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SECTION A – (10 X 2= 20)
ANSWER ANY TEN QUESTIONS

1.       Subsidiary books are accounting books that record similar transactions in a chronological order. They are also known as daybooks or special journals. 
                                
2.        a)Purchases a/c Dr	10,000
		To cash 		10,000
 	b)Cash a/c  Dr	2,000
	  	To Sales a/c 		2,000         

3.  G.P=Rs.40,000 (C.O.G.S-Rs.1,60,000

4. The purpose of financial statements is to provide information about a company's financial performance, position, and cash flows, which can help users make economic decisions. Financial statements are a key tool for businesses and can help them.


5.  Amount of depreciation=Rs.5,000

6. A bill of exchange is a written document that orders one party to pay a specific amount of money to another party: 
· Parties involved: The drawer is the party that issues the bill, the drawee is the party that is ordered to pay, and the payee is the party that receives the payment. 
· When payment is due: The bill can specify a predetermined date or the payment can be due on demand. 


7.  Sales= Rs.3,60,000

8. Opening capital= Rs.27,500

9. Fixed and floating recoupment of short working are two types of rights given to a lessee by a lessor to compensate for short-workings:
· Fixed recoupment: The lessor promises to compensate the lessee for a fixed period of time.
· Floating recoupment: The lessor promises to compensate the lessee in future years


10. Amount of claim –Rs.48,667

11. a)Credit sales a/c with Rs.200
b)Debit purchases return a/c with Rs.75

12. Overdraft as per pass book-Rs.4,950

SECTION  B – (5 X 5 = 25)
ANSWER ANY FIVE QUESTIONS

13. Single-entry and double-entry bookkeeping are two methods of recording a company's financial transactions. The main difference between the two is that single-entry records transactions once, while double-entry records them twice: 
· Recording
Single-entry records transactions in one account, while double-entry records transactions in two accounts. In double-entry, one account is debited and the other is credited. 
· Accuracy
Double-entry provides a more accurate picture of a company's finances than single-entry. 
· Error detection
Double-entry makes it easier to detect errors because debits and credits must always balance out. Single-entry lacks automated checks and doesn't have a method for error correction. 
· Financial statements
Double-entry provides detailed financial reports like balance sheets, trial balances, and income statements. Single-entry doesn't support producing these reports. 
· 

14.  Trial balance total =Rs.2,20,100
 
15.      Balance as per pass book =Rs.30,300 (30,000+3300-3000)
                        
16.     Gross profit –Rs.1,88,000
               
17.        A company acquired a machine on 1.1.88 at cost of Rs.40,000 and spent Rs.1000 on its installation. The firm writes off depreciation at 10% on the diminishing balance. The books are closed on 31st December of each year. Show the machinery a/c for 3 years.
   
18. Stock on the date of fire-Rs.56,400
Gross profit c/d-Rs.45,900
Claim to be lodged=Rs.42,900(56,400-13,500)

19. Balance c/d= Rs.16,580
Total of the cash book=Rs.48,740



SECTION  C – (3  X 10 = 30)
ANSWER ANY THREE QUESTIONS
                                                                                                     

20. Gross profit –Rs.1,19,800
Net profit-Rs.90,000
Balancesheet –Rs.2,18,900

21.       MACHINERY A/C
1990 –Balance c/d-Rs.34,000
1991-Balance c/d-Rs.52,050
1992-Balance c/dRs.23,125 (profit on sale of machine I-Rs.5,000
Profit on sale of machine II –Rs.2850)
                               
22. Accounting information is understandable in a better manner if prepared with the following set of accounting concepts and conventions uniformly. Accounting concepts are the basic assumptions on which accounting operates. Accounting conventions are guidelines that are followed for preparing financial statements. Accounting concepts are fundamental principles that guide the preparation and presentation of financial statements. Accounting conventions are generally accepted practices and customs that help accountants with their recording and reporting duties. 


                         
23.  ANALYTICAL TABLE
	YEAR
	OUTPUT
	Royalties
	Short workings
	Surplus
	Recoupment
	Short workings recoupable
	Paid to landlord

	2004
	8,000
	8,000
	-8000
	-
	
	
	15,000

	2005
	13,000
	13,000
	-13,000
	-
	
	
	15,000

	2006
	21,000
	21,000
	-
	-15,000
	6,000
	3,000
	15,000

	2007
	18,000
	18,000
	-
	-15,000
	
	
	15,000



Journal entries
2004
a)Royalties a/c	  Dr	8,000
Shortworkings a/c  Dr	7,000
To Landlord			15,000

b)Landlord a/c  Dr	15,000
	to bank a/c			15,000
c)Production a/c Dr	8,000
	To royalties a/c 		8,000


2005
 a)Royalties a/c  Dr	           13,000
Shortworkings a/c  Dr 	2,000
          To Landlord			15,000

b)Landlord a/c  Dr	15,000
	to bank a/c			15,000
c)Production a/c Dr	13,000
	To royalties a/c 		13,000

2006

a)Royalties a/c  Dr	           21,000
          To Landlord			21,000

b)Landlord a/c  Dr	           21,000
	To shortworkings a/c   6,000
	to bank a/c			27,000
c)Production a/c Dr		21,000
	To royalties a/c 	        21,000

d) Profit & loss a/c  Dr	3,000
	To shortworkings a/c		3,000
            
2007
a)Royalties a/c  Dr	           18,000
          To Landlord			18,000

b)Landlord a/c  Dr	18,000
	to bank a/c			18,000
c)Production a/c Dr	18,000
	To royalties a/c 		18,000



     
24. Statement of affairs of Ramesh as on 1.11.81- Rs.11650 opening capital 
Closing capital –Rs.11,170
Loss- Rs.3262.50 


