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					SECTION-A
				 Answer any TEN questions                             (10X2=20)
1.Define Economics	
Economics is a social science that focuses on the production, distribution, and consumption of goods and services.
					
2.What is meant by Opportunity Cost?
Opportunity cost represents the potential benefits that a business, an investor, or an individual consumer misses out on when choosing one alternative over another.

3. State the Law of Demand.
The law of demand states that the quantity purchased varies inversely with price. In other words, the higher the price, the lower the quantity demanded.

4. List the types of Demand
Price Demand
Income Demand and
Cross Demand

5. Recall the term  Equi-marginal utility
In the words of Prof. Marshall, 'If a person has a thing which can be put to several uses, he will distribute it among these uses in such a way that it has the same marginal utility in all'.

6. Give the meaning of Indifference Curve
An indifference curve is a chart showing various combinations of two goods or commodities that consumers can choose.

7. What is meant by Production function?
A production function is a mathematical representation that describes the relationship between the inputs used in production and the resulting output.

8. Describe Economies of Scale
Economies of scale are cost advantages realized by companies when production becomes more efficient.


9. Infer the term -  Full Cost Pricing.
Full cost pricing is a pricing strategy that covers all the costs of producing and selling a product or service.

10. Write the meaning of Oligopoly.
An oligopoly is a type of market structure in which a small number of firms control the market. Where oligopolies exists, producers can indirectly or directly restrict output or prices to achieve higher returns. 

11. Differentiate between accounting profit and economic profit
Accounting profit is the net income recorded in the company's books, calculated by subtracting direct costs from revenue.
Economic profit considers both explicit and implicit costs, including opportunity costs, in addition to direct costs.

12. Define producer’s equilibrium
Producer's equilibrium refers to the level of output where a producer maximizes profit. It is the position of maximum satisfaction for the producer, achieved when the difference between total revenue (TR) and total cost (TC) is maximized.

SECTION – B
   Answer any FIVE questions                         (5X5=25)
13. Illustrate the phases of Business Cycle.	
Business Cycle, also known as the economic cycle or trade cycle, is the fluctuations in economic activities or rise and fall movement of gross domestic product (GDP) around its long-term growth trend.	
4 Phases of Business Cycle are:
Expansion
Peak
Contraction
Trough.

14. Discuss the different methods of measuring Price Elasticity of Demand
Methods of measuring price elasticity of demand include:
Percentage method: Compares the percentage change in demand with the percentage change in price.
Total outlay method: Introduced by Dr. Alfred Marshall, it considers the total expenditure on a product.
Point method: Analyzes elasticity at a specific point on the demand curve.
Arc method: Calculates elasticity between two points on the demand curve.

15. Describe the properties of Indifference curve
· They Slope Negatively or Slope Downwards from the Left to the Right.
· They are Convex to the Origin of Axes
· Every Indifference Curve to the right represents Higher Level of Satisfaction 		than that of the Proceeding One
· Indifference Curves can neither touch nor Intersect each other, so that one 			Indifference Curve Passes through only one Point on an Indifference Map
· Indifference Curves are not Necessarily Parallel to each other. Although, they 		are Falling and Negatively Inclined to the Right
· In reality, Indifference Curves are like Bangles

16. Elaborate the Laws of Returns to Scale	
Returns to scale refer to the change in output that results from a change in the factor inputs simultaneously in the same proportion in the long run. Simply put, when a firm changes the quantity of all inputs in the long run, it changes the scale of production for the goods. 

Three Stages of Returns to Scale
According to the Law of Returns to Scale, when all the factor inputs are varied in the same proportions, then the scale of production may take three forms; viz., Increasing Returns to Scale, Constant Return to Scale, and Diminishing Returns to Scale.


17. Articulate the features of Perfect Competition
· A large number of buyers and sellers who compete among themselves and do 		not influence the market demand or supply.
· A homogeneous product that is identical in nature and quality across different 		firms.
· Freedom of entry and exit of firms in the market, with no barriers or 			restrictions.
· Perfect mobility of factors of production, such as labor and capital, across 			different firms and industries.
· Perfect knowledge of the market conditions, prices, and products by all buyers 		and sellers.

18. Explain Kinked Demand Curve
The Kinked-Demand curve theory is an economic theory regarding oligopoly and monopolistic competition. Kinked demand was an initial attempt to explain sticky prices.

The kinked-demand curve model (also called Sweezy model) posits that price rigidity exists in an oligopoly because an oligopolistic firm faces a kinked demand curve, a demand curve in which the segment above the market price is relatively more elastic than the segment below it.


19. Summarize the different pricing methods.
Types of Pricing Methods
I. Cost-Oriented Pricing Methods
1. Cost-Plus Pricing
2. Markup Pricing
3. Target Return Pricing
II. Market-Oriented Pricing Methods
1. Perceived Value Pricing
2. Value Pricing
3. Going Rate Pricing
4. Differential Pricing
5. Auction Type Pricing

SECTION-C
   Answer any THREE questions                   (3X10=30)
20. Examine the Nature and Scope of Economics	
· Economics is the study of how people allocate scarce resources for production, 		distribution, and consumption, both individually and collectively.
· The field of economics is connected with and has ramifications on many 			others, such as politics, government, law, and business.
· The two branches of economics are microeconomics and macroeconomics.
· Economics focuses on efficiency in production and exchange.
· Gross Domestic Product (GDP) and the Consumer Price Index (CPI) are two 		of the most widely used economic indicators.

21. Classify the different methods of Demand Forecasting	
· Time Series Analysis:	Uses historical data to identify trends and patterns	
Short-term predictions	
· Regression Analysis:	Examines relationships between variables to predict 		demand
Impact of pricing on sales	
· Machine Learning:	Leverages algorithms to analyze large datasets and 			identify patterns	
Complex, high-volume data	
· Delphi Method:	Gathers expert opinions to reach a consensus forecast
Long-term strategic planning	
· Consumer Surveys	Collects data directly from customers about their future 		purchase plans	
New product launches	
		
22. Critically explain the Law of Diminishing Marginal Utility
· The law of diminishing marginal utility says that the marginal utility from 			each additional unit declines as consumption increases.
· The marginal utility may decrease into negative utility, as it may become 			entirely unfavorable to consume another unit of any product.
· Diminishing marginal utility doesn't apply to money because its utility doesn't 		decrease as someone gets more of it.
· Due to diminishing marginal utility, businesses will lower the price of a 			product to match a consumer's diminishing willingness to buy it.
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23. Illustrate the Law of Variable Proportions.
The Law of Variable Proportions, also known as the Law of Diminishing Returns, is a fundamental principle in economics that describes how the output of a production process changes as the quantity of one input varies while other inputs are kept constant. This law is applicable in the short run, where at least one factor of production (such as capital) is fixed.

Phases of Law of Variable Proportion
Phase I: Increasing Returns to a Factor (TP increases at an increasing rate)
Phase II: Decreasing Returns to a Factor (TP increases at a decreasing rate)
Phase III: Negative Returns to a Factor (TP falls)
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24. Explain how the Price and Output is determined under Monopolistic Competition
· In monopolistic competition, profits are maximized at a point where marginal 		revenue is equal to marginal cost.
· The price determined at this point is known as equilibrium price and the 			output produced at this point is called equilibrium output.
·  A monopoly is also a profit maximizer, and it determines the point at which 		its marginal revenue equals its marginal cost to find the level of output that 		maximizes its profit.
· The price at which a monopoly can sell its output is found from the demand 		curve.
· In monopolistic competition, firms determine pricing based on product 			differentiation
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