ANNA ADARSH COLLEGE FOR WOMEN (AUTONOMOUS)
END SEMESTER EXAMINATION
	Programme: M.Com Bank Management
	Batch: 2024-2026
	Semester: II

	Course Title: Rural Banking and Micro Finance
	Course Code: 24PCMBM1E3A

	Duration: 3 Hrs
	Maximum Marks: 75


ANSWER KEY
SECTION – A (10 X 1 = 10 Marks)
1. Definition of Literacy: Literacy is the ability to read, write, and comprehend information effectively, enabling individuals to communicate and participate in society.
2. Indicator of Socio-Economic Development: One common indicator is Gross Domestic Product (GDP) per capita, which measures the economic output per person and reflects living standards.
3. Primary Sector of the Indian Economy: The primary sector includes agriculture, forestry, fishing, and mining, which involve the extraction and harvesting of natural resources.
4. Types of Rural Infrastructure Supporting Agricultural Development:
· Irrigation systems
· Rural roads and transportation
· Storage and warehousing facilities
· Electrification and rural energy
· Agricultural research and extension services
5. Full Form of NABARD: National Bank for Agriculture and Rural Development
6. Lead Bank Approach in Rural Finance: A strategy where a designated "Lead Bank" in each district coordinates financial activities and ensures credit flow to priority sectors, including agriculture and small businesses.
7. Primary Goal of Microfinance: To provide small loans and financial services to low-income individuals, especially in rural areas, to promote self-employment and economic empowerment.

8. One Type of Microfinance Model in India:
· Self-Help Group (SHG) Model: Small groups of individuals (mostly women) form a collective to save money and access loans from banks under NABARD’s guidance.
9. Major Challenge Faced by Rural Branches of Commercial Banks in India: Lack of financial literacy and trust among rural populations, making it difficult for banks to expand their reach and services.
10. Technology-Based Solution for Financial Inclusion: Mobile Banking & Digital Payment Platforms (e.g., UPI, Aadhaar-linked banking) allow rural customers to access banking services without physical branches.
11. Major Constraint to Agricultural Development in India: Small and fragmented landholdings, which limit mechanization, productivity, and efficient resource utilization.
12. Full Form of SHG in Microfinance: Self-Help Group
SECTION – B (5 X 5 = 25 Marks)
13. Measures to Overcome Rural Poverty in India:
· Employment Generation: 
· Agricultural Development: 
· Skill Development & Education: 
· Microfinance & SHGs: 
· Infrastructure Development: 
· Social Security Measures: 
14. Role of Agriculture in India’s Economic Development:
· Employment Generation: 
· Food Security: 
· Raw Material Supply: 
· Foreign Exchange Earnings: 
· Rural Development: 
15. Role of RBI in Regulating Rural Financial Services:
· Priority Sector Lending (PSL): 
· Financial Inclusion Initiatives: 
· Regulation of Rural Banks: 
· Monetary Policy Implementation: 
· Support for NABARD: 
16. Role of Business Correspondents (BCs) in Financial Inclusion:
· Banking Services at Doorstep: 
· Digital Transactions & Aadhaar Integration: 
· Credit & Insurance Awareness: 
· Reduction in Banking Costs: 
17. Problems of High Transaction and Risk Costs in Rural Banking:
· Low Population Density: 
· Credit Risk:
· Limited Financial Literacy: 
· Infrastructure Deficiency: 
· Fraud & Identity Issues: 
18. Agriculture-Industry Linkages in India:
· Backward Linkages:
· Forward Linkages:
· Rural Demand for Industrial Goods: 
· Employment Shift: 
19. Importance of SMEs to the Indian Economy:
· Employment Generation: 
· Contribution to GDP:
· Innovation & Entrepreneurship: 
· Balanced Regional Growth: 
· Support Large Industries: 
SECTION – C (4 X 10 = 40 Marks)
20. Impact of Urbanization on Rural Social Stratification and the Caste System in India
· Social Mobility: 
· Inter-caste Interaction:
· Economic Disparities: 
· Change in Occupation: 
· Challenges: 
21. Report on Emerging Issues in Indian Agriculture
· Climate Change: 
· Technology Adoption: 
· Market Access: 
· Soil Degradation & Water Scarcity: 
· Policy and Institutional Gaps: 
22. Impact of Economic Reforms on Rural Economy
Positive Aspects:
· Liberalization boosted agri-exports and introduced modern farming techniques.
· Financial reforms improved rural banking and microfinance access.
· Infrastructure development (roads, telecom) enhanced rural connectivity.
Negative Aspects:
· Privatization led to reduced state support for small farmers.
· Disparities widened as urban areas benefited more than rural ones.
· Price volatility due to reduced government intervention in agriculture.
23. Effectiveness of the Bank Linkage Programme in Microfinance
· Success: 
· Impact on MFIs: 
· Challenges: 
24. Emerging Trends in Rural Banking
Opportunities:
· Digital banking and fintech solutions like UPI and Aadhaar-linked payments.
· Expansion of Business Correspondents and mobile banking.
· Increased government push for financial inclusion.
Challenges:
· Low digital literacy and cyber fraud risks.
· High operational costs due to low population density.
· Trust deficit in formal banking systems.
25. Framework for Government Employment & Production-Oriented Programs
· Assessment Phase: 
· Implementation Strategy: 
· Skill Development: 
· Monitoring & Evaluation: 

