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SECTION - A (10*2=20 MARKS) ANSWER ANY TEN QUESTIONS
1. Insurance is a contract between an individual or business with an insurance company to help provide financial protection and mitigate the risks associated with certain situations or events.
2. Hedging is a risk management strategy that involves taking an opposite position in a related asset to offset potential losses. It's often used in financial trading
3. Life Insurance can be defined as a contract between an insurance policy holder and an insurance company, where the insurer promises to pay a sum of money in exchange for a premium, upon the death of an insured person or after a set period.
4. A unit linked insurance plan (ULIP) is a multi-faceted product that offers both insurance coverage and investment exposure in equities or bonds.
5. An insurance claim is a formal request by a policyholder to an insurance company for coverage or compensation for a covered loss or policy event. The insurance company validates the claim and, once approved, issues payment to the insured or an approved interested party on behalf of the insured.
6. Marine insurance protects from business losses incurred during water transport operations. While policies vary, there are four standard types: hull, cargo, freight revenue, and negligence. Insureds may select all four types or use a cafeteria plan approach.
7. In simple terms, risk is the possibility of something bad happening. Risk involves uncertainty about the effects/implications of an activity with respect to something that humans value (such as health, well-being, wealth, property or the environment), often focusing on negative, undesirable consequences.
8. Risk financing is a process that helps a company plan for and pay for losses. It's a key part of risk management, which is the practice of reducing the impact of uncertainty on a company's goals. 
9. Protecting policyholders: IRDAI's primary objective is to protect the interests of policyholders. 
Promoting fair practices: IRDAI promotes fairness and transparency in the insurance industry. It also ensures that insurance companies deal with policyholders in a fair and competent manner. 
Ensuring speedy claim settlement: IRDAI aims to ensure that genuine claims are settled quickly and without hassl
10. The first Insurance Act dates from 1938 followed by the Life Insurance Act, 1956 then the Life Insurance Corporation Act 1957. The Insurance Amendment Act 2002. These were a few examples of Insurance Acts passed in India and their terms.
11. Double insurance refers to the method of getting insurance of same subject matter with more than one insurer or with same insurer under different policies. This means that one can get insurance policies on a subject matter more than its value. Double insurance is possible in all types of insurance contracts.
12. Three key policyholder protection provisions under the Insurance Regulatory and Development Authority of India (IRDA) include: mandatory policyholder protection committees within insurance companies, clear disclosure of terms and conditions in insurance policies, and robust grievance redressal mechanisms for policyholder complaints; ensuring transparency and fair treatment for policyholders throughout the insurance process. 



SECTION-B (5*5=25 MARKS)
ANSWER ANY FIVE QUESTIONS

13. Principles of insurance
· Insurable interest: The insured must have a relationship with the subject of the insurance. 
· Aleatory: The policyholder pays premiums contingent on an uncertain event, such as an accident. 
· Contract of adhesion: The insurance company creates the policy language and sets the terms, while the insured has little input. 
· Indemnity: The insurer promises to cover the losses of the insured. 
· Unilateral: The offeror has one contractual responsibility. 
· Personal: The contract insures against loss to a person, not to their property. 
· Subrogation: The insurer has the right to benefit from any remedies the insured has against third parties. 
· Conditional: The contract has a provision that can limit specific things in the contract. 
14. Difference between Double insurance and Reinsurance
	BASIS FOR COMPARISON
	DOUBLE INSURANCE
	REINSURANCE

	Meaning
	Double insurance refers to a situation in which the same risk and subject matter, is insured more than once.
	Reinsurance implies an arrangement, wherein the insurer transfer a part of risk, by insuring it with another insurance company.

	Subject
	Property
	Original insurer's risk

	Compensation
	It can be claimed with all insurers.
	It can be claimed from the original insurer, who will claim the same from reinsurer.

	Loss
	Loss will be shared by all the insurers in proportion of the sum insured.
	The reinsurer will only be liable for the proportion of reinsurance.

	Aim
	To assure the benefit of insurance
	To reduce the risk of the insurer

	Interest of insured
	Insurable interest
	No interest


15. To ensure the proper functioning of an insurance contract, the insurer and the insured have to uphold the 7 principles of Insurances mentioned below:
· Utmost Good Faith
· Proximate Cause
· Insurable Interest
· Indemnity
· Subrogation
· Contribution
· Loss Minimization
16. Corporate risks are potential barriers to the council achieving its priorities. These risks have the potential to disrupt large parts of our service. Corporate risk management aims to identify potential risks using organisational knowledge of the internal and external environment.
17. Objectives of IRDA
· Protect policyholders: Ensure policyholders are treated fairly and their interests are protected
· Promote industry growth: Ensure the insurance industry grows quickly and in an orderly manner
· Settle claims: Ensure that genuine claims are settled quickly
· Prevent fraud: Prevent insurance fraud and other malpractices
· Promote transparency: Promote fairness and transparency in insurance financial markets
· Regulate premiums: Regulate and oversee premium rates and terms
· Regulate investment: Regulate how policyholders' funds are invested
· Ensure solvency: Ensure insurance companies maintain solvency margin
· Promote competition: 
· Monitoring activities. 
18. Importance of Motor insurance
· Personal accident cover
· Comprehensive insurance
· No claim Bonus
· Third party liabilities
· Comprehensive cover
· Covers legal costs
· Covers third party damages
· Damage expense coverage
· Damage or loss to insured vehicle
19. Operations of IRDA
· Formulate and enforce regulations and guidelines for insurance companies, intermediaries, and other entities
· Protect the interests of policyholders
· Promote public awareness of insurance products
· Regulate and control insurance rates, terms, and conditions
· Levy fees and charges for carrying out the provisions of the Act
· Undertake inspections, call for information, and investigations

SECTION-C (3*10=30 MARKS)
ANSWER ANY THREE QUESTIONS

20. Role of insurance in economic development
Insurance is crucial for economic development, offering financial stability, promoting investment, and enhancing risk management. It encourages business activity by moderating financial losses, saving for productive investments, and supporting long-term growth. By addressing demographic challenges and evolving global risks, insurance underpins sustainable economic stability and growth.
· Protecting against financial losses
· Saving Substitution
· Promotion of Long-term Investments
· Supporting Credit Systems
·  Government Revenue
· Enhancing Trade and Commerce
21. Types of Life insurance policies
· Whole life insurance
· Endowment plans
· Unit-linked insurance plan
· Child Plan
· Retirement plans
· Term life insurance
· Group insurance
· Term insurance
· Money back policy

22. General insurance policies
· Motor insurance
· Home insurance
· Travel insurance
· Critical illness insurance
· Term life insurance
· Whole life insurance
· Child Plan
· Endowment policy
· Family floater insurance
23. Risk management process
· stablishing the Context. 
· Identification of risks and threats. 
· Assessment of risks. 
· Potential Risk Treatments. 
· Create the Plan. 
· Implementation of the Risk Management Plan. 
· Review and Evaluation of Plan.

24. Functions of IRDA
The major functions of the IRDA defined in the 14th section of the IRDAI act  include the following:
· The act includes issuing, changing, renewing, suspending, or canceling the different registrations.
· It also must protect the interests of the policyholders.
· There is a need for a code of conduct for the surveyors and the loss of assessors.
· They also need to specify the qualifications, code of conduct, the training of the agents, and the intermediaries.
· There is a need to promote the efficiency of the conduct in the insurance businesses, and the regulation of the professional organizations which are connected to the insurance companies or the reinsurance industry.
· There should be a proper regulation in the investments of the funds of the company and the solvency in the margin.
· The also specifies the forms and how the accounts book should be kept. In addition to this, how the issuers and the other issue intermediaries should make the statements of different accounts.
· It also helps in specifying the percentage of the life and general insurance businesses that are undertaken in India’s social sector and the rural sector.
· And helps in the passing on judicially of the disputes between the issuer and the intermediaries.

