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SECTION – A (10 X 2 = 20 Marks)
 Answer Any 10 Questions
1. The Hire Purchase Act of 1972 defines a hire purchase agreement as a contract where a buyer can rent goods with the option to purchase them. The buyer makes payments over time, and ownership transfers to the buyer after the final payment. 
2. Interest – First Instalment – Rs. 1,363; Second Instalment – Rs. 931; Third Instalment – Rs.456.
3. In departmental accounting, an inter-departmental transfer is when one department supplies goods or services to another department. This can happen when departments work together as a chain of activities. For example, a clothing company might have a cloth department that supplies cloth to a ready-made garment department. 
4.  Rs.40,000/-
5. A memorandum revaluation account (MRSA) is an accounting tool used to revalue a partnership's assets and liabilities without changing the values in the balance sheet. It's created when a partner is admitted or retires, or when the partnership wants to revalue through the partners' capital accounts. 
6. Goodwill – Rs.1,12,000.
7. Admission of a partner is when a new person joins an existing partnership. This changes the firm's structure, profit-sharing ratios, and responsibilities. 
8. New profit-sharing ratio 12:8:5
9. A partner is considered insolvent if they are unable to pay their debts and have a debit balance in their capital account. 
	Particulars
	Debit
	Credit

	Realisation A/c                                    Dr
      To Cash A/c
	12,000
	
12,000

	B’s Capital A/c                                    Dr
     To Realisation A/c
	 6,000
	
  6,000


10. 



11. Insurance      - Floor area or space occupied by each department  		
Advertising  -  Sales Ratio
12. The Garner v. Murray rule states that when a partner in a business becomes insolvent, the other partners must share losses in proportion to their capital balances. This rule is used to settle losses when a partnership dissolves. 




SECTION – B (5 X 5 = 25 Marks)
Answer any Five Questions

13. Interest 1st Year –Rs.2,000; 2nd Year – Rs.1,500; 3rd Year – Rs.1,000; 4th Year – Rs.500.
            Cash Price – Rs.25,000.
14. Gross Profit – X : Rs.11,310; Y: Rs.2,280;
Net Profit – X: Rs. 8,850; Y: Rs. 120;
15. A profit and loss (P&L) appropriation account is an accounting document that shows how a business allocates its profits. 
16. 
	(a) Bank A/c                                             Dr
            To A’s Capital Account
            To B’s Capital Account
	   5,000
                                 2,500
                                 2,500

	(b) Bank A/c                                             Dr
     C’s Capital Account                            Dr
            To A’s Capital Account
            To B’s Capital Account
	   2,000
   3,000                          
                                 2,500
                                 2,500

	(b) C’s Capital Account                            Dr
            To A’s Capital Account
            To B’s Capital Account
	   5,000
                                 2,500
                                 2,500



17. Profit on Realisation Rs. 1,200; A receives: Rs.22,100; B receives: Rs.16,400; 
C receives Rs.10,700; Cash A/c – Rs.61,500.
18. Branch accounts track a business's different locations, while department accounts track different departments within a single location
19. Profits – X – Rs.21,600; Y – Rs.14,400; Z – Rs.12,000.

SECTION – C (3 X 10 = 30 Marks)
Answer any Three Questions
Q.No. 20 is Compulsory

20. Revaluation Profit : Rs.6,300; 
Capital Account Balance: A; Rs.18,320; B- Rs.8,160; C- Rs.2,000
Balance Sheet Total: Rs.61,150.
21. Transfer from Hire vendor A/c to Machinery A/c: Rs.63,000
             Loss due to Repossession: Rs.18,000
             Gain on sale of repossessed goods to vendor: Rs.26,000
             Interest: 1st installment: Rs.4,000;  2nd installment: Rs.3,000
22. Gross Profit: Rs.21,200; Net Profit: Rs.14,350; Closing Stock: Rs.6,300; Closing Debtors:   Rs.7,150; Loading on ‘Goods’ sent Rs.18,000.
23. When a new partner is admitted, the most common methods for valuing goodwill include the Super Profit Method, Average Profit Method, and Capitalization Method, where the value of goodwill is calculated based on the excess profit earned by the existing firm compared to a normal profit, the average profit over a period, or by capitalizing the average profit at a suitable rate respectively. 
24. Absolute Surplus: Z – Rs.25,000
Unpaid Balance/ Loss of Relisation: X- Rs.5,000; Y- Rs.3,000; Z- Rs.2,000.

