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Section A (10*2=20 Marks) - Answer Any TEN Questions
1. I year Int – Rs.1,250; II year – Rs.833; III year – Rs.417
2. Int –2017 -  Rs.1000; 2018 - Rs.750; 2019 – Rs.400; Cash Price  – Rs.20000 
3. List out the objectives of branch accounts.
a. Profit and loss of each branch can be found out 
b. Helps in controlling branches 
c. Actual financial position can be found out 
d. Branch requirements can be estimated 
e. Efficiency of the branch can be estimated 
4. Share of indirect Expenses – A – Rs.2,900; B – Rs. 2,400; C – Rs.1,900; D – Rs. 1,400; E – Rs. 3,400 
5. Average Profit – Rs.12,000; Goodwill – Rs.60,000 
6. Cash A/c Dr 2,000 
To Goodwill A/c 2,000
Goodwill A/c Dr 2,000
To X Capital A/c 	1,800
To Y ‘s Capital A/c 	  200
7. List out the different modes of dissolution of partnership 
a. Dissolution by agreement 
b. Compulsory dissolution 
c. Dissolution on happening of certain events 
d. Dissolution by notice 
e. Dissolution by court 
8. Absolute surplus capital – Rs. 6,667 
9. Define the term Accounting Standard 
a. Written statements issued from time to time by institutions of the accounting profession in which it has sufficient involvement, and which are established expressly for this purpose. 
10. Discuss the objectives of IFRS 
a. Suggest areas in which AS needs to be developed
b. Formulate AS to assist the council
c. To review at regular intervals if necessary 
d.  To provide from time-to-time interpretation and guidance on AS 
11. Net load Rs. 40,000 [ 2,00,000 * 25/125]

12. Journal entries 
a. Unrecorded assets realised Rs.5,000
Cash a/c Dr 5,000
	To Realisation a/c 5,000
b. Unrecorded liability paid Rs.3,000
Realisation a/c Dr 3,000
	To Cash a/c 3,000
c. A liability taken over by a partner “X” Rs.8,000.
Realisation a/c Dr 8,000
	X’s capital a/c 

Section B (5*5=25 Marks) - Answer Any FIVE Questions
13. Interest calculation 
	Particulars

	Cash Price(Rs.)
	Installment
Rs.
	Interest
Rs.
	Cash price
Rs.

	
Down Payment

1stInstallment

2ndInstallment

3rdInstallment

	37,250
10,000
	
10,000
	
-
	
10,000

	
	27,250
8,637
	
10,000
	
1,363
	
8,637

	
	18,613
9,069
	
10,000
	
931
	
9,069

	
	9,544
9,544
	
10,000
	
456
	
9,544

	
	NIL
	40,000
	2,750
	37,250



Journal Entries in the books of Madras Trading Co.
	Date
	Particulars
	1980
	1981
	1982

	
	
	Dr.
	Cr.
	Dr.
	Cr.
	Dr.
	Cr.

	1/1
	Motor Car A/c Dr
To Bombay Motor Co. A/c
(Being purchase of car on H.P.)
	37,250
	

37,250
	-
	

-
	-
	

-

	1/1
	Bombay Motor Co. A/cDr.
To Bank A/c
(Being cash down payment)
	10,000
	

10,000
	-
	

-
	-
	

-

	31/12
	Interest A/cDr.
To Bombay Motor Co. A/c
(Being interest credit to vendor)
	1,363
	

1,363
	931
	

931
	456
	

456

	31/12
	Bombay Motor Co. A/c     Dr.
To Bank A/c
(Being payment of Instal)
	10,000
	

10,000
	10,000
	

10,000
	10,000
	

10,000

	31/12
	Depreciation Dr.
To Motor car A/c
(Being 10 % depreciation )
	3,725
	

3,725
	3,353
	

3,353
	3,017
	

3,017

	31/12
	P & L A/c       Dr.
To Interest
        To Depreciation
(Being transferred to P&L )
	5,088
	

1,363
3,725
	4,284
	

931
3,353
	3,473
	

456
3,017


14. Net Profit – Rs. 34,640; Branch Debtors Closing Balance – Rs.32,000 
15. B’s share of Goodwill – Rs. 12,600
B’s share of Profit for 4 months – Rs.1,400
Amount transferred to executor’s a/c – Rs.32,000 
16. Profit on realisation – Rs. 1,200
Ram receives – Rs.22100; Rahim receives – Rs. 16,400; Suresh Receives – Rs. 10,700 
Cash – 61,500 
17. Briefly the formulation procedure of Accounting Standards 
a. Identification of broad areas by the Standard Setting Committee (SSC) for formulating the AS
b. Constitution of study groups among the members of SSC to guide the staff of ASB in preparing the preliminary drafts of the proposed AS 
c. Consideration of the preliminary drafts by the SSC and preparation of the exposure drafts 
d. Circulation of the exposure drafts for public comments 
e. Consideration by SSC of public comments and finalization of the standard 
f. Consideration of the standard by ASB and if approved sent to council for issue. If not approved returned to SSC with comments for reconsideration
g. Issue of standards under authority of council 
18. Gross Profit – Toys – Rs. 6,250; Tins – 19,750 
Net Profit – Toys – 5,325; Tins – 14,825
19. .(a) revaluation profit – Rs.8,000
Capital accounts balance – X – 30,800; Y – 32,200; z – 25,000
Balance sheet total – 1,03,000

Section C (3*10=30 Marks) - Answer Any THREE Questions
20. Interest 
· 1st Instalment – Rs. 15,000; II instalment Rs.10,500; III Instalment Rs.4,500
· Value of three tricks repossessed – Rs. 41,160
· Value of two trucks left with the buyer – Rs. 40,960
· Truck account – P&L account – Rs. 20,280
· Metro motors Account Balance C/d – Rs.18,840
· Repossessed stock account balancing figure Rs.8.840 (Profit on sale)

21. Branch stock A/c – Rs. 10,650 
Branch Debtors a/c – Rs. 17,400 (B/F)
Branch Expenses – Rs.17,400 (B/F)
Branch Adjustment A/c – Rs. 54,800 (Gross Profit)
Branch P&L A/c – Rs. 36,500 (Net Profit) 

22. .(a) Revaluation Profit – Rs.4,000
Gain Ratio – 1:2
Cash Brought by X – Rs. 5,400; Z – Rs.12,400
Capitals – X – 27,000; Z – 18,000
Balance sheet total – 51,000 
23. (B) Absolute Surplus – Blue – 25,000
Realisation Loss – Red- 5,000; White - 3,000; Blue - 2,000
24. Discuss in detail the types, benefits and limitation of Accounting Standards 
TYPES OF AS
· Disclosure standard 
· Presentation standard 
· Content 
· Evolutionary and voluntary compliance standards
· Privately set standards 
· Governmental standards 
Benefits 
· Improve creditability and reliability of financial statements 
· Benefits to accountants and auditors 
· Determining managerial accountability 
· Reform in accounting theory and practice 
Limitations 
· A standard which insist on one solution may be unduly restrictive 
· AS may be applied in rigid and inflexible manner 
