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SECTION – A (10 X 2 = 20)
1. Define the term Contract. 
A contract is a legally enforceable agreement between two or more parties that creates mutual obligations, and can be oral or written.

2. What is an Offer? 
An offer is a proposal made by one party to another to do or not do something, with the intention that it will become a binding contract once accepted.

3. What is meant by "impossibility of performance"? 
Impossibility of performance refers to a situation where it is not physically or legally possible to fulfill the terms of a contract, thus releasing the parties from their obligations.

4. When does a claim on quantum meruit arise? 
A claim on quantum meruit arises when a party provides services or goods under a contract that is either partially performed or void, and the party seeks to be compensated based on the value of the work done or goods provided.

5. Define a contract of Guarantee. 
A contract of guarantee is a promise made by a third party (guarantor) to pay a debt or fulfill an obligation of a borrower or principal debtor if they fail to do so.

6. What is Indemnity?
 Indemnity is a legal principle where one party agrees to compensate another for any losses or damages suffered as a result of a specific event or action.

7. State the meaning of Pledge. 
A pledge is a form of security where goods are transferred to a lender as collateral for a loan, with the understanding that the goods will be returned once the loan is repaid.

8. Define the term Bailment.
 Bailment is a legal relationship in which the owner of goods (bailor) temporarily transfers possession of the goods to another party (bailee) for a specific purpose, with the understanding that the goods will be returned.

9. What are warranties?
 Warranties are promises or assurances made by a party regarding the quality, condition, or performance of goods or services, which are not essential to the contract’s main purpose.

10. What do you mean by conditions? 
Conditions are essential terms of a contract, whose breach may allow the aggrieved party to terminate the contract and seek remedies.

11. What do you mean by Transfer of Property? 
Transfer of property refers to the process where the ownership rights of goods or assets pass from one person to another, as stipulated in a contract or agreement.

12. What is mortgage? A mortgage is a type of loan where property or land is used as security to ensure repayment of a debt. If the borrower defaults, the lender can seize the property.

	SECTION – B (5 X 5 = 25)
13. State and explain the rules of a valid Contract.
a. Offer and Acceptance
b. Intention to Create Legal Relations
c. Consideration
d. Capacity to Contract
e. Legality of Purpose

14. Briefly explain the essentials of a valid Tender.
a. Clear and Specific Terms
b. Time Frame
c. Offer to Contract
d. Legality
e. Acceptance

15. What are the rights of an Indemnity holder?
a. Claim reimbursement for any loss or damage suffered
b. Be compensated by the indemnifier for any liability they may incur due to the indemnity agreement
c. Seek protection if they are held liable for a third party’s loss or damages

16. When does a bailment come to an end?
a. The purpose for which the goods were bailed is fulfilled
b. The bailor demands the return of goods
c. The bailee has completed their responsibility or has violated the terms of the bailment
d. By mutual agreement or court order

17. What do you mean by delivery of Goods?
a. Delivery of goods refers to the transfer of possession of goods from the seller to the buyer.
b.  It may involve physical delivery or constructive delivery, where ownership and control pass without a physical transfer

18. Features of Indemnity
a. Nature of the Agreement 
b. Compensation for Loss
c. Prevention of Financial Burden
d. Applicable to Specific Events
e. Indemnity vs. Insurance
f. No Need for Fault or Negligence

19. What do you mean by assignments of contract?
a. Assignment of a contract refers to the transfer of rights or obligations under a contract to another party, with the consent of the other contracting party, except where it is prohibited.

SECTION – C (5 X 5 = 25)
20. Describe elaborately the various kinds of Contracts.
a. Bilateral Contracts
b. Unilateral Contracts
c. Express Contracts
d. Implied Contracts
e. Executed Contracts

21. Discuss in detail the Law relating to assignment of Contract.
a. The assignment must be in writing (if required by the contract)
b. Consent may be required from the non-assigning party, depending on the contract terms
c. An assignment does not absolve the original party of liability unless explicitly stated.
d. The assignee acquires the rights but not the obligations unless specified

22. List out the circumstance under which a surety is discharged.
a. Performance of the contract
b. Novation or Variation
c. Impairment of collateral
d. Revocation of guarantee
e. Extension of time

23. Explain the various cases in which a bailment can be terminated.
a. Completion of Purpose
b. Mutual Agreement
c. Demand for Return
d.  Breach of Contract
e. Destruction of Goods

24. Discuss in detail the rights and duties of an unpaid seller.
a. Right to Lien
b. Right of Stoppage in Transit
c. Right to Rescind the Contract
d. Right to Sue for Price or Damages
e. Duty to Deliver Goods
f. Duty to Avoid Conversion




