Taxplanning and Management 
PART- A (10 × 1 = 10 Marks)
11. Taxable value is determined as follows:
       Value of supply of goods+freight+packaging charges 
       3,00,000+20,000+2000 = 3,22,000 taxable value of supply
12. No of employees employed on 31.3.2024:50
      No of additional employed on :1.05.2024: 20
      Period of wages for additional employees (from 1.5.24 to 31.3.25) = 11 months
      Additional wages = 20 x11xRs.9,000 =₹19,80,000
      Rate of deduction = 30% of additional wages = 30% of 19,80,000
       ₹5,94,000.
PART - B (5 × 5 = 25 Marks)
13. Deduction u/s 80G ₹87,500
	S. No.
	Donation
	Amount (₹)
	Category
	Deduction %
	Qualifying Limit



	(i)
	Chief Minister’s Earthquake Relief Fund (Gujarat)
	10,000
	Category 1
	100%
	Without limit



	(ii)
	National Foundation for Communal Harmony
	15,000
	Category 2
	100%
	Without limit



	(iii)
	
Municipal Corporation (approved for Family planning)
	20,000
	Category 3
	100%
	With limit



	(iv)
	Approved Institutions (not specified)
	                       45,000
	Category 4
	50%
	With limit



	(v)
	Swachh Bharat Kosh
	20,000
	Category 2
	100%
	Without limit

		100% without limit
	₹45,000



	100% with limit
	₹20,000



	50% with limit
	₹22,500



	Total deduction
	✅ ₹87,500



	
	
	
	
	


17. Computation of total amount of customs duty payable:
      Assessable value:1,00,000 + basic duty 20% -20,000 = 1,20,000
      Additional duty 2.06% (2%+3% on 2%) = 22,472
      CESS 3% on 22472                                             674
[bookmark: _GoBack]       Total Duty Payable                                       23,146
       Total credit available to the importer is equal to the additional duty to customs 
        u/s 3(5) of the customs tariff act ie ₹2472. On additional customs duty.

18. Recipient AB Ltd: (intra -state supply)
       Taxable value  after discount is Rs.2,00,000-20,000 = Rs.1,80,000
       GST is calculated as below: CGST 14% = 25,200  SGST:25200
       Recipient PQ Ltd:
       Taxable value  after discount is Rs.1,00,000-10,000 = Rs.90,000
       GST is calculated as below: CGST 14% = 12,600  SGST:12,600.
19. The taxable value of supply is determined below:
      Car sale price is ₹3,80,000, sale of old car ₹2,00,000 
     Open market value of the car ₹5,00,000
    As open market value is available , taxable valueof supply is ₹ 5,00,000.


PART - C (4 × 10 = 40 Marks)
20. Claim of deduction under section 80IA on tranfer
     In this case, Moon Ltd can claim deduction for remaining 7 consecutive years with effect from  
     AY 2018-19 as follows:
	PY
	AY
	Claims of deduction

	2012-13
	2013-14
	Deduction not claimed by star Ltd

	2013-14
	2014-15
	Deduction not claimed by star Ltd

	2014-15
	2015-16
	Deduction  claimed by star Ltd  (I year)

	2015-16
	2017-18
	Deduction  claimed by star Ltd (II year)

	2016-17
	2018-19
	Deduction  claimed by star Ltd (IIIyear)

	2017-18
	
	From the AY 2018-19 and Onward deduction will be claimed by Moon Ltd for 7 succeeding previous years.



23. Calculation of various of taxable supply and gross GST liability of Ms. Achintya for march 2018:
List price of goods                                                           3,30,000
ADD: Swath bharat                                                             12,500
         Packing expenses                                                       10,800
LESS:Subsidy received from state govt                            (5000)
          Discount of 1% on list price                                     (3300)
Value of taxable supply                                                  3,45,000
  CGST @9%                                                                         31,050
  CGST@ 9%                                                                         31,050
  GROSS GST Liability                                                          62,100

24. Calculation of assessable value of the imported machine:
      Cost of machine (transaction  value) 150000
     Commission paid                                      1000
     Cost of transport , loading, unloading   35200
· 20% of free on board
Freight incurred from port of entry to inland container depot   1980
Buying commission paid by importer – Insurance @1.125% of FOB – 188180






25. If Asset is Purchased
Cash outflows to consider:
1. Depreciation Tax Shield (non-cash, reduces taxable income)
Depreciation each year (WDV 30%):
· Yr 1 = 6,00,000 × 30% = 1,80,000
· Yr 2 = 4,20,000 × 30% = 1,26,000
· Yr 3 = 2,94,000 × 30% = 88,200
· Yr 4 = 2,05,800 × 30% = 61,740
· Yr 5 = 1,44,060 × 30% = 43,218
Total depreciation = 4,99,158
→ Tax shield = 25% of each year’s depreciation.
2. Interest on Loan (declining balance – since repayment is 1,20,000 p.a.)
· Yr 1 loan = 6,00,000; Int. = 72,000
· Yr 2 loan = 4,80,000; Int. = 57,600
· Yr 3 loan = 3,60,000; Int. = 43,200
· Yr 4 loan = 2,40,000; Int. = 28,800
· Yr 5 loan = 1,20,000; Int. = 14,400
→ Interest tax shield = 25% of interest.
3. Loan Repayment (Principal) = 1,20,000 × 5 = 6,00,000 (not tax deductible).
4. Residual Value = 80,000 (inflow at end of year 5).
So, Net Cash Outflow (after tax shield & residual) = Loan repayments – (Dep. TS + Int. TS) – Residual Value
 If Asset is Leased
Lease rent = 80,000 per year
Tax shield = 25% × 80,000 = 20,000
→ Net annual outflow = 60,000 (for 5 years).


     











