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ANSWER KEY
SECTION – A (10 X 2 = 20 Marks)
Answer ALL Questions
	Q. No.
	Answer Key
	Page No. Author

	6
	Annual Depreciation Rs. 5000, Rate of Depreciation – 16.67%
	Q no. 1, Pg no. 7.42
T.S. Reddy and A. Murthy
Margham Publication

	8
	Sales Rs. 3,60,000
	Q no. 13, Pg no. 9.49
T.S. Reddy and A. Murthy
Margham Publication



SECTION – B (5 X 5 = 25 Marks)
Answer any FIVE Questions
	11
		Errors
	Particulars
	L.F.
	Debit Rs.
	Credit Rs.

	(i)
	Bobby & Co. A/c Dr.
To Suspense A/c
[Being the correction of the mistake by which the account of Bobby & Co. was credited by Rs. 400 instead of being debited]
	
	800
	800

	(ii)
	Suspense A/c Dr.
To Creditor's A/c (personal A/c)
[Being the mistake in crediting the creditor's account less by Rs. 14 now corrected]
	
	14
	14

	(iii)
	Return Inward A/c Dr.
To Suspense A/c
[Being the mistake of totaling the Return Inward Book corrected]
	
	200
	200

	(iv)
	Sandhya A/c Dr.
To Allowances A/c
[Being the cheque of Sandhya dishonored previously debited to Allowances A/c]
	
	400
	400


 Suspense Account
	Date
	Particulars
	Rs.
	Date
	Particulars
	Rs.

	1996 Dec. 31
	To Difference in Trial Balance
	986
	1996 Dec. 31
	By Bobby & Co. A/c
	800

	1996 Dec. 31
	To Creditors A/c
	14
	1996 Dec. 31
	By Returns Inward A/c
	200

	
	Total
	1,000
	
	Total
	1,000



	Illustration – 9 Pg No. 4.13

	12
	(a) Overhaul expenses spent on second hand machinery purchased is a capital expenditure.
(b) Carriage paid on machinery is a capital expenditure.
(c) Legal fees paid to acquire property is a capital expenditure.
(d) Amount spent on servicing entity’s car is a revenue expenditure.
(e) Amount spent on replacement of worn part of a machine is a revenue expenditure.
(f) Amount spent on construction of temporary huts is a capital expenditure.
	

	13
	Balance of machinery A/c on 31-12-87 - Rs. 32,400;
Loss on sale of machine - Rs. 3,050
	Q No. 21, Pg no. 7.48

	14
	B/R received during the Year : Rs. 30,000;
Closing Debtors: Rs. 58,000
	Q No. 18, Pg no. 9.59

	15
	Unit 5
	

	16
	Bank balance as per cash book Rs. 22,044
	Q No. 9, Pg no. 6.25

	17
	In the Books of Amir (Drawer)
Journal Entries

	Date
	Particulars
	L.F.
	Dr (Rs.)
	Cr (Rs.)

	2020 Jan. 1
	Bills Receivable A/c Dr
    To Abdul A/c
[Being acceptance received]
	
	2,400
	
2,400

	2020 Apr. 4
	Cash A/c Dr
Rebate A/c Dr
    To Bills Receivable A/c
    [Being receipt of the amount of bill under rebate]
	
	2,390
10
	

2,400








In the Books of Abdul (Drawee)
Journal Entries
	Date
	Particulars
	L.F.
	Dr (Rs.)
	Cr (Rs.)

	2020 Jan. 1
	Amir A/c Dr
    To Bills Payable A/c
    [Being acceptance given]
	
	2,400
	2,400

	2020 Apr. 4
	Bills Payable A/c Dr
    To Cash A/c
    To Rebate A/c
    [Being payment of B/P under rebate]
	
	2,400
	2,390
10


Note:
Bills Due Date = 1-1-99 + 4 months + 3 days = 4-5-99
Date of retiring the bill, one month before due date = 4-4-99

	

Illustration 6
Page no. 7.30 

	18
	Stock on the date of fire Rs. 44,000; Amount of Claim: Rs. 40,000
	Q No. 3, Pg No. 8.29


SECTION – C (2 X 15 = 30 Marks)
Answer any TWO Questions of which Q.No.19 is Compulsory

	19
	Case study
	

	20
	Loss on sale on 1-7-92- Rs. 4,500;
Profit on sale on 1-7-93- Rs. 200;
Balances on 31-12-93; Machinery- Rs. 12,000;
Provision for depreciation - Rs. 600
	Q No. 10, Pg No. 7.46

	21
	Ans: GP. Rs. 13,600; N.P. Rs. 10,200; B/S total: Rs. 31,600;
Cash collected from debtors Rs. 7,800;
Cash paid to Creditors Rs. 10,000
	Q No. 25
Pg no. 9.62



