ANNA ADARSH COLLEGE FOR WOMEN (AUTONOMOUS),
CHENNAI – 40
END SEMESTER EXAMINATION– OCT/NOV 2025
Subject: Financial Accounting - I 
Max. Marks: 75                                  							    TIME:3 Hrs
PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.
1. Journal entries
a) Purchase A/c………….Dr		Rs. 10,000
     To Cash A/c				Rs. 10,000
b) Cash A/c…………………Dr		Rs. 8,000
     To Sales A/c				Rs. 8,000
2. Sales			-	Credit Balance
Purchases		-	Debit Balance
Discount allowed	-	Debit Balance
Bills Receivable		-	Debit Balance

3.                                                                                Trading A/c
	Particulars
	Rs.
	Particulars
	Rs.

	To    Opening stock
To    Purchases
To   Gross profit c/d
	1,00,000
1,50,000
2,00,000
4,50,000

	By    Sales
By    Closing stock
	4,00,000
50,000

4,50,000




4. Profit and Loss A/c
	Particulars
	Rs.
	Particulars
	Rs.

	To  Rent (Factory)
To  Rent (Office)
To  General Expenses
To Discount to Customers

	400
500
900
360
8,280
10,440
	By   Gross Profit b/d
By   Interest from Bank

	10,240
200



10,440



5. The straight-line method is a simple way to calculate depreciation, where the cost of an asset is evenly reduced over its useful life. It's a common method due to its simplicity and ease of understanding. Essentially, it spreads the cost of an asset equally over the years it's expected to be used. 
6. Amount of  Depreciation		=	Cost   -   Estimated Scrap Value / No. of Years of expected life
=	30,000  -  5,000 / 5 = Rs. 5,000
Rate of Depreciation		=	Depreciation / Original cost of Plant x 100
				=	5,000 / 30,000 x 100 = 16.67%



7.                             Statement of Profit
	
	Rs.

	       Closing Capital
(+) Drawings
     
(-)  Additional capital

(-)  Opening Capital
                            Profit
	36,000
10,000
46,000
6,000
40,000
32,000
8,000




8. Double-entry accounting is the most common type of accounting used by businesses. It's based on the concept that every financial transaction has two sides: a debit side and a credit side. The ledgers must have every transaction in a business with at least one debit entry and one credit entry.
9. (a) The lessor is the owner of an asset who grants another party.
(b) The lessee, the right to use that asset in exchange for periodic payments
10.                                           Memorandum Trading A/c for the period ended 31.5.94
	Particulars
	Amount
	Particulars
	Amount

	To Opening Stock
To Purchases
To Gross Profit c/d
	60,000
1,03,500
45,900
2,09,400
	By Sales
By Stock on the date of fire (b.f)
	1,53,000
56,400

2,09,400



                                             Statement of Claim
	       Stock on the date of fire
Less: Stock salavaged
        Claim to be lodged
	Rs. 56,400
Rs.13,500
Rs. 42,900



11. a) Salaries A/c ------------Dr		Rs. 1,000
To Mohan A/c				Rs. 1,000
b) Typewriter A/c-----------Dr		Rs. 1,500
                 To Office expenses A/c			Rs. 1,500
12. A trading account is a financial statement used to determine a business's gross profit or loss from its core trading activities, specifically the buying and selling of goods.

PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.









13.                                                            Trial Balance
	Particulars
	Debit
	Credit

	Capital
Plant and Machinery 
Purchases
Sales
Sundry Creditors
Rent outstanding
Opening Stock
Sales Returns
Investments
Debtors
Bank loan

	-
12,000
8,000
-
-
-
2,000
4,000
14,000
12,000
-
52,000
	9,000
-
-
12,000
8,000
1,000
-
-
-
-
22,000
52,000



14.                           Trading A/c and Profit & Loss A/c for the year as on 31st December 1995.
	Particulars
	Amount
	Particulars
	Amount

	To Opening Stock
To Purchases
To Wages
To Gross profit c/d

To postage
To Bad debts
To Interest
To Insurance
To Discount allowed
To Salaries
To Net Profit c/d
	19,890
1,24,184
8,600
32,290
1,84,964
546
574
2,590
834
2,000
8,000
17,746

32,290


	By Sales
By Closing Stock




By Gross profit b/d
	1,56,364
28,600


1,84,964
32,290






32,290




15.                                                                                          Machinery A/c
	Date
	Particulars
	Amount
	Date
	Particulars
	Amount

	1.1.88



1.1.89




1.1.90



1.1.91
	To Bank
(40,000+1,000)


To balance b/d




To balance b/d



To balance b/d

	41,000


41,000
36,900



36,900
33,210

33,210

29,889
	31.12.88

31.12.88


31.12.89
	By Depreciation
(41,000 x 10%)
By Balance c/d


By Depreciation
(36,900 x 10%)
By Balance c/d

By Depreciation
(33,210 x 10%)
By Balance c/d
	4,100

36,900
41,000

3,690

33,210
36,900
3,321
29,889
33,210





16. Calculation of Closing Capital
                                 Statement of affairs of Mohan as on 31.12.94
	Liabilities
	Rs.
	Assets
	Rs.

	Creditors
Capital (bal.fig)
	5,000
20,000


25,000
	Cash at Bank
Debtors
Stock
Furniture
	3,000
4,000
16,000
2,000
25,000




         Statement of Profit (or) Loss for the year ended 31.12.94
	       Closing Capital
(+ ) Drawings

(-) Additional Capital

(-) Opening Capital

                                           Profit
	20,000
2,000
22,000
5,000
17,000
12,000
5,000




17.  Analytical Table
	Year
	Output
(Tonnes)
	Royalty
Rs.
	Minimum
Rent
Rs.
	Short-working
Rs.
	Short-working
Recouped
Rs.
	Short-workings
Lapsed
Rs.
	Payment to be made

	1994
1995
1996
1997
	18,000
28,000
44,000
38,000
	18,000
28,000
44,000
38,000
	32,000
32,000
32,000
32,000
	14,000
4,000
-
-
	-
-
12,000
-
	-
-
6,000
-
	32,000
32,000
32,000
32,000



18.  Bank Reconciliation Statement of M. Mohan as on 31st july 1994
	          Bank Balance as per cash book
Add: (i) Cheques issued but not presented for payment
                       D. Dvaid       Rs. 1,200
                       H. Hari          Rs. 1,000
                       L. Lal             Rs.    800
                                          __________
         (ii) Cheques credited direct to the account but not passed through
               The cash book

Less: Cheques paid into bank but not credited in the pass book
                       K. Kalyan           Rs. 1,000
                       j. Joy                   Rs.   800
                      R. Raghul            Rs. 1,200
                                               __________
           Bank balance as per pass book
	



3,000


300




3,000

	30,000






3,300
33,300



3,000
30,300



 

19. Capital expenditures (CapEx) and revenue expenditures (RevEx) are two distinct types of business spending with different purposes and accounting treatments. CapEx is for long-term investments in assets that will benefit the business for more than one accounting period, like purchasing a building or machinery. RevEx, on the other hand, covers the day-to-day operational costs of running the business, such as salaries, rent, and utilities, and is typically expensed within the current accounting period. 

PART - C (3 × 10 = 30 Marks)
Answer any Three questions

20.                                                              Trial Balance
	
Particulars
	Debit
Rs.
	Credit
Rs.

	Opening Stock
Wages
Carriage
Commission (Dr)
Purchases
Returns inwards
Trade Expenses
Rent
Plant
Repairs to plant
Cash in hand
Cash at bank
Debtors
Income Tax
Drawings
Returns outwards
Discount received
Sales
Capital
Creditors
Loan (Cr.)

	10,600
2,200
200
300
12,000
440
580
200
2,600
460
200
1,000
3,000
500
700
-
-
-
-
-
-
34,980

	-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
150
400
25,200
7,000
830
1,400
34,980




21.  Trading and Profit & Loss A/c for the year ended as on 31st December 1993
	Particulars
	Amount
	Amount
	Particulars
	Amount

	To  Opening Stock
To  Purchases
To Gross profit c/d (b.f)

To Salaries
(+) unpaid
To Rent
(-) Rent paid in advance
To Insurance
(-) Insurance prepaid
To  Net profit
	



2,000
300
1,500
200
300
90

	5,200
15,000
9,700
29,900

2,300

1,300

210
5,890
9,700

	By  Sales
By  Closing stock


By Gross profit b/d
	25,000
4,900

29,900
9,700






9,700






                                         Balance Sheet for the year ended as on 31st December 1993
	Liabilities
	Amount
	Amount
	Assets
	Amount
	Amount

	Capital
(+) Net profit

(-) Drawings
Creditors
Salaries outstanding


	40,000
5,890
45,890
5,000

	


40,890
I,000
300


42,190

	Machinery
Bank Balance
Cash
Closing stock
Debtors
Rent paid in advance
Insurance prepaid

	
	28,000
4,500
2,000
4,900
2,500
200
90

42,190



22.                                                                                    Plant A/c
	1.1.90 To Bank
          (30,000+5,000)


1.1.91 To balance b/d


1.1.92 To balance b/d


.1.93 To balance b/d



.1.94 To balance b/d



1.1.95 To balance b/d
31.12.95 To Profit on sale



	35,000


35,000
31,500

31,500
28,000

28,000
24,500

24,500
21,000


21,000
17,500
1,000
18,500

	31.12.90 By Dep.
           (35,000x10/100)
31.12.90 By balance c/d

31.12.91 By Dep.
31.12.91 By Balance


31.12.92  By Dep.
31.12.92  By Balance

31.12.93 By Dep.
31.12.93 By Balance

31.12.94 By Dep.
31.12.94 By Balance


31.12.95 By Bank (Sale)
31.12.95 By Dep.


	3,500

31,500
35,000
3,500
28,000
31,500
3,500
24,500
28,000
3,500
21,000
24,500
3,500
17,500

21,000
15,000
3,500
18,500




23.  Statement of  affair of  Prakash as on 31.12.1987
	Liabilities
	Amount
	Assets
	Amount

	Creditors
Capital (b.f)
	22,000
26,500





48,500

	Cash in hand
Cash at bank
Stock
Sundry debtors
Furniture
plant
	200
3,000
20,000
8,500
1,800
15,000

48,500





Statement of affair of Prakash for the year ended as on 31st December 1988
	Liabilities
	Amount
	Assets
	Amount

	Creditors
Capital (b.f)
	29,000
34,800




63,800

	Cash in hand
Cash at bank
Stock
Sundry debtors
Furniture
plant
	300
2,000
19,000
14,000
1,500
27,000
63,800




Statement of profit or loss for the year ended as on 31.12.1988
	     Closing Capital
(+) Drawings

 (-)   Additional Capital

(-) Opening Capital
	Rs. 34,800
Rs.   9,000
43,800
5,000
38,800
26,500
12,300



24.                                                     Trading A/c for the year ending 31.12.90
	Particulars
	Amount
	Particulars
	Amount

	To. Opening stock
To Purchases
To Gross profit c/d (b.f)
	40,000
1,45,000
40,000

2,25,000

	By Sales
By Closing stock
	2,00,000
25,000

2,25,000




Gross profit ratio = GP/Sales x 100 = 40,000/2,00,000x100 = 20%

                                                     Calculation of stock on the date of fire
	Particulars
	Amount
	Particulars
	Amount

	To. Opening stock
To Purchases
To Gross profit c/d 
(1,89,000 x 20%)
	25,000
1,52,200
37,800
2,15,000

	By Sales
By Stock on the date of fire (b.f)
	1,89,000
26,000

2,15,000








*********************************
