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PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.
1. Assets = Capital + Liablities
35300 = 25000 + 10000

2. July 1 Cash A/c Dr  1,80,000
              To Capital A/C		1,80,000
July 3 Bank A/c Dr  55,000
                To Cash A/C		55,000

3. Sales Book
M/s Ragul- 200 pieces long cloth @Rs.90   18,000
			 300 pieces shirting @Rs.110      33,000
								Total		     51,000
4. Gross profit is the profit a business makes after subtracting the direct costs associated with producing or providing goods or services. It represents the revenue remaining after accounting for the cost of goods sold (COGS). 

5. Wages A/c Dr 20,000
	To Wages Outstanding A/c 20,000
Prepaid Insurance A/c Dr 5000
			To Insurance A/c			5000

6. Gross profit = Rs.40,000  Cost of goods sold = Rs.1,60,000.
7. A bill of exchange is a written, unconditional order instructing one party (the drawee) to pay a specified sum of money to another party (the payee) at a specific future date or on demand. It's a crucial financial instrument, particularly in international trade, used to facilitate payments and manage credit. Essentially, it acts as a promise to pay, ensuring transactions are completed smoothly and securely.  

8. Amount of depreciation = 146400-960/6 = Rs.24240.


9. The conversion method in a single-entry accounting system refers to the process of transforming incomplete records into a complete double-entry system. This involves extracting necessary information from the single-entry system and organizing it into a format that adheres to double-entry principles, allowing for more accurate financial analysis and reporting. 

10. Purchase Rs.4,10,000.


11. A lessor is the owner of an asset, like property or equipment, who grants a lease to another party, known as the lessee, in exchange for regular payments. Essentially, the lessor is the "landlord" in a lease agreement, allowing the lessee to use their asset for a specified period. 

12. Claim to be lodged = 56400 – 13500 = 42900.





PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.
13.
Trail Balance
	Particulars
	Debit Rs
	Credit Rs

	Capital
	
	9,000

	Plant & Machinery
	12,000
	

	Purchases
	8,000
	

	Sales
	
	12,000

	Sundry Creditors
	
	8,000

	Bank Loan
	
	22,000

	Rent outstanding
	
	1,000

	Opening stock
	2,000
	

	Sales Returns
	4,000
	

	Investments
	14,000
	

	Debtors
	12,000
	

	
	52,000
	52,000



14.


	Particulars
	Rs

	Balance as per cash book
	7225

	Cheque issued but not presented for payment
	879

	Interest collected in the pass book
	15

	Cheque deposited into bank but not collected
	675

	Bank Charges debited in the pass book
	20

	Balance as per Pass book
	7424







15.  The primary purpose of preparing financial statements is to provide a clear, concise, and reliable overview of a company's financial performance and position to various stakeholders. These statements, which include the balance sheet, income statement, and cash flow statement, are crucial for informed decision-making by management, investors, creditors, and other interested parties. 

16. Profit and loss A/c – Amount to be debited to P&L A/c Rs.3600 (2000+4000-2400)
Balance sheet – Sundry Debtors Rs. 36000   (42000-2000-4000)

17.

1.1 Reddy A/c Dr 10,000
	To sales A/c		10,000

1.1 Cash A/c Dr  5000
	To Reddy A/c         5000

1.1 Bills Receivable A/c Dr 5000
To Reddy A/c				5000
3.2 Cash A/c Dr    5000
	To Bills Receivable A/c   5000




18.

Statement of Profit
	Particulars
	Rs

	Closing capital
	900000

	Add:Drawings
	180000

	
	1080000

	Les: Additional capital
	50000

	
	1030000

	Less: Opening capital
	800000

	Profit
	230000



19.
	Particulars
	Minimum Rent Rs.
	Royalty Payable Rs.

	I st year 75000 x20 = 15,00,000
	10,00,000
	15,00,000

	IInd year 45000x 20 = 9,00,000
	10,00,000
	10,00,000





PART - C (3 × 10 = 30 Marks)
Answer any Three questions


20.Errors of Omission:
· Definition: Failing to record a transaction entirely in the accounting records. 
· Example: Forgetting to record a purchase of office supplies, which would understate expenses and overstate net income. 
2. Errors of Commission:
· Definition: Recording a transaction incorrectly, such as using the wrong account or amount.
· Example: Recording a $500 repair expense as $5,000, overstating the expense. 
3. Errors of Principle:
· Definition: Violating accounting principles when recording a transaction.
· Example: Capitalizing a repair expense (treating it as an asset) instead of expensing it (treating it as a cost of the period), which is incorrect according to matching principles. 
4. Compensating Errors:
· Definition:
Two or more errors that offset each other, resulting in an incorrect net income but a balanced trial balance. 
· Example:
Overstating both revenue and expenses by the same amount, leading to a correct net income but incorrect individual accounts. 





21.Trading & P&L A/c for the yr ended 31.12.2024
	Particulars
	Rs
	Particulars
	Rs

	To Opening stock
	44000
	By Sales
	296000

	To Purchases
	2,20,000
	301000-5000
	

	To Carriage on purchases
	3600
	By cl.st
	40120

	To Gross profit
	68520
	
	

	
	3,36,120
	
	3,36,120

	To Taxes 4000-1400
	2600
	By Gross profit
	68,520

	To general expenses
	8000
	By Rent
	2000

	To salaries
	18000
	By discount
	800

	To commission
	4400
	
	

	To bad debts 1600+1800_1000
	2400
	
	

	To depn
	1120
	
	

	To int on capital
	2500
	
	

	To net profit
	32300
	
	

	
	71320
	
	71320



Balance sheet as on 31.12.2024
	Liabilities
	Rs
	
	Rs

	Creditors
	26600
	Debtors 36000-1800
	34200

	Bank overdraft
	8400
	Stock
	40120

	Capital
	
	Prepaid Insurance
	1400

	50000+32300+2500
	84800
	Furniture 5200-520
	4680

	
	
	Bus.Pre 40000-600
	39400

	
	119800
	
	119800




22.
							Machinery A/c
	Date
	Particulars
	Rs
	Date
	Particulars
	Rs

	1.1.2018
	To Bank 40000 + 1000
	41000
	31.12.2018
	By depreciation
	4100

	
	
	
	
	By Balance c/d
	36900

	
	
	41000
	
	
	4000

	1.1.2019
	To Balance B/d
	36900
	31.12.2019
	By depreciation
	3690

	
	
	
	
	By Balance c/d
	33210

	
	
	36900
	
	
	36900

	1.1.2020
	To Balance B/d
	33210
	31.12.2020
	By depreciation
	3321

	
	
	
	
	By Balance c/d
	29889

	
	
	33210
	
	
	33210

	1.1.2021
	To Balance b/d
	29889
	
	
	



23.

Total Debtors A/c
	Particulars
	Rs
	Particulars
	Rs

	To balance b/d 
	30,000
	By Cash
	1,60,000

	To Sales
	1,69,500
	By Bad debts
	1000

	
	
	By Discount allowed
	1500

	
	
	By Return inwards
	2000

	
	
	By Balance C/d
	35000`````

	
	199500
	
	199500




Total Creditors A/c
	Particulars
	Rs
	Particulars
	Rs

	To Cash
	14000
	By Balance b/d
	10000

	To discount received
	2500
	By purchases
	24500

	To return outwards
	3000
	
	

	To Balance C/d
	15000
	
	

	
	34500
	
	34500




Total purchases = 6000 + 24500 = Rs.30500
Total Sales = 10000 + 169500 = Rs.179500

24.
Memorandum Trading A/c for the period ending 15.8.2024
	Particulars
	Rs
	Particulars
	Rs

	To opening stock
	20,000
	By Sales
	45,000

	To Purchases  42500
	
	By Stock on the date of fire (B/F)
	

	Less: Drawings 2500
	40000
	
	

	To Gross Profit
	15000
	
	

	
	75000
	
	75000



Calculate of Actual loss of Stock

Stock on the date of fire		30,000
Less: Salvaged Stock			  7500
Loss of Stock					22500

Amount of claim = Amount of Policy/Stock on the date of fire x Actual loss of stock
=25000/30000x22500= Rs.18750
