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PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.

1. 	Different Types of Shares 
	Equity Shares
	Preference Shares

	Authorised share capital
	Cumulative and non-cumulative preference shares:

	Issued share capital
	Participating and non-participating preference shares

	Subscribed share capital

	Convertible and non- convertible preference shares

	Paid-up capital

	Redeemable and Irredeemable preference shares

	Right share
	

	Bonus share
	



2. Capital reserve Account - ₹ 30

3. 
	Date
	Particulars
	L.F
	Debit
	Credit

	a)
	Bank A/c			  Dr.
	To Equity Share Capital A/c
(being 50,000 shares issued at ₹ 10 each)
	
	5,00,000
	
5,00,000

	b)
	Bank A/c			  Dr.
	To Equity Share Capital A/c
	To Securities Premium A/c
(being 50,000 shares of ₹ 10 issued at a premium of ₹ 1 each)
	
	5,50,000
	
5,00,000
50,000



4. 	Capital Redemption Reserve (CRR) is a reserve created when a company redeems its preference shares out of profits instead of fresh issue of shares. As per the Companies Act, an amount equal to the nominal value of shares redeemed must be transferred from free reserves to the CRR account. This reserve can be used only for issuing fully paid bonus shares.

5. 
	Date
	Particulars
	L.F
	Debit
	Credit

	a)
	Bank A/c			      Dr.
Loss on issue of debentures A/c   Dr.
	To 8% Debentures A/c
	To Premium on redemption of debentures A/c
(being 50,000 8% debentures Issued at par, redeemable at premium of 10%)
	
	5,00,000
50,000
	

5,00,000
50,000

	b)
	Bank A/c			      Dr.
Loss on issue of debentures A/c   Dr.
	To 8% Debentures A/c
	To Securities Premium A/c
	To Premium on redemption of debentures A/c
(being 50,000 8% debentures Issued at a premium of 10%, repayable at a premium of 20%)
	
	5,50,000
1,00,000
	

5,00,000
50,000
1,00,000



6. Goodwill is an intangible asset that represents the reputation, brand value, customer loyalty, and other non-physical advantages a business holds. It arises when a business is purchased for a price higher than the fair value of its net assets. Goodwill helps attract more customers and generate future profits. It is shown in the balance sheet only when purchased.

7. Interim Dividend is the dividend declared and paid by a company before the end of the financial year, usually between two annual general meetings. It is declared by the Board of Directors based on the profits available up to that point. Interim dividend is paid out of current profits or accumulated reserves. It provides early returns to shareholders but is not guaranteed every year.

8. Contingent Liabilities are possible obligations that may arise in the future depending on the outcome of uncertain events. They are not recorded in the books of accounts but are disclosed in the notes to financial statements. Examples include pending lawsuits, guarantees given, or claims under dispute. If the event becomes probable and the amount can be estimated, it is then treated as a real liability.

9.  IFRS (International Financial Reporting Standards) are a set of global accounting standards developed by the International Accounting Standards Board (IASB). They aim to bring transparency, consistency, and comparability to financial statements across countries. IFRS is used in many countries for preparing and presenting financial reports. It improves investor confidence and helps multinational companies maintain a uniform accounting system.

10. Indian Accounting Standards (Ind AS) are the accounting principles and guidelines   notified by the Ministry of Corporate Affairs (MCA) to ensure uniformity, transparency, and comparability in financial statements. They are based on International Financial Reporting Standards (IFRS). Ind AS is mandatory for certain classes of companies in India, especially listed and large companies. It covers recognition, measurement, presentation, and disclosure of accounting transactions.

11. A Sinking Fund is a special reserve created by a company to repay long-term liabilities like debentures or loans at maturity. The company sets aside a fixed amount regularly and invests it to accumulate sufficient funds over time. It ensures financial discipline and reduces the burden of a large repayment. The fund is shown separately in the balance sheet under reserves and surplus.

12. Value per Equity Share - ₹ 15.40


PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.

13. 			Journal entries in the books of the company
	Date
	Particulars
	L.F
	Debit
	Credit

	
	Bank A/c			  Dr
	To Share Application A/c
(Being Application money received for 5,000 at ₹ 2 each)
	
	10,000
	
10,000

	
	Share Application A/c 	Dr 
	To Share Capital A/c 
(Being Application money transferred to Share Capital Account)
	
	10,000
	
10,000

	
	Share Allotment A/c 		Dr
Disc. On Shares A/c 		Dr
	To Share Capital A/c
(Being Allotment Money due)
	
	15,000
5,000
	

20,000

	
	Bank A/c Dr
	To Share Allotment A/c
(Being Allotment Money Received)
	
	15,000
	
15,000

	
	Share I Call A/c Dr 
	To Share Capital A/c
(Being 1st and final call money due on shares)
	
	15,000
	
15,000

	
	Bank A/c Dr
	To Share 1st Call A/c
(Being 1st and final call money received)
	
	15,000
	
15,000

	
	Share 2 Call A/c Dr 
	To Share Capital A/c
(Being 1st and final call money due on shares)
	
	5,000
	
5,000

	
	Bank A/c Dr
	To Share 2 Call A/c
(Being 1st and final call money received)
	
	5,000
	
5,000



14. Transfer to CRR - ₹ 2,00,000
	 Balance Sheet Total - ₹ 11,80,000

15. Balance Sheet Total – ₹ 10,00,000

16. Goodwill - ₹ 60,000

17. Ind AS – 1: Presentation of Financial Statements:

· Ind AS – 1 lays down the basis for presentation of general-purpose financial statements to ensure comparability both with the entity's previous financials and other entities.
· It sets out overall requirements for structure, content, and minimum components of financial statements.
· The key components include balance sheet, statement of profit and loss, statement of changes in equity, cash flow statement, and notes to accounts.
· It requires that financial statements present a true and fair view of the company’s financial position, performance, and cash flows.
· Ind AS 1 mandates consistency in presentation and classification across accounting periods unless a significant change occurs.
· It emphasizes the importance of materiality, going concern, accrual basis, and comparative information.
· Entities must also disclose significant accounting policies and key judgments that affect the reported figures.

18.			   If the purchase rates given are “Ex-Interest”
Journal entries in the books of Krishna Ltd.
	Date
	Particulars
	L.F
	Debit
	Credit

	1.4.17
	10% Debentures  A/c		      Dr.
Debentures Interest A/c   Dr.
	To Bank A/c
	To Profit in cancellation of Debentures A/c
(being purchase and cancellation of 1,000 debentures of ₹ 100 each at ₹ 99 ex-interest and the profit thereon)
	
	1,00,000
2,500
	

1,01,500
1,000

	1.9.17
	10% Debentures  A/c		      Dr.
Debentures Interest A/c   Dr.
	To Bank A/c
	To Profit in cancellation of Debentures A/c
(being purchase and cancellation of 2,000 debentures of ₹ 100 each at ₹ 97 ex-interest and the profit thereon)
	
	2,00,000
3,333
	

1,97,333
6,000



If the purchase rates given are “Cum-Interest”
Journal entries in the books of Krishna Ltd.

	Date
	Particulars
	L.F
	Debit
	Credit

	1.4.17
	10% Debentures  A/c		      Dr.
Debentures Interest A/c   Dr.
	To Bank A/c
	To Profit in cancellation of Debentures A/c
(being purchase and cancellation of 1,000 debentures of ₹ 100 each at ₹ 99 ex-interest and the profit thereon)
	
	1,00,000
2,500
	

99,000
3,500

	1.9.17
	10% Debentures  A/c		      Dr.
Debentures Interest A/c   Dr.
	To Bank A/c
	To Profit in cancellation of Debentures A/c
(being purchase and cancellation of 2,000 debentures of ₹ 100 each at ₹ 97 ex-interest and the profit thereon)
	
	2,00,000
3,333
	

1,94,000
9,333




19. Net Liability: X – 5,000 Shares; Y – 15,000 Shares; Z – Nil

PART - C (3 × 10 = 30 Marks)
Answer any THREE questions

20. 	Amount transferred to Capital reserve A/c - ₹ 1,600
		Cash received on allotment	- ₹ 25,500

21.	Capital redemption reserve A/c - ₹ 55,000
		Bank balance 	- ₹ 29,500
		Balance Sheet Total - ₹ 8,39,500

22. 	Revenue from Operations 	- ₹ 78,300
		Cost of Goods Sold 		- ₹ 43,900
		Employee benefit expenses	- ₹ 29,700
		Dep. And Amortization exp	- ₹ 2,445
		Other Expenses		- ₹ 4,720
		Loss				- ₹ 2,465
		Shareholders' funds		- ₹ 1,21,135
		Current Liabilities		- ₹ 17,100
		Non-current Liabilities	- ₹ 50,755
		Current assets			- ₹ 87,480
		Balance Sheet Total 		- ₹ 1,38,235

23. (a) Net Assets Method - ₹ 9.25
	 (b) Yield Method - ₹ 10.35

24. Need for Accounting Standards
1. To bring uniformity in accounting policies and practices across organizations.
2. To eliminate inconsistencies in the treatment of accounting items.
3. To provide a framework for preparing and presenting financial statements.
4. To help companies comply with regulatory requirements.
5. To reduce the scope for subjective judgment by accountants.
6. To enable stakeholders to make informed financial decisions.
7. To bridge the gap between domestic and international reporting practices.

Significance of Accounting Standards
1. Ensures comparability of financial statements across firms and industries.
2. Promotes transparency by requiring full disclosure of financial information.
3. Builds trust and confidence among investors, creditors, and regulators.
4. Enhances the credibility of financial reports.
5. Protects the interests of minority shareholders and stakeholders.
6. Acts as a tool for financial analysis and decision-making.
7. Reduces misunderstandings due to clear and consistent presentation.

Importance of Accounting Standards
1. Serves as a benchmark for correct accounting treatment.
2. Facilitates the smooth auditing of accounts.
3. Helps in prevention of frauds and misstatements.
4. Aids in ensuring true and fair view of financial results.
5. Supports companies in global financial integration.
6. Makes company accounts more reliable and comparable.
7. Encourages better governance and ethical accounting practices.
******************
