ANNA ADARSH COLLEGE FOR WOMEN (AUTONOMOUS),
CHENNAI – 40
END SEMESTER EXAMINATION – April/May 2026
Subject Name: Cost & Management Accounting II
Max.Marks:75 					Time: 3Hrs
Part A – (10 x 2 = 20 Marks)
Answer any TEN questions.
1. It is the process of tallying and explaining the discrepancies between the net profit or loss as per cost records and the net profit or loss as per financial records. It ensures that both sets of books are mathematically accurate.
2. A Reconciliation Statement is a simple statement where adjustments are added to or subtracted from a base profit. A Memorandum Reconciliation Account is prepared in a ledger format (T-shape) where reconciling items are debited or credited to find the profit of the other set of books.
3. Machine Hour Rate is the cost of running a machine for one hour. It is obtained by dividing the total factory overheads associated with a particular machine for a given period by the total number of hours the machine worked during that period.
4. Contract Costing is a form of specific order costing used by businesses (like construction or shipbuilding) that undertake large-scale, long-term projects at a customer's site. A separate account is maintained for each contract to determine its individual profit or loss.
5. Process costing is a method of costing where costs are accumulated and charged to specific processes or departments. It is used in industries where units are mass-produced continuously, and the cost per unit is found by dividing the total process cost by the total number of units produced.
Example: Oil refineries, chemical plants, and paper mills.
6. Abnormal loss is the wastage or loss of units in a production process that is over and above the normal, expected loss. It is caused by non-recurring factors like machinery breakdowns, accidents, fire, theft, or carelessness of workers.
7. A financial quantitative statement, prepared prior to a defined period of time, of the policy to be pursued during that period for the purpose of attaining a given objective.
8. Production = 5,000 + 1,200 - 800
Units to be produced = 5,400 units
9. P/V= Contribution/Sales x 100
600/3000x100= 20%
10. The Break-Even Point is the specific volume of sales at which the total contribution (Sales - Variable Costs) exactly covers the total fixed costs. At this point, the net profit of the company is zero.
11. Loss as per financial account = Rs. 36,340
12. Abnormal loss = 180units

[bookmark: _Hlk219546815]Part B – (5 x 5 = 25 Marks)
Answer any FIVE questions.
13.  Particulars	                                Amount ($)	      Amount ($)
Profit as per Cost Accounts		XX                 XX
Add: Incomes not recorded in Costing	XX	
Add: Over-absorption of Overheads	XX	
Add: Over-valuation of Opening Stock	XX		(XX)
XXXX
Less: Expenses not recorded in Costing	XX	
Less: Under-absorption of Overheads	XX	
Less: Over-valuation of Closing Stock	XX		(XX)
Profit as per Financial Accounts		XX      	  XX
14. Machine hour rate Rs. 1.8153 or 1.82
15. Process I 
[bookmark: _Hlk219550042]Output (Transfer to process II) 2000 Units @ Rs. 82,500
Output cost per unit Rs. 82,500/2,000 Units = Rs. 41.25
Process II
[bookmark: _Hlk219550050]Output (Finished Product) 2000 Units @ Rs. 1,31,500
 Finished Product cost per unit Rs. 1,31,500/2,000 Units = Rs. 65.75
16. Production in units R- 11,000; S – 17,000; U – 12,000; P- 11,000.
17. P/V Ratio 40%; BEP Rs. 1,25,000; Margin of safety Rs 75,000.
18. Profit as per Cost accounts Rs. 2,02,800.
19. Contract Account
	Particulars
	Amount (₹)
	Particulars
	Amount (₹)

	To Materials
	80,000
	By Work Certified
	1,80,000

	To Wages
	70,000
	By Work Uncertified
	10,000

	To Direct Expenses
	10,000
	
	

	
	
	
	

	To Notional Profit
	30,000
	
	

	Total
	1,90,000
	Total
	1,90,000


Notional Profit = ₹30,000
Part B – (3 x 10 = 30 Marks)
Answer any THREE questions.
20. Profit as per financial accounts Rs. 51,430
21. Notional profit Rs. 42,000 (Here there no information regarding contract price, so it is not possible to find the profit and reserve amount)
22. Process P – output 5,000 units @ Rs. 75,000 
Cost per unit = Rs. 75000/5000 units = Rs. 15
Process Q – output 5,000 units @ Rs. 1,18,000 
Cost per unit = Rs. 1,18,000/5000 units = Rs. 23.60
Process R – output 5,000 units @ Rs. 1,50,500 
Cost per unit = Rs. 1,50,500/5000 units = Rs. 30.10.

23. Cash budget 
                 
	Particulars 
	April 
	May 
	June 

	Closing cash and bank balance
	56,000
	-
	-

	Overdraft balance
	
	47,000
	1,67,000



24. Marginal cost statement
	Particulars
	 (Rs)

	sales
	15,000

	Less (variable cost)
	

	Direct materials
	4,500

	Direct wages
	2,500

	Factory overheads
	1,500

	Contribution
	6,500

	Less (Fixed cost)
	

	Administration Expenses
	1,250

	Profit
	5,250



