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PART- A (10 × 2 = 20 Marks)
Answer all questions.
1. The price paid by the purchasing company to the shareholders of vendor company is called purchase consideration. It may be in the form of cash, shares or debentures.
2.  External reconstruction refers to the sale of the business of the existing company to another company formed for the purposed. In external reconstruction, one company is liquidated, and another new company is formed. The liquidated company is called "Vendor Company", and the new company is called "Purchasing Company".
3. Bills discounted are the bills receivables that are discounted with the banks by the business houses before their maturity date.
4. Rebate on bills discounted – Rs.1,125
5. Amount available for bonus – Rs.2,25,000
6. Net premium Rs.2,00,000
7. Stock reserve - ₹16,000
8. Capital reserve ₹40,000    (6,40,000 – 6,00,000)
9. Liquidator is a person officially appointed to 'liquidate' a company or firm. Their duty is to ascertain and settle the liabilities of a company or a firm. If there are any surplus, then those are distributed to the contributories.
10. Preferential creditors - ₹98,000 (80,000 +18,000);  Unsecured creditors - ₹32,000  (4 x 8000)
11. Purchase consideration – ₹ 32,50,000
12. A statutory reserve is a mandatory reserve fund that banking companies are required to maintain by law to ensure financial stability and protect depositors. Under the Banking Regulation Act, 1949 in India, every banking company must transfer a minimum of 25% of its annual net profit to this reserve fund before any dividends are declared. 
PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.
13. Lumpsum method. Net assets method, Net payment method, Intrinsic value method
14. Net profit for the year -  ₹10,000; Profit to B/S - ₹7,500
15. Surplus - ₹1,42,500
16. Capital Profit - ₹200;  Revenue profit - ₹100; Minority interest - ₹130; Goodwill - ₹120;  Balance sheet - ₹2,120
17. Liquidators remuneration – Rs.1,143;  amount to unsecured creditors – Rs.17,507
18. Rebate on bills discounted is a banking term for the portion of discount (interest) received on bills that relates to the future accounting period . When a bank discounts a bill of exchange for a customer, it charges a fee (the discount) for the service. If the bill's maturity date falls after the bank's fiscal year-end, the unearned income for the remaining period must be deferred to the next accounting period. This "rebate" is treated as a liability on the balance sheet, as the service for that part of the income has not yet been provided 
Non-performing assets (NPAs) are loans or advances where the borrower has fallen significantly behind on payments . The specific criteria for classifying an asset as non-performing vary by country and regulatory body, but a common standard is when loan repayments remain overdue for a period of 90 days or more . NPAs pose a significant risk to the financial health of banks because they generate no income for the lender and may not be fully recoverable, often requiring banks to set aside provisions for potential losses 

19. Purchase consideration – Rs.7,50,000    Loss on realisation – Rs.2,50,000
SECTION – C (3 X 10 = 30 Marks)
Answer any THREE Questions
20. Total capital reduction A/c   - Rs.3,60,000  ( Rs.50,000 from preference shares, Rs.2,50,000 from equity shares and Rs.10,000 from creditors, Rs.50,000 from Plant & Machinery)
Balance sheet total – Rs.4,50,000
21. Balance sheet total - ₹1,02,430
22. Operating profit:  Fire - ₹3,17,540;  Marine - ₹6,11,000
23. Capital profit – Rs.3,00,000     Revenue profit – Rs.2,00,000
Minority interest – Rs.3,50,000    Capital reserve – Rs.1,40,000; Balance sheet total- Rs.43,25,000
24. Payment to unsecured creditors – Rs.20,588
Remuneration to liquidator – Rs.2,912



