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PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.
1. Repossessed stock in hire purchase means goods the seller takes back from the buyer  if instalment payments are not made, since ownership stays with the seller until the  final payment.
2. A Hire Purchase Trading Account is a special account prepared by businesses that sell goods on hire purchase terms. It helps them record and calculate the profit or loss made   from hire purchase transactions.
3. Dependent Branch
Independent Branch
Foreign Branch
4. Branch Account Dr.50,000
To Good sent to branch account 50,000
Cash/Bank A/c          Dr.   61,000
      		To Branch A/c                        61,000
5. Cost of goods sold ratio: 4:3:2:1; Share of expenses: A: Rs. 3,520; B: Rs. 2,640; 
C: Rs. 1,760; D: Rs. 880
6. New Ratio is 12:8:5
7. Rs.60,000
8. 7:3
9. Realisation Account is a special account prepared at the time of dissolution of a partnership firm. Its purpose is to close the books of the firm by recording the sale of assets, settlement of liabilities, and distribution of any profit or loss among partners.
10. Cash/Bank A/c              Dr.   5,000
      To Realisation A/c                      5,000
Realisation A/c             Dr.   3,000
      To Cash/Bank A/c                        3,000
11. Accounting Standards are the written rules, principles, and guidelines issued by recognized accounting bodies (like ICAI in India or IASB internationally) that govern how financial statements should be prepared and presented.
They ensure uniformity, consistency, and comparability in accounting practices across different organizations.
12. Uniformity in Accounting Practices
Comparability of Financial Statements
Transparency and Reliability
Protection of Stakeholders
Facilitating Decision Making
Compliance with Law
PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.

13. Interest
 1 year: Rs. 2050
II year: Rs. 1403
III year: Rs. 547
14. Profit Rs.2900
15. Profit on Revaluation: Rs. 28,000 
16. K’s capital a/c Dr.  Rs. 45,000
R’s capital a/c Dr. Rs. 30,000 
To S’s capital a/c  Rs. 75,000. 
            Gaining ratio: 3:2
17. (i)Realisation A/c  Dr
To Cash A/c
(ii)B’s Capital A/c Dr 
To Realisation A/c
(iii) Realisation A/c Dr
To 'A's Capital A/c
(iv) Cash A/c 
To Realisation A/c.
18. Loss due to Y's insolvency: Rs. 70,000
X's Share: Rs. 52,143;
Z's Share: Rs. 17,857
19. Objectives of Financial Statements
· Provide Information for Decision-Making
· Assess Past Performance and Current Position	
· Predict Future Performance	
· Ensure Transparency and Accountability	
· Compliance with Legal and Regulatory Requirements
· Facilitate Analysis
· Safeguard Stakeholder Interests
· Support Comparability
PART - C (3 × 10 = 30 Marks)
Answer any Three questions
20. Transfer from Hire Vendor A/c to Machinery A/c: Rs. 2,93,333;Loss due to Repossession; Rs. 1,60,267
21. Gross profit X: Rs.2,250; Y: Rs.22,500; Z: Rs.2,250
22. Revaluation profit: Rs. 3,515; Capital Account Balance: 'A' Rs. 32,343; 'B' Rs.21,172; 'C' Rs. 15,000; Balance Sheet total: Rs. 1,34,415
23. Realisation Profit Rs. 280; Ram received Rs. 12,112; Shyam received Rs. 5,712; Mohan Received Rs. 3,056; Cash A/c Total Rs. 25,700
24. 
	Aspect
	Ind AS
	IFRS

	Origin
	Issued by the Ministry of Corporate Affairs (MCA), India
	Issued by the International Accounting Standards Board (IASB)


	Objective
	Converged with IFRS but tailored to Indian conditions
	Global uniformity in financial reporting

	Applicability
	Mandatory for certain companies in India (listed companies, large unlisted companies, NBFCs above thresholds)
	Applied in over 140 countries worldwide

	Legal Framework
	Linked to the Companies Act, 2013
	Independent global standard, not tied to any single country’s law

	Presentation of Financial Statements
	Requires compliance with Indian regulatory formats (e.g., Schedule III of Companies Act)
	More flexible formats, guided by IAS 1

	Revenue Recognition
	Ind AS 115 (based on IFRS 15) but with clarifications for Indian industries
	IFRS 15 without local modification

	Business Combinations
	Ind AS 103 requires use of pooling of interest method for common control transactions
	IFRS 3 does not mandate pooling of interest

	Government Grants
	Ind AS 20 requires recognition through deferred income approach
	IFRS allows both deferred income and net-off method

	Financial Instruments
	Ind AS 32/109/107 aligned with IFRS but with carve-outs (e.g., treatment of perpetual bonds)
	IFRS standards without carve-outs

	Terminology
	Uses Indian terms (e.g., “balance sheet” instead of “statement of financial position”)

	Uses international terminology


			


