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SECTION - A (10 X 2 = 20 MARKS) 
(Answer Any TEN Questions)
1. Amalgamation
Amalgamation means the combination of two or more existing companies into a new company, where the old companies are dissolved and a new company is formed to take over their assets and liabilities.
2. External Reconstruction
External reconstruction refers to the reorganization of a company by forming a new company which takes over the business, assets, and liabilities of an existing company that is then wound up.
3. NPA (Non-Performing Asset) is a loan which does not generate income for the bank for a specified period
4. A banking company is a company which accepts deposits from the public for lending or investment and allows withdrawal by cheque, draft or otherwise.
5.  Rebate = 60,000 × 12/100 × 3/12 = Rs.1, 800
 6. Net Claim = Gross Claim − Reinsurance
                      = 80,000 − 20,000
                      = Rs.60, 000    
   7.     Premium Earned = Premium Received + Outstanding
                                     = 1, 00,000 + 10,000
                                     = Rs.1, 10,000
8.    Capital profit: Rs. 50,000
        Revenue profit: Rs.  30,000
9. The modes of winding up of a company are:
1. Winding up by the Tribunal (Compulsory winding up)
2. Voluntary winding up
          Members’ voluntary winding up
          Creditors’ voluntary winding up
          3. Winding up under the supervision of the Tribunal
10. Liquidator’s remuneration= 6, 30,000- 30,000 = 6, 00,000
                                                                  6, 00,000 x 12% = Rs. 12,000
11. A holding company is a company which controls another company (called a subsidiary company) by holding more than 50% of its equity share capital or by having control over the composition of its Board of Directors..

12. Surrender value is the amount payable by the insurer when a policyholder terminates the policy before maturity

SECTION - B (5 X 5 = 25 MARKS) 
(Answer Any FIVE Questions)
13. Purchase Consideration
Meaning
Purchase consideration is the amount payable by the purchasing company to the vendor for acquiring a business. It may be paid in cash, shares, debentures, or a combination of these.
Methods of computation of Purchase Consideration
Purchase consideration can be calculated by the following four methods:
1. Lump Sum Method
Under this method, a fixed amount is agreed upon between the vendor and the purchasing company.
2. Net Assets Method
Under this method, purchase consideration is calculated as:
Purchase Consideration = Assets Taken Over – Liabilities Taken Over
3. Net Payment Method
Under this method, purchase consideration is calculated by adding the payments made to the vendor.
Purchase Consideration = Cash + Shares + Debentures (issued to vendor
4. Share Exchange Method or Intrinsic value method
Under this method, the purchasing company issues shares to the vendor company’s shareholders.
  =Assets available for equity shareholders/Number of equity shares
14.    Calculation of purchase consideration
              
	
	Rs.

	Shares to be issued for shareholders of the selling Co.
             10,000 x2 x12
Cash to be paid for shareholders 10,000 x 4 

Purchase consideration
	
2,40,000
    40,000

2,80,000





15.  Features of accounting of banking companies.
The accounting of banking companies has the following special features:
· Accounts are prepared in Schedule format
· Liquidity is important
· Large volume of cash transactions
· Provision for bad and doubtful debts
· Accounts are governed by Banking Regulation Act, 1949

16. Calculation of the amount of provision
             
	
	Rs.
	% required as provision
	Provision
(Rs. in lakhs)

	Standards assets
	16,000
	0.25
	40

	Sub-standards assets
	1,300
	10
	130

	Doubtful assets (secured)
	
	
	

	    Doubtful for one year
	700
	20
	140

	    Doubtful for one year to 3 years
	400
	30
	120

	    Doubtful for more than 3 years
	200
	50
	100

	Loss assets
	500
	100
	500

	Total Provision
	
	
	       1,030


 
   
17. Statement showing Correct Life Assurance Fund Calculation
	Particulars
	Rs.
	Rs.

	Balance of Life Assurance Fund as per Balance Sheet
Add:
Claims outstanding at end 
Premium outstanding at beginning 
Interest accrued but not received 

Less: Claims outstanding at beginning

Premium outstanding at end 
Correct Life Assurance Fund
	


1,20,000
    40,000
   30,000

80,000
60,000

	
12,00,000



1,90,000
13,90,000

  1,40,000
12,50,000



18. Consolidated Balance Sheet of C Ltd. and its subsidiary D Ltd. as on 31-12-    2020
	
	Note No.
	Rs.

	1. Equity and Liabilities:
   i)Shareholders funds
              Share capital
              Reserves and Surplus
ii)Minority interest
iii)Current Liabilities:
           Trade payables
Total i)+ii)+iii)
II Assets:
i) Non-current assets:
     Tangible assets
   Intangible assets
ii) Current assets:
   Total i)+ii)
     
	
1
2

3


4
5
	
2,00,000
   47,900
    14,300
     45,200
3,07,400

2,70,700
    36,700
3,07,400



Minority ratio:         9:1, 
 Revenue profits: holding- 6000 x9/10= Rs.  5,400 ,  
                          Minority  --6,000 x 1/10 = Rs. 600
Capital profits: holding- 37,000 x 9/10 =- Rs.5,400 , 
                         Minority  --37,000 x 1/10 = Rs.. 600
Minority interest  =  Rs. 14,300
Goodwill = Rs.36,700
Notes to Accounts:
1. Share capital  Rs. 2, 00,000
2. . Reserves and surplus  Rs. 47,900
3. Trade payables  Rs. 45,200
4. Tangible assets    Rs. 2,70,700
5. Intangible assets : Goodwill Rs. 36,700
19. ABC Ltd. –Liquidators Final Statement of Account
	    Particulars 
	          Rs.
	Particulars
	            Rs.

	To assets realised
	          38,000
	By liquidation expenses
	         3,000             

	
	
	By preferential creditors
	         4,000

	
	
	By  Secured Creditors
	        12,000

	
	
	By Unsecured Creditors
	        10,000

	
	
	By Preference Shareholders (Arrears)
	          3,000

	
	
	By Equity shareholders  dividend per share 6,000/1,000= Rs. 6
	         6,000

	Total 
	        38,000
	    Total
	  38,000


 
 
SECTION - C (3X 10 = 30 MARKS)
(Answer Any THREE Questions)
20. Purchase consideration:
                      M Ltd.:  Rs.32, 500
                      N Ltd. :   Rs. 2,500

                                                 Books of P Ltd.
Journal Entries
	               Particulars
	Debit
 Rs.
	Credit Rs.

	 Business purchase A/C                                           Dr
            To Liquidator of M Ltd.
            To Liquidator of N Ltd.
          
	1,35,000
	

82,500
52,500

	Fixed Assets A/C                                                      Dr
Stock   A/C                                                                Dr                                                                   
Debtors A/C                                                              Dr
Bank  A/C                                                                  Dr
Good will A/C                                                             Dr
             To Creditors A/C
             To Depreciation Fund A/C
            To  Business purchase A/C                                           
	70,300
27,000
13,200
   4,000
30,000
	




       7,000
       2,500
1,35,000


	 Liquidator of M Ltd. A/C                                   Dr
             To  Equity Share  Capital
             To 9% preference  Share  Capital
         
	82,500
	
  50,000
   32,500

	Liquidator of N Ltd.           A/C      Dr                                 
            To  Equity Share  Capital
             To 9% preference  Share  Capital

	52,500
	
50,000
   2,500



Notes to Accounts:
1. Share capital : Rs. 1,35,000
2. Trade payables  Rs. 7,000
3. Tangible Assets Rs.67,800
4. Intangible assets Rs. 30,000
       Balance Sheet of P Ltd. as on 31-3-2017
	
	Note No.
	Rs.

	  I.Equity and Liabilities:
   i)Shareholders funds
              Share capital
              Reserves and Surplus
ii)Non-Current liabilities:
       Long term borrowings
iii)Current Liabilities:
           Trade payables
Total i)+ii)+iii)
II Assets:
i)Non-current assets:
     Tangible assets
   Intangible assets
ii)Current assets:
Stock
Trade receivables
Bank
   Total i)+ii)
     
	
1


2


3
4
	
1,35,000


    7,000
1,42,000

67,800
30,000
27,000
13,200
   4,000
1,42,000



   21. Profit & Loss A/C For the year ended 31-3 2014 of Indian Overseas Bank Ltd
	
	Schedule No.
	 Rs.

	1. Income:
   Interest earned
Other income
                       Total
II Expenditure:
      Interest expended
     Operating expenses
 Provisions & Contingencies
III Profit / Loss
  Net profit (I-II)
Profit brought forward
Total
IV Appropriations:
     Transfer to statutory reserve 25% of 61,900
Balance carried to balance sheet
Total
	13
14


15
16


	1,13,000
__    1,200  1,11,800

      7,950
    41,400
           500
   49,900
61,900
   6,500

68,400


15,475
52,925
68,400

	
	
	


Balance sheet of Indian Overseas Bank Ltd.-as on 31-3-2014
	
	Schedule No.
	             Rs.

	Capital & Liabilities:
Capital
Reserves & surplus
Deposits & other accounts
Borrowings
Other liabilities & provisions
           Total
Assets
Cash & balance with RBI
Balance with banks and money at call & short notice
Investments
Advances
Fixed assets
Other assets



Total

Contingent liabilities
Bills for collection

	
1
2
3
4
5


6

7
8
9
10
11





12
-
	
3,00,000
2,08,400
2,42,470
    77,230
   16,000
8,44,100

    75,000
    72,350               3,65,130       2,37,000                              48,000           46,620

8,44,100
 
 56,500           43,500    



 22.     Revenue Account for the year ended 31-3 2022
	Particulars`
	Schedule No.
	Rs.

	Premium earned –Net
Interest  revenue
Other incomes:
        Consideration for annuities granted
        Fees received
                                             Total (A)
Commission
Operating expenses related to insurance 
                                               Total (B )
Benefits paid  (Net)
                                              Total  (C)
Surplus =(A)-(B)-(C)
Appropriations:
       Transfer to shareholders a/c
       Transfer to other reserves
Balance being funds for future appropriations
                                            Total (D)

	1





2
3

4
	92,702
19,060

12,853
      172
1,24,787
8,900
34,051
42,951
50,046
50,046
31,790

-
-
       31,790

        31790




Balance Sheet as on 31-3-2022
        
	Particulars
	Schedule No.
	Rs.

	Sources of funds:
           Share capital
           Reserve & surplus
         Borrowings
Total
Application of funds:
           Investments
           Loans
          Fixed assets
  Total
Current assets:
            Cash and bank balances
            Advances and other assets
         Sub – total (A)
Current liabilities
Provisions
       Sub -  total (B)
Net current assets (A-B)
            Total 
	
5
6
7


8
9
10


11
12

13
14
	
2,00,000
5,31,462
-
7,31462

1,46,700
3,28,860
1,86,700
6,62,260

76,300
   5,837
82,137
12,935
    --
12,935
69,202
7,31,462



23. Consolidated Balance Sheet of Y Ltd. and its subsidiary D Ltd. as on 31-12-    2020
	
	Note No.
	Rs.

	 I. Equity and Liabilities:
   i)Shareholders funds
              Share capital
              Reserves and Surplus
ii)Minority interest
iii)   Non-Current Liabilities:
Long term borrowings
iv) Current liabilities:
           Trade payables
        Other current liabilities
Total i)+ii)+iii)+iv)
II Assets:
  i)Non-current assets:
     Tangible assets
   Intangible assets
 ii)Current assets:
        Stock
     Trade receivables
    Cash and cash equivalents
    Other current assets
  
   Total i)+ii)
     
	
1
2


3
4



5

6
7
8
9
	
3,00,000
 2,72,500
     57,500                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                    
    
 1,60,000    
        -
7,90,000


3,30,000
      --
1,80,000
1,95,000
     85,000
          --

7,90,000



Minority ratio:         3:1, 
 Revenue profits: holding- 20,000 x 3/4= Rs.  15,000  
                          Minority --20,000 x 1/4= Rs. 5,000
Capital profits: holding-  1,10,00 x 3/4 =- Rs.82, 500
                         Minority  -- 1,10,00 x 1/4 = Rs.. 27,500
Minority interest  =  Rs. 57,500
Goodwill = Rs.57,500
Notes to Accounts:
Share capital  Rs. 3, 00,000
. Reserves and surplus  Rs. 2,72,500
       Trade payables  Rs. 1,60,000
       Other current liabilities :  Nil
Tangible assets    Rs. 3,30,000,  Stock  Rs. 1,80,000
Trade receivable Rs. 1,95,000
Cash and cash equivalent  Rs. 85,000
      Other current assets: Nil

24.                                               Kandan Co. Ltd.
                                    Liquidator’s final statement of account
    
	Receipts
	      Rs.
	              Payments
	          Rs.

	To assets realized:
   
	
	By liquidator’s remuneration 36,75,000 x 3/100
	      1,10,250

	Cash at bank
	  2 ,25,000
	By liquidation expenses
	        27,250

	Land & Buildings
	   9,00,000
	By debenture holders:
Debentures                   7,50,000 
Interest accrued          1,12,500 
Interest from 
1-1-2022 to 30-6- 2022       
                                             56,250         
	



     9,18,750

	Plant & Machinery
	  15,00,000
	By preferential creditors
	        38,000

	Patents 
	   2,25,000          
	By unsecured creditors
	     9,18,250 

	Stock 
	    4,50,000
	By preference shareholders:
Capital                        15,00,000
Arrears of dividend                   
                                         3,00,000
	

  
 18,00,000

	Sundry debtors
To calls on equity share holders        22500x0.83
	     6,00,000
18,675
	By equity shareholders @Rs.14.16 (approx..) on 7,500 shares
	

     1,06,175

	
	39,18,675
	
	   39,18,675




******
