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Section – A
1. (A) Shop Stock

Shop stock refers to the goods that are kept in a retail shop for the purpose of sale to customers. It includes all merchandise available for sale at a particular date. Shop stock is valued at cost price or market price, whichever is lower, to follow the principle of conservatism in accounting. It appears as a current asset in the balance sheet. Proper control of shop stock is essential to avoid losses due to theft, damage, or obsolescence.



(B) Interest Suspense Account

Interest Suspense Account is used when interest income is not yet due or not yet earned, especially in cases of hire purchase or installment sales. The total interest included in future installments is transferred to this account and recognized as income only as it becomes due. This ensures that income is recorded in the correct accounting period. The Interest Suspense Account is shown as a deduction from debtors or as a liability until the interest is earned.

2.  Instalment Rs.120000

Interest Rs.8000

Cash price Rs.112000

3. Independent Branches are those which make purchase from outside, get goods from head office, supply goods to head office, fix the selling price by itself, pay the expenses from the cash realized and deposit cash in their own account.
4.                                       Branch Debtors Account

	Particulars
	`
	Particulars
	`

	To Balance b/d

To Credit Sales 
	1,000

51,000
	By Discount allowed

By Cash received from debtors

By Balance c/d


	1,800

42,500

7,700

	
	52,000
	
	52,000


5. Partnership is an agreement between persons to carry on a business. The agreement entered into between partners may be either oral or written. 
6. Let the total Profit of the new firm=1

Share given to C 
= 1/6

Remainder

= 1 – 1/6 = 5/6

 A’s new ratio 
= 5/6*5/8=25\48

B’s new ratio

= 5/6*3/8 = 15/48

C’s new ratio 

= 1/6*8/8 = 8/48

New Ratio thus will be A:B:C = 25:15:8
7. 1.By the insolvency of all the partners or of all but one partner.
2. By the business of the firm becoming unlawful, for example due to a change in law making the business illegal.

a. Cash A/c Dr. 

5000


Realization A/c


5000 


b. Realization A/c Dr.

3000


Cash A/c 



3000

8. The primary objective of accounting standards is to ensure that financial statements are prepared in a consistent, reliable, and transparent manner to help users make informed economic decisions. 13 Calculation of Cash price
9.   Balance Sheet (Statement of Financial Position) – Shows the company’s assets, liabilities, and equity at a specific point in time.

  Income Statement (Profit & Loss Statement) – Shows the company’s revenues, expenses, and profit or loss over a period.

  Cash Flow Statement – Shows the inflows and outflows of cash from operating, investing, and financing activities.

  Statement of Changes in Equity – Shows the changes in owners’ equity during a period, including profits retained, dividends, and other adjustments.

10. Cost of goods sold ratio= 5:4:3
11. Dissolution means the termination of the partnership relationship among all the partners of a firm, resulting in the closure of the business and winding up of its affairs. After dissolution, the firm ceases to exist and its assets are realized and liabilities are settled.

Section – B
12.   
 III Half year rs.6000

 II Half year rs.6800

 I Half year rs. 7200

 Down payment 10000

 Total 30000

 Interest rs. 1940
14.                                                                 Branch Account
	Particulars
	Rs
	Particulars
	Rs

	To Balance b/d

      Stock

      Debtors

To Goods sent to branch
To Bank (Expenses)

To General P&L A/c (Profit)
	24,000

6,060

30,000

10,400

15,700
	By Bank (Income)

    Cash sales  

    Cash received  debtors
By Goods returned to H.O

By Balance c/d

      Stock 

      Debtors


	17,500

37,900

3,600

18,000

9,160

	
	86,160
	
	86,160


Branch Debtors Account

	Particulars
	Rs
	Particulars
	Rs

	To Balance b/d

To Credit Sales 
	6,060

41,000
	By Cash received from debtors
By Balance c/d


	37,900

9,160

	
	47,060
	
	47,060


15.       Q’s  share of profit

 = 3/10

            P will take out of his share 

= 3/10*5/7 = 15/70


      R will take out of his share

= 3/10*2/7 = 6/70


       Adding these to their previous share:





P =
 5/10+15/70= 35+15/70 = 50/70





R=
2/10+6/70 = 14+6/70 = 20/70



The new ratio is P:R:50:20 or 5:2

16. Realisation Loss: Rs. 1,21,000; 
Balance in deficiency Ale to be transferred to Creditors A/c Rs. 31,000; 
Final Payment made to Creditors Rs. 1,69,000; 
Total of Cash A/c: Rs. 1,74,000
17. Distinction between Ind AS and IFRS

	Basis
	Ind AS (Indian Accounting Standards)
	IFRS (International Financial Reporting Standards)

	Meaning
	Accounting standards notified by the Government of India
	International accounting standards issued by IASB

	Applicability
	Applicable to specified companies in India
	Applicable globally in countries adopting IFRS

	Authority
	Issued by MCA based on ICAI recommendations
	Issued by International Accounting Standards Board (IASB)

	Approach
	IFRS-converged with certain modifications
	Purely principle-based global standards

	Carve-outs
	Contains carve-outs suited to Indian conditions
	No country-specific carve-outs

	Legal backing
	Mandatory under Companies Act, 2013
	Adopted as per laws of respective countries

	Objective
	Uniformity and transparency in Indian reporting
	Comparability of financial statements worldwide


Department Trading and Profit and Loss A/c for the year

the ending 31.12.2024.

	
Particulars
	Dept.A

Rs
	Dept.B

Rs
	
Particulars
	Dept.a

Rs
	Dept.B

Rs

	To Opening Stock 

To Purchases

To Gross Profit c/d

To Direct expenses

To Postage

To Indirect expenses

(`3600 in 7:6)

To Net Profit


	9,000

27,000

16,800
	8,400

21,600

10,800
	By Sales 

By Closing Stock


	42,000

10,800


	36,000

4,800



	
	52,800
	40,800
	
	52,800
	40,800

	
	5,490

360

2,100

8,850
	8,520

360

1,800

120
	By Gross Profit b/d
	16,800
	10,800

	
	16,800
	10,800
	
	16,800
	10,800


Average  expected Profit  

= 120000/3



= 40,000

Normal Profit 

= 1,20,000* 10%



= 12,000

Super Profit

= 40,000-12,000



= 28,000

Good will 

= 28,000*3



= 84,000
SECTION – C
18.  
Interest Rs. 21600

Cash price Rs. 150000

TOTAL 792750

Branch Stock Account

	Particulars
	Rs
	Particulars
	Rs

	To Balance b/d

To goods sent to branch

To Branch Debtors

To Branch P&L A/c (Transfer)


	21,000

78,000

1,500

59,700
	By Cash

By Goods sent to branch

By Branch Debtors

By Balance c/d


	52,500

3,000

85,200

19,500

	
	1,60,000
	
	1,60,000


Branch Debtors Account

	Particulars
	Rs
	Particulars
	Rs

	To Balance b/d

To Branch Stock A/c (Credit Sales) 
	37,000

85,200
	By Cash

By Branch expenses (bad debts, allowances, discount)

By Branch Stock (Returns)

By Balance c/d


	85,500

6,600

1,500

29,400

	
	1,23,000
	
	1,23,000


Branch Expenses Account

	Particulars
	Rs
	Particulars
	Rs

	To Branch Debtors A/c

To Bank (Advt., Salaries, Rent)

To Petty expenses 

(600-300)
	6,600

24,600

300
	By Branch P&L A/c (transfer)
	31,500

	
	31,500
	
	31,500


Branch P&L Account

	Particulars
	Rs
	Particulars
	Rs

	To Branch Expenses 

To General P&L A/c
	31,500

28,200
	By Branch Stock A/c
	59,700

	
	59,700
	
	59,700


Books of A, B and C Journal Entries

	Particulars
	Debit
	Credit

	Revaluation A/c Dr.

      To Stock A/c

      To Furniture A/c

      To Provision for doubtful debts A/c

Building A/c Dr.

      To Revaluation A/c

Revaluation A/c Dr.

      To A’s Capital A/c

      To B’s Capital A/c
Cash A/c Dr.

      To C’s Capital A/c

 
	1,600
15,000

13,400

20,000


	500

600

500

15,000

10,050

3,350

20,000


Revaluation Account
	Particulars
	Rs
	Particulars
	Rs

	 To Stock A/c

 To Furniture A/c

 To Provision for doubtful debts 

To Profit 

          A’s Capital   10,050

          B’s Capital     3,350

	500

600

500

13,400


	By Building 
	15,000

	
	15,000
	
	15,000


Balance sheet A,B &C as on 31.03.2017

	Liabilities
	
	Rs
	Assets
	
	Rs

	Salary due

Creditors

Capital

    A: 

    B: 

    C: 


	40,050

23,350
20,000
	5,000

40,000

83,400


	    Stock

(-) Depreciation

     Prepaid Insurance

     Debtors

(-) provision

     Cash 

(+) C’s Capital 

     Machinery 

     Buildings

(+)Appreciation

      Furniture 

(-)Depreciation
	10000

500

8,000

1000

18,500   
20,000
30,000
15,000
6,000

600
	9,500

1,000

7,500

38,500

22,000

45,000

5,400

	
	
	
	
	
	

	
	
	1,28,400
	
	
	1,28,400



Capital Account

	Particulars
	A

Rs
	B

Rs
	C

Rs
	Particulars
	A

Rs
	B

Rs
	C

v

	To Balance b/d
	40,500

	23,350

	20,000

	By balance c/d

By Revaluation  (Profit)
By Cash 
	30,000
10,050

-
	20,000
3,350

-
	20,000


	
	40,500

	23,350

	20,000

	
	40,500
	23,350
	20,000


23
Realisation Account

	Particulars
	Rs
	Particulars
	Rs

	To Sundry Assets 

To Bank (creditors)

To Bank(Expences)
	40,000

14,000

1,500
	By Creditors

By Bank

By Loss to Capital A/c:

            P: 3,000

            Q: 1,500

            R: 1,500
	14,000

35,500

6,000

	
	55,500
	
	55,500


  Consistency: Accounting standards establish consistent principles and guidelines for recording and reporting financial transactions. This ensures that financial statements are prepared in a uniform way, so users can rely on them for decision-making. Without standards, companies could use different methods, making financial statements harder to compare.

  Comparability: By adhering to standardized accounting principles, financial statements from different companies or periods can be compared more easily. Investors, analysts, and other stakeholders use this comparability to evaluate the performance of different companies or track the progress of a single company over time.

  Transparency and Accuracy: Accounting standards ensure that companies present their financial information in a clear and accurate manner, providing a true and fair view of their financial position. This builds trust among stakeholders, such as investors, creditors, and regulators, who rely on these statements for their financial decisions.

  Regulatory Compliance: Accounting standards help companies comply with laws and regulations. In many jurisdictions, companies are required by law to prepare their financial statements in accordance with specific accounting standards, such as Generally Accepted Accounting Principles (GAAP) in the U.S. or International Financial Reporting Standards (IFRS) internationally. Non-compliance could result in penalties or loss of investor confidence.

  Financial Reporting Framework: These standards define how transactions should be recorded (e.g., revenue recognition, expense categorization), how assets and liabilities should be measured (e.g., historical cost vs. fair value), and how different elements of financial statements (such as balance sheets, income statements, cash flow statements) should be presented.

  Accountability: Accounting standards create a system of accountability where management has to ensure that financial information is accurate and reflects the true financial position of the company. This helps prevent fraudulent practices and financial misreporting.
