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Max. Marks: 75                                                               TIME:3 Hrs 
PART- A (10 × 2 = 20 Marks)
Answer all questions.
1. Hire Purchase System:
Hire Purchase System is a method of purchasing goods in which the buyer pays the price in installments and becomes the owner of the goods only after paying the last installment.
2. Repossession:
Repossession refers to the act of taking back the goods by the seller from the buyer due to non-payment of hire purchase installments.
3. Debtors system:
Debtors System is a method of accounting under hire purchase in which the hire purchaser treats the seller as a debtor and records the full cash price as a liability.
4. Retail Profit:
Retail profit is the difference between the selling price of goods and their cost price earned by a retailer.
5. Past adjustments:
Past adjustments are adjustments made to rectify errors or omissions relating to previous accounting periods among partners
6. Memorandum of Revaluation account:
Memorandum of Revaluation Account is prepared when partners do not want to alter the book values of assets and liabilities but want to adjust their revaluation effect among themselves.
7. Admission of a Partner :
Admission of a partner refers to the entry of a new partner into an existing partnership firm with the consent of all existing partners.


8. Death of a Partner:
Death of a partner means the termination of partnership due to the death of one of the partners, requiring settlement of the deceased partner’s account.
9. Realization account:
Realization Account is prepared at the time of dissolution of a firm to ascertain profit or loss on the realization of assets and settlement of liabilities.
10. Piecemeal Distribution:
Piecemeal distribution is the gradual payment of cash to partners as and when assets are realized during dissolution of a partnership firm.

PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.
11. Interest in 1st instalment = ₹6,000
      Interest in 2nd instalment = ₹3,000
12. Gross Profit: Dept. A Rs.16,800. Dept. B Rs.10,800
13. New Ratio:4:4:4:3.
14. J’s profit share of profit: Rs.444.45
15. Loss on Realisation: A Rs.4000, B Rs.4000 C:2000
16. Profit revaluation account -Rs.28,000.
17. Profit = ₹35,000
18. Profits=Rs.5,340











                     SECTION – C (2 X 15 = 30 Marks)
     Answer any TWO Questions (Q.No.19 is Compulsory)

19. ADMISSION OF A PARTNER:
Old Ratio (A:B) = 3:2
Goodwill Adjustment:

	Partner
	Share
	Amount (₹)

	A
	3/5
	12,000

	B
	2/5
	8,000


Journal Entry:
Cash A/c  Dr.   70,000
   To A’s Capital A/c          12,000
   To B’s Capital A/c           8,000
   To C’s Capital A/c          50,000

20. Gross Profit: Cloth:Rs.7,90,000,Readymade Rs.78,000
Net profit (Deepartmental) Cloth Rs..6,90,000:Readymade:Rs.58,000
Total Net Profit:Rs.7,48,800
Stock Reserve on Opening Stock :Rs.60,000x2/3x18%=7200
Stock Reserve as Closing Stock :Rs.48,000x2/3x20%=6,400
21. Net Profit: A 47,500, Net Loss:B 2200, 10,800
Profit transferres to Balance Sheet: 34,500
					*************


	



					
