[bookmark: _Hlk192578829]ANNA ADARSH COLLEGE FOR WOMEN (AUTONOMOUS)
End Semester Examination, Apr/May- 2026
 
Max. Marks: 75                                                               TIME:3 Hrs 
PART- A (10 × 2 = 20 Marks)
Answer all questions.
1. Characteristics of Hiie Purchase System?
· Ownership passes only after the last instalment is paid.
· Buyer gets possession immediately.
· Payment is made in instalments.
· Seller can repossess goods on default.
· Interest is included in instalments
2. Instalment System?
Instalment system is a method of sale in which ownership of goods passes immediately to the buyer, but the price is paid in instalments over a period of time.
3. Kinds of Branches.
· Dependent Branch
· Independent Branch
· Foreign Branch
4. Advantages of preparing departmental accounts?
· Helps in comparing departmental performance.
· Identifies profitable and loss-making departments.
· Facilitates better control and decision-making.
· Assists in fixation of prices and cost control.	
5. Define partnership.
Partnership is the relationship between persons who have agreed to share profits of a business carried on by all or any of them acting for all.
6. Memorandum of Revaluation Account. 
Memorandum of Revaluation Account is prepared when partners do not want to change book values of assets and liabilities, but wish to adjust revaluation profit or loss among partners.
7. Sacrificing ratio.
Sacrificing ratio is the ratio in which existing partners sacrifice their share of profit in favour of a new partner at the time of admission.
8.  calculation of deceased partner’s share of profit?
Deceased partner’s share of profit is calculated from the beginning of the accounting year till the date of death based on past profits or time basis.
9. Realisation Account?
Realisation Account is prepared at the time of dissolution to ascertain profit or loss on realization of assets and settlement of liabilities.
10. Garner vs. Murray Rule.
Garner vs. Murray Rule states that loss due to insolvency of a partner is borne by the remaining partners in their capital ratio.



PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.




11.  
	Date of Payment
	Total Cash Price Rs.
	Instal. Paid Rs.
	Interest Paid Rs.
	Cash Price Paid Rs.

	Down Payment
	1,40,000
40,000
	40,000
	–
	40,000

	
	
	
	
	

	
	1,00,000
	45,000
	(1,00,000 × 20%) = 20,000
	25,000

	1st instalment
	25,000
	
	
	

	
	75,000
	40,000
	(75,000 × 20%) = 15,000
	25,000

	2nd instalment
	25,000
	
	
	

	
	50,000
	35,000
	(50,000 × 20%) = 10,000
	25,000

	3rd instalment
	25,000
	
	
	

	
	25,000
	30,000
	(25,000 × 20%) = 5,000
	25,000

	4th instalment
	25,000
	
	
	

	
	Nil
	1,90,000
	50,000
	1,40,000


12. Closing Debtors: Nil
Cash collected from Debtors: ₹53,400
Profit made by Branch: ₹1,100
13. Profits: X: Rs. 21,600; Y: Rs. 14,400; Z: Rs. 12,000.
14. Revaluation A/c ₹ 21,000 (A ₹ 10,200 & B ₹ 6,800), Adjusted Capital as per Capital Accounts A ₹94,200, B ₹72,800  C ₹40,000, New Profit-Sharing Ratio 9:6:5, B/S ₹ 2,49,750.
15. Ans: Z's Capital deficiency Rs. 900: X receives Rs. 1.260: Y receives Rs. 840 Including cash brought by them for realisation loss
16. Interest included in each instalment: 1st instalment: ₹1,500, 2nd instalment: ₹1,000, 3rd instalment: ₹500
17. Gross Profit ₹44,000, Net Profit ₹12,835 B/S ₹91,440.
18. Realisation Profit Rs. 280; Ram received Rs. 12,112; Shyam received Rs. 5,712; Mohan Received Rs. 3,056; Cash A/c Total Rs. 25,700






                 



    SECTION – C (2 X 15 = 30 Marks)
     Answer any TWO Questions (Q.No.19 is Compulsory)


19. (i) B's share in Hidden Goodwill Rs. 45,000; Cash to be brought in: A Rs. 90,000; C: Rs. 30,000; Capital a/c balance after retirement: A Rs. 1,61,250; C Rs. 63,750; Cash to be paid to B: Rs. 1,20,000; 
(ii) Revaluation profit Rs. 75,000; New ratio: 2: 1: 1; Capital a/c balance: A Rs. 1,50,000; C: Rs. 75,000; D: Rs. 75,000; Excess Cash to be paid to A: Rs. 45,000; B/S total Rs. 3,69,000
	No. of instalment
	Amount of inst. Rs.
	Interest
	Net cash price (Rs.)

	4th
	12,690
	12,690 × 5 / 105 = 604
	12,086

	3rd
	12,690
	(12,690 + 12,086) × 5 / 105 = 1,180
	11,510

	2nd
	12,690
	(12,690 + 11,510 + 12,086) × 5 / 105 = 1,728
	10,962

	1st
	12,690
	(12,690 + 10,962 + 11,510 + 12,086) × 5 / 105 = 2,250
	10,440

	
	50,760
	5,762
	44,998



20. Gross Profit ₹ 44,000, Net Profit ₹ 12,835, B/S ₹ 91,440 & Commission to Branch Manager (15,100x 15%) ₹2,265.
					*************
