ANNA ADARSH COLLEGE FOR WOMEN (AUTONOMOUS), CHENNAI -40
END SEMESTER EXAMINATION – APRIL /MAY 2026
FINANCIAL ACCOUNTING-II
ANSWER KEY

SECTION – A
1. Cash price is the retail price of the articles at which they can be purchased immediately for cash.
2. If the hire purchaser fails to make payment the hire vendor has the right to take away the goods sold.
3. A. The goods may be supplied to the branch by the head office cost price or invoice price.
B. All branch expenses are paid by the head office.
4. Net Load on goods sent: Rs.40,000(2,00,000*25/125)
 5. Goodwill distribute to A: Rs.3,750; B: Rs. 2,250
6. X Share =3/10 *2/3 = 1/5
Y Share =3/10 * 1/3 =1/10
X =5/10 +1/5 = 7/10
Y = 2/10 + 1/10 =3/10
X :Y = 7:3
7. Realisation account is mainly prepared to show the profit or loss on realisation of assets and payment of liabilities. The profit or loss shown by realisation account is transferred to capital account in the partners in the profit-sharing ration.
8. Realisation Loss = Rs.2,70,000
9. Owners, Management, Employees, Creditors, Banks and Financial institutions.
10. a. Wider acceptability
b. Comparability of financials
11. Purchase Price 
X : Rs.16,000 at Rs.16 per unit
Y : Rs. 36,000 at Rs.18 per unit
Z : Rs.48,000 at Rs. 20 per unit
12.A’s Share of profit = Rs.1,000

SECTION – B
13. Interest I Year: Rs.1,250 ; II Year : Rs.833; III Year: Rs.417.
14. Cash received from Debtors: Rs.55,000
Profit : Rs, 29,500
15. New Ratio = 8:6:7
Sacrificing Ratio = 4:3

	Particulars
	Dr.
	Cr.

	P’Capital a/c                               Dr.
Q’s Capital a/c                            Dr.
To Goodwill a/c
(Being the existing goodwill written)                            

	12,000
9,000
	

21,000

	Cash a/c                                     Dr.
To R’s Capital a/c
(Being cash brought in by R)
	74,000
	
74,000

	R’s Capital a/c                          Dr.
To R’s Capital a/c
To Q’s Capital a/c
	14,000
	
8,000
6,000



16.Revaluation Profit : Rs.1,584
Anbu’s Loan a/c = Rs.11,728
Balance Sheet = Rs.31.118

17. 
	Particulars
	Dr.
	Cr.

	Realisation a/c                                   Dr.
To Bank a/c
	12,000
	
12,000

	B’s Capital  a/c                                  Dr.
To Realisation a/c
	6,000
	
6,000

	Realisation a/c                                   Dr.
To A’s Capital a/c
	1,500
	
1,500

	Cash a/c                                             Dr.
To Realisation a/c 
	200
	
200

	Realisation a/c                                   Dr.
To A’s Capital a/c
	8,000
	
8,00



18. Realisation Profit = P’s Capital : 3,000; Q’s Capital = 1,500; R’s Capital = 1,500
Capital A/c Balance transferred to Bank a/c = P’s Capital : 7,000; Q’s Capital = 8,500; R’s Capital = 4,500
Bank a/c total = 35,500
19. 
	
	IND AS
	IFRS

	Issuing Body
	Institute Chartered Accountants of India (ICAI)
	International Accounting Standards Board (IASB)

	Applicability
	Mandatory in India for all 
1) listed companies, 
2) unlisted companies with net worth above Rs 500 crore, and
3) NBFCs with net worth between Rs 250 crore to Rs 500 crore. 
	Required for domestic public companies to adopt IFRS in the EU and other jurisdictions globally in 168 countries.

	Basis
	Mostly developed based on IFRS practices and principles
	Set of accounting standards practised in G20 countries

	Financial statement components
	It comprises of the following:
1. Balance Sheet
2. Profit and loss account
3. Cash flow statement
4. Statement of changes in equity
5. Notes to financial statements
6. Disclosure of accounting policies

	It comprises of the following:
1. Statement of financial position.
2. Statement of profit and loss.
3. Statement of changes in equity for the period.
4. Statement of cash flows for the period.




SECTION – C
20. 
	Particulars
	1st Year
	2nd Year
	3rd Year

	Interest
	1,363
	931
	456

	Depreciation
	3725
	3353
	3017


	


		Year
	
	2010
	2011
	2012

	
	Particulars
	Dr.
	Cr.
	
	
	
	

	Jan 1
	Cash a/c                            Dr.
To Hire – Vendor a/c
	37,250
	
37,250
	
	
	
	

	
	Hire Vendor                      Dr.
 To Bank a/c
	10,000
	
10,000
	
	
	
	

	Dec 31
	Interest   a/c                      Dr.
To Hire – Vendor a/c
	1,363
	
1,363
	931
	
931
	456
	
456


	
	Hire-Vendor a/c                Dr.
To Bank a/c               

	8,637
	
8,637
	9,069
	
9,069
	9,544
	
9,544

	
	Depreciation a/c                Dr.
To Cars a/c
	3725
	
3725
	3353

	
3353
	3017
	
3017

	
	Profit and Loss a/c            Dr.
To Interest a/c
To Depreciation a/c
	5088
	
1363
3725
	4284
	
931
3353
	3,473
	
456
3017




	


21. 
	Particulars
	Dept.I
	Dept.II

	Gross Profit
	27,600
	5,580

	Net Profit/Net Loss
	8642.6
	2544.6(Loss)

	General Profit and Loss
	3,098

	Balance Sheet
	50,348



22. Revaluation Profit = 17,000
Capital: Atul : Rs.78,500 ; Asha : 58,500
Balance Sheet = 1,92,000





23. 
	Realisation a/c

	To Machinery a/c
	1,32,000
	By Sundry Creditors
	1,20,000

	To Stock
	60,000
	By Bank Loan
	60,000

	To Debtors
	1,20,000
	By Bank (assets Realised)
	2,46,000

	To Bank(Crs and Bank Loan Paid)
	1,77,000
	By Loss
	 

	To Bank (Expenses)
	1,800
	D       : 25,920
	 

	 
	 
	E        : 19,440
	 

	 
	 
	F        : 12,960
	 

	 
	 
	G        :   6,480
	64,800

	 
	4,90,800
	 
	4,90,800




	 
	G'S CAPITAL
	 
	 

	TO Balance b/d
	3,000
	By D Capital a/c
	5600

	To Reaslisation Loss
	6,480
	By E's Capital a/c
	3792

	 
	9480
	 
	9480



	CAPITAL A/C

	Particulars
	D
	E
	F
	Particulars
	D
	E
	F

	To Balance c/d
	NIL
	NIL
	10,500
	By Bal b/d
	90,000
	60,000
	___

	To Realisation (loss)
	25,920
	19,440
	12,960
	By Bank 
	___
	___
	9,000

	To G's Cap(deficiency)
	5,688
	3,792
	NIL
	By Bank (dis Loss_)
	25,920
	19,440
	

	To Bank (bai. Fig)
	84312
	56.208
	NIL
	By Bank  (bal fig)
	 
	 
	 

	 
	 
	 
	 
	
	 
	 
	14,460

	 
	1,15,920
	23,288
	23,460
	 
	1,15,920
	79,440
	23,460



Bank Account Balance = 3,19,320

24.Nature and objectives of Accounting Standards.
1. As a guide
2. as a dictator
3.as a service provider
4. as aharmonizer

