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PART – A (10 × 2 = 20 Marks)
Answer any TEN questions
1. State Quasi-Contract?
A quasi-contract is an obligation imposed by law.
It is not based on agreement but on principles of justice and equity.
It prevents unjust enrichment of one person at the expense of another.
2. Express Void Contract.
A void contract is an agreement not enforceable by law.
It has no legal effect from the beginning or becomes void later.
Example: Agreement with a minor.
3. Relate the meaning of Breach of Contract.
Breach of contract means failure to perform a contractual obligation.
It may be actual or anticipatory.
It gives the right to claim damages.
4. Outline the term Damages.
Damages are monetary compensation awarded for loss suffered.
They arise due to breach of contract.
Aim is to place the injured party in the original position.
5. What is a Contract of Indemnity?
A contract to save one person from loss caused by another.
There are two parties: indemnifier and indemnity-holder.
Defined under Section 124 of Indian Contract Act.
6. Who is called a Co-surety?
A co-surety is one of two or more sureties for the same debt.
They are jointly liable to the creditor.
They share the liability equally unless agreed otherwise.
7. Digital Commerce in relation to IPR?
Digital commerce involves online trade of digital goods and services.
IPR protects copyrights, software, trademarks used in e-commerce.
It prevents piracy and unauthorized use.
8. Two examples of Geographical Indications in India.
Darjeeling Tea
Kanchipuram Silk Sarees
9. Distinguish Sale and Agreement to Sell.
Sale transfers ownership immediately.
Agreement to sell transfers ownership in future.
Sale is an executed contract; agreement to sell is executory.
10. Who is an Unpaid Seller?
A seller who has not received full price.
Includes seller with conditional payment dishonoured.
He has special rights against goods and buyer.
11. Outline Caveat Emptor.
Means “Let the buyer beware”.
Buyer must examine goods before purchase.
Seller is not responsible for defects unless disclosed.
12. Who is a Lunatic under the Indian Contract Act?
A person of unsound mind at the time of contract.
He cannot understand the contract or form rational judgment.
Such contracts are void.

PART – B (5 × 5 = 25 Marks)
Answer any FIVE questions
13. Rules relating to a Valid Offer
Offer must be definite and clear.
It must be communicated to the offeree.
It must show intention to create legal relations.
It may be express or implied.
Example: Offering to sell a book for ₹200.
14. Time and Place of Performance of a Contract
Time may be fixed or reasonable time.
Performance must be within stipulated time.
Place may be specified in the contract.
If not specified, promisor must apply to promisee for fixing place.
Performance must be during business hours unless agreed.
15. Difference between Indemnity and Guarantee
Indemnity has two parties; guarantee has three parties.
Indemnity protects against loss; guarantee ensures performance of debt.
Liability in indemnity is primary; in guarantee it is secondary.
Indemnity covers loss; guarantee covers default.
Example: Insurance is indemnity; bank guarantee is guarantee.
16. Copyright, Patent and Trademark
Copyright:
Protects literary, artistic and musical works.
Types: Literary, Dramatic, Artistic works.
Patent:
Protects inventions.
Types: Product patent, Process patent.
Trademark:
Protects brand names and symbols.
Types: Word mark, Logo mark, Service mark.
17. Types of Goods
Existing goods – already owned by seller.
Future goods – to be manufactured or acquired later.
Specific goods – identified at the time of contract.
Unascertained goods – not identified at the time.
Contingent goods – depend on uncertain event.
18. Essentials of a Contract of Sale
Two parties: buyer and seller.
Transfer of ownership of goods.
Goods must be movable.
Price must be in money.
It may be sale or agreement to sell.
19 (a) Misrepresentation and Fraud
Misrepresentation:
False statement made innocently.
No intention to deceive.
Contract is voidable.
Fraud:
False statement made knowingly.
Intention to deceive present.
Punishable under law.
(b) Coercion and Undue Influence
Coercion:
Use of force or threat.
Involves physical pressure.
Undue Influence:
Moral or mental pressure.
Relationship of dominance exists.

PART – C (3 × 10 = 30 Marks)
Answer any Three questions
20. Essential Elements of a Valid Contract
Offer and acceptance
Free consent
Lawful consideration
Lawful object
Competent parties
Not expressly declared void
Certainty of terms
Possibility of performance
Intention to create legal relations
Legal formalities if required
21. Discharge of Contract
By performance
By mutual agreement
By lapse of time
By operation of law
By impossibility of performance
By breach of contract
By death or insolvency
22. Rights of Surety
Against Creditor:
Right of subrogation
Right to claim securities
Against Principal Debtor:
Right to indemnity
Right to recover amount paid
Against Co-sureties:
Right to equal contribution
Right to share liability
23. Intellectual Property Rights (IPR)
Meaning:
Legal rights to protect creations of mind.
Significance:
Encourages innovation
Protects creators
Promotes economic growth
Types
Copyright
Patent
Trademark
Geographical Indications
Industrial Designs
24. Rights and Duties of Buyer
Rights:
Right to delivery of goods
Right to reject defective goods
Right to claim damages
Right to examine goods
Duties:
Duty to accept goods
Duty to pay price
Duty to take delivery
Duty to bear risk after ownership

