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SECTION A – (10 X 1= 10)
ANSWER ANY TEN QUESTIONS

1. Define the term Accounting.
2. Double entry System.
3. Subsidiary book.
4. Suspense account.
5. Write any two adjustment entries.
6. What is Interest on Capital and how it will be treated in final accounts?
7. What is Hire Purchase System?
8. Down payment
9. What is Single Entry System?
10. Statement of Affairs.
11. BRS.
12. What is Instalment system?
                          
SECTION B – (5 X 5 = 25)
ANSWER ANY FIVE QUESTIONS

13. Prepare a Trial Balance with the following information:

	Sr. No
	Name of Account
	Balance
(₹)
	Sr. No
	Name of Account
	Balance
(₹)

	(i)
(iii)
(v)
(vii)
	Capital
Cash
Creditors
Sales
	2,00,000
1,80,000
1,00,000
3,00,000
	(ii)
​(iv)
(vi)
(viii)
	Stock
Debtors
Bank Loan
Purchases
	70,000
3,00,000
1,50,000
2,00,000




14. Prepare Bank Reconciliation Statement from the following information:
Cash at bank as shown by the Cash Book ₹ 75,000. Cheques drawn but not yet presented:
S.Sahai 	₹ 2,000
Man Mohan ₹ 3,000
Cheques paid into the bank but not yet credited, ₹ 1,900. Bank charges not yet entered in the Cash Book, ₹ 100.

15. Prepare the bad debts account, provision for bad debts account, profit and loss account and balance sheet from the following information as on December 31, 2011.
  						Rs.
         		   Debtors 			80,000
   Bad Debtors 	  	  2,000
   Provision for bad debts	  5,000
Adjustments:
Bad debts Rs. 500, Provision on debtors 3%.       
                                
16. Calculate Interest in Machinery under Hire Purchase System:
(1) On 1st April 2009 machinery is purchased on the hire purchase system, the payment to be made Rs 10,000 down (i.e., on the signing of the contract) and Rs 10,000 annually for three years.
(2) The cash price or the machinery is Rs 34,860 and
(3) The rate of interest is 10% per annum.   
               
17. Calculate Closing Capital under Single entry system:
Opening Capital ₹ 90,000; Profit for the year ₹ 25,000; Drawings ₹ 17,000. During the year proprietor sold ornaments of his wife for ₹ 40,000 and invested the same in business.
18. Classification of Errors and the methods rectifying the errors.
19. Explain briefly the process of Final accounts and the benefits of preparation of final accounts.



SECTION C – (4 X 10 = 40)
ANSWER ANY FOUR QUESTIONS
                                                                                                    

20. Journalise the following transactions, post them into Ledger, balance the accounts and prepare a Trial Balance: −

	2017
	
	(₹)

	March 1
	Shyam Sunder & Sons commenced business with cash
	80,000

	2
	Purchased goods for cash
	36,000

	3
	Machinery purchased for cash
	4,000

	4
	Purchased goods from :
	

	
	Raghu
	22,000

	
	Dilip
	30,000

	6
	Returned goods to Raghu
	4,000

	8
	Paid to Raghu, in full settlement of his account
	17,500

	10
	Sold goods to Mahesh Chand & Co. for ₹ 32,000 at 5% trade discount
	

	13
	Received cash from Mahesh Chand & Co.
	19,800

	
	Discount allowed
	200

	15
	Paid cash to Dilip
	14,850

	
	Discount received
	150

	20
	Sold goods for cash
	25,000

	24
	Sold goods for cash to Sudhir Ltd.
	18,000

	25
	Paid for Rent
	1,500

	26
	Received for Commission
	2,000

	28
	Withdrew by Proprietor for his personal use
	5,000

	28
	Purchased a fan for Proprietor's house
	1,200



21. Enter the following transactions in the Cash Book with Cash and Bank Columns ∶−

	2017
	

	April 1
	Balance of Cash in hand ₹400, overdraft at Bank ₹5,000.

	4
	Invested further capital ₹10,000 out of which ₹6,000 deposited into the bank.

	5
	Sold goods for cash ₹3,000.

	6
	Received from Ghanshyam ₹8,000; discount allowed to him ₹200.

	10
	Purchased goods for Cash ₹5,500.

	11
	Paid to Ram Vilas, our creditor ₹2,500; discount allowed by him ₹65.

	13
	Commission paid to our agent ₹530.

	14
	Office furniture purchased from Keshav in cash ₹200.

	14
	Rent paid ₹50.

	14
	Electricity charges paid ₹10.

	16
	Drew cheque for personal use ₹850.

	17
	Cash sales ₹2,500.

	18
	Collection from Atul ₹4,000, deposited in the bank on 19th April.

	19
	Drew from the bank for office use ₹500.

	24
	Dividend received by cheque ₹50, deposited in the bank on the same day.

	25
	Commission received by cheque ₹230, deposited in the bank on 28th April.

	29
	Drew from the bank for salary of the office staff ₹1,500.

	29
	Paid salary of the manager by cheque ₹500.

	30
	Deposited cash in the bank ₹1,000


                                   

22.     From the following particulars presented by Thilak for the year ended 31st March, 2017, prepare profit and loss account.
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Adjustments:
i. Outstanding salaries amounted to Rs.  4,000
 ii. Rent paid for 11 months
 iii. Interest due but not received amounted to Rs.  2,000
 iv. Prepaid insurance amounted to Rs.  2,000
 v. Depreciate buildings by 10%
 vi. Further bad debts amounted to Rs.  3,000 and make a provision for bad debts @ 5% on sundry debtors
 vii. Commission received in advance amounted to Rs.  2,000
                   
23. Differences between Hire Purchase System and Installment System
                      
24. Kalpana runs a small boutique. She keeps her books on single entry basis. On 1st April 2017, her records disclose the following: Sewing Machines ₹50000, Building ₹250000, Stock ₹150000, Cash ₹40000, Bank ₹500000, Debtors ₹80000, Creditors ₹95000, outstanding wages ₹5000. On 31st March 2018 her position is as follows: Sewing Machines ₹60000, Building ₹250000, Stock ₹200000, Cash ₹60000, Bank ₹750000, Debtors ₹90000, Creditors ₹75000, outstanding wages ₹2000, and advance from customer’s ₹50000. She introduced additional capital of ₹60000 and withdrew ₹10000 every month for her personal expenses. Calculate the profit for the year.
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Particulars

3 Particulars T
Gross profit 1,00,000 | Interest received 6,000
Rent paid 22,000 | Bad debts 2,000
Salaries 10,000 | Provision for bad debts (1-4-2016) 4,000
Commission (Cr) 12,000 Sundry debtors 40,000
Discount received 2,000 | Buildings 80,000
Insurance premium paid 8,000





