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Section A (10 x 2 marks= 20 marks)
1. State a Difference between provisions and Reserve.
2. Explain the convention of conservatism. 
3. Show the steps in an accounting cycle.
4. Define journal proper.
5. Define Bank Reconciliation Statement.
6. How would you rectify the errors of the last year so that current year’s profit may not be affected?
7. Explain outstanding liability.
8. Give some examples of revenue expenditure. 
9. How is a statement of affairs different from Balance sheet?
10. What are the books generally maintained under single entry system?
11. Define a hire vendor.
12. Explain installment payment system.
Section B (5 x 5 marks = 25 marks)
13. Enter the following in a cash book with cash and discount column only. 
2022
January 1	Mohan Started business with Rs. 10,00,000; paid into bank Rs. 80,000
January 3	Bought office furniture by cheque Rs. 3,00,000
January 5	Sold goods for cash Rs. 1,00,000
January 8	Paid Anand Rs. 60,000 and was allowed a discount of Rs. 3,000
January 12	Received from Mani a cheque for Rs. 69,000 and allowed him a discount of Rs. 1000; the cheque was deposited into bank. 
January 18	Withdrew from bank for office use Rs. 1,00,000
January 24	Received for cash sales by cheque Rs.1,20,000
January 30 	Drew for personal use cash Rs. 10,000; salaries paid Rs. 50,000

14. Explain the various accounting concepts briefly?

15. Correct the following error found in the books of Mr.John . The trial balance was out by Rs.986, excess credit.The difference has been posted to a suspense account .
a) A sale of Rs.400 to Bobby & Co., was wrongly credited to their account.
b) A purchase of Rs.134 had been posted to the creditor’s account as Rs.120.
c) The total of returns inward book for December had been cast Rs.200 short.
d) A cheque for Rs.400 received from Sandhya had been dishonoured and was posted to the debit of “ allowance Account”




16. From the following given below prepare Trading account.
	
	Rs.

	Opening Stock 
	1,00,000

	Purchases
	1,50,000

	Purchases returns
	25,000

	Direct expenses
	10,000

	Carriage inwards
	5,000

	Sales
	4,00,000

	Closing stock
	50,000

	Carriage outwards
	10,000


17. Sundar sells goods on H.P system at cost plus 60%. From the following prepare Hire-purchase Trading A/c.
Jan.1 goods out on H.P. system at H.P. Price        Rs.32,000.
Dec.31 Instalments not due and unpaid                 Rs.72,000.
             Instalment due and unpaid                        Rs.4,000.
The following transactions tool place during the year:-
a) Gooods sold on H.P. Price                                               Rs.1,60,000.
b) Cash received from customer at  H.P. Price                    Rs.1,12,000.
c) Goods received back on default valued at                       Rs.800.
            (Instalment due Rs.4,000)

18. Calculate the stock at the end of the year:
Sales                                 Rs.3, 00,000.
Opening stock                  Rs.25, 000.
Purchases                         Rs.2, 50, 000.
Wages                              Rs.5, 000
Carriage inwards             Rs.3, 500.
Gross profit on cost          20%

19. Distinguish between single entry system and double entry system.

Section C (3 x 10 marks = 30 marks)
20. Journalise the following transactions in the books of a trader Mr. X
2021
April 1	Mr. X starts a business with Cash in hand Rs. 8,00,000; Cash at bank Rs. 2,56,000; Goods Rs. 2,00,000; Furniture Rs. 4,00,000 and Buildings Rs. 10,00,000
April 1 	Purchased goods worth Rs. 5,00,000 less 20 % trade discount. 
April 3 	Received Rs. 26,464 from Mr. Vijay
April 8 	Goods worth Rs. 5000 returned to the supplier Mr. Y due to damage. 
April 13 Sold Goods worth Rs. 3,00,000 to Mr. Ajay on credit
April 17 Withdrew Rs. 1,50,000 for personal use. 
April 23 Bought stationery Rs. 30,000
April 24 Received From Ajay Rs. 2,50,000
April 25 Ajay returned goods worth Rs. 50,000 
April 30 Received a discount of Rs. 3000 on a purchase of goods worth Rs. 1,00,000

21. Prepare a Bank Reconciliation statement as on 31.12.2023. 
(a) Cheques deposited into bank before 31.12.2023 but not collected Rs. 1,085. 
(b) Cheques issued before 31.12.2023 but not cashed amounted to Rs. 1,500. 
(c) Dividend Rs. 800 collected by bank is not recorded in the cash book. 
(d) Insurance premium Rs. 300 paid by the bank has not been recorded in the cash book. 
(e) On 31.12.2023 the cash book showed a bank overdraft of Rs. 3,000

22. From the following Trial Balance of Mr.Ravi, prepare Trading and Profit and Loss Account for the year  ended December 31st 2013 and a Balance Sheet as on that date:
	Particulars
	Debit
Rs.
	Credit
Rs.

	Capital
	
	40,000

	Sales
	
	25,000

	Purchases 
	15,000
	

	Salaries
	2,000
	

	Rent
	1,500
	

	Insurance
	300
	

	Drawings
	5,000
	

	Machinery 
	28,000
	

	Bank balance
	4,500
	

	Cash 
	2,000
	

	Stock 1-1-2013
	5,200
	

	Debtors
	2,500
	

	Creditors 
	
	1,000

	Total 
	66,000
	66,000


Adjusted required:
a) Stock on 31-12-2013         Rs.4,900
b) Salaries unpaid                   Rs.300
c) Rent paid in advance         Rs.200
d) Insurance prepaid              Rs.90 

23. Malan purchased a machine on hire purchase system on 1st January 2014.The terms of payment are four annual instalments of Rs.12,690 at the end of each year. Interest is charged @ 5 % and is included in the annual payment of Rs.12,690.
Show Machinery account and Hire vendor account in the books of Malan who defaulted in the payment of the third yearly payment whereupon the vendor repossessed the machinery. Malan provides depreciation on the machinery @ 10% p.a., on the reducing balance.

24. Anand keeps his books by the single entry method. His position on 31-12-2022 and 31-12-2023 was as follows:
	
	2022
Rs.
	2023
Rs.

	Cash in hand 
	300
	350

	Cash at bank
	2,800
	2,250

	Stock in trade
	21,500
	18,500

	Sundry debtors
	7,100
	12,100

	Furniture
	1,800
	1,575

	Machinery
	15,500
	25,500

	Sundry creditors
	18,250
	23,750


During the year, Anand introduced Rs.5,000 as further capital in the business and withdrew Rs.700.p.m.
From the above , prepare a statement showing the profit or loss made by him for the year ended 31-12 -2023.
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