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SECTION A – (10 X 2= 20)
ANSWER ANY TEN QUESTIONS

1.       Define Subsidiary books.                                  
2.        Write the Journal entries the following transactions
 	a)Purchased goods for cash Rs.10,000
	b)Sold goods to James Rs.2,000            

3. Find the  gross profit & cost of goods sold from the following information:
  Net sales-Rs.2,00,000;  Gross profit is 25% on cost
 

4.Outline the purpose of preparation of Financial statements.

5.  A machine was purchased for Rs.30,000 on 1.1.96. This is expected to last for 5 years. Estimated scrap at the end of five years is Rs.5,000. Find out the amount of depreciation under straight line method.  

6. Define Bills of Exchange.

7. Find Sales:
 Cost of goods sold=Rs.2,70,000
Rate of profit 25% on sales 


8.Find  the capital at the beginning of the year:
	PARTICULARS 
	RS

	Capital at the end of the year
	35,000

	Drawings during the year
	5,000

	Capital introduced during the year 
	2,500

	Profit during the year
	10,000

	
	




9. Outline the meaning of  Fixed & Floating recoupment of shortworkings?

10. Find  the amount of claim under average clause from the following information:
Sum insured –Rs.2,60,000
G.P on the preceding 12 months sales :Rs.3,12,000
Total loss of profit Rs.58,400
11.Rectify the following errors:
a) Sales book has been under cast by Rs.200
b)Purchases return book has been overcast by Rs.75



12.From the information given below Show the Bank reconciliation statement:
a) Credit balance(overdraft) as per Cash book as on 31/1/96- Rs.7,100
b)Cheques drawn but not presented for payment- Rs.2,300
c)Interest on overdraft not recorded in the cash book-Rs.150



SECTION  B – (5 X 5 = 25)
ANSWER ANY FIVE QUESTIONS

13. Distinguish between Single entry & double entry system of book keeping 
14.
	The following balances were extracted from the ledger of Ramakrishna Engineering Works on 31st March 1997. You are required to Show  trial Balance as on that date in proper form.
	
	Rs.
	
	Rs.

	Drawings
Capital
Sundry creditors
Bills payable
Sundry debtors
Bills receivables
Loan from Karthik
Furniture & Fixtures
Opening stock
Cash in hand
Cash at bank
Tax
Sales 
	6000
24,000
43,000
4000
50,000
5200
10,000
4500
47,000
900
12,500
3500
1,28,000
	Salaries
Sales return
Purchase returns
Travelling expenses
Commission paid
Trading expenses
Discount earned
Rent
Bank overdraft
Purchases
	9500
1000
1100
4600
100
2500
4000
2000
6000
70,800






15.       From the under-mentioned particulars of Mr.M.Mohan Show the  Bank Reconciliation Statement as on 31st July 1994.
i) Cheques paid into Bank on the 28th July 1994 but credited to Mohan’s account in the first week of August 1994.
K.Kalyan Rs.1000; J.Joy Rs.800; R.Raghul Rs.1200
ii) The following cheques were issued by Mohan on 30th July 1994 but presented to bank for payment after the close of the year.
D.David Rs.1200;H.Hari Rs.1000; L.Lal Rs.800
iii) A cheque for Rs.300 was credited direct to the account and was not passed through the cash book
iv) The bank balance as per cash book on 31st July 1994 amounted to Rs.30,000
                                   
16.     
	Show the Trading Account of Archana for the year ending 31.12.1996 from the following information:
	
	Rs.

	Opening stock
	80,000

	Purchases
	8,60,000

	Freight Inward
	52,000

	Wages
	24,000

	Sales
	14,40,000

	Purchase returns
	10,000

	Sales returns
	3,16,000

	Closing stock
	1,00,000

	Import duty
	30,000





               
17.        A company acquired a machine on 1.1.88 at cost of Rs.40,000 and spent Rs.1000 on its installation. The firm writes off depreciation at 10% on the diminishing balance. The books are closed on 31st December of each year. Show the machinery a/c for 3 years.
   
18. A fire occurred at the premises of a trader on 31.5.94 destroying a great part of his goods .His stock at 1.1.94was Rs.60,000. The value of stock salvaged was Rs.13,500.The gross profit on sales was 30% and sales amounted to Rs.1,53,000 from january to date of fire, while for the same period the purchases amounted to Rs.1,03,500. Show the  statement of claim.


19.   Show the following transactions is a simple Cash Book of Shri. Subramanian.
	1999 Apr. 1
	Commenced business with cash
	24,000

	5
	Bought goods for cash 
	6000

	10
	Goods sold for cash
	11,200

	13
	Paid into bank
	2500

	14
	Sold goods to Ganesan on Credit
	9000

	15
	Bought goods from Mohan on Credit
	13,600

	20
	Purchased furniture
	9600

	21
	Purchased Stationary 
	160

	23
	Received cheque from Ganesan
	9000

	25
	Paid Mohan
	13,600

	26
	Received Commission 
	740

	27
	Paid Telephone Charges
	300

	30
	Drawn from Bank
	3800












SECTION  C – (3  X 10 = 30)
ANSWER ANY THREE QUESTIONS
                                                                                                  

20. 
	Show the  Trading, Profit & Loss A/c and Balance Sheet from the following Trial Balance of Mr.M.Madan.
	Debit balances
	Rs.
	Credit balances
	Rs.

	Sundry debtors
Plant & Machinery
Interest
Rent,rates,taxes & insurance
Conveyance charges
Wages
Sales returns
Purchases
Opening stock
Madan’s drawings
Trade expenses
Salaries
Advertising
Discount
Bad debts
Business premises
Furniture & fixtures
Cash in hand
	92,000
20,000
430
5600
1320
7000
5400
1,50,000
60,000
22,000
1350
11,200
840
600
800
12,000
10,000
2060
	Madan’s Capital
Purchase returns
Sales
Sundry creditors
Bank overdraft
	70,000
2600
2,50,000
60,000
20,000


Adjustments: 
i) Stock on hand on 31.12.96 Rs.90,000
ii) Provide depreciation on premises at 2.5%; Plant & Machinery at 7.5% and furniture & fixtures at 10%
iii) Write off Rs.800 as further bad debts
iv) Provide for doubtful debts at 5% on sundry debtors
v) Outstanding rent was Rs.500 and outstanding wages Rs.400
vi) Prepaid insurance Rs.300 and prepaid salaries Rs.700



21.       A second hand machine was purchased on 1.1.90 for Rs.30,000 and repair charges amounted to Rs.6000. It was installed at a cost of Rs.4000. On 1st july 1991, another machine was purchased for Rs.26,000. On 1st July 1992, the first machine was sold for Rs.30,000. On the same day, one more machine was bought for Rs.25,000. On 31.12.92, the machine bought on 1st july 19991 was sold for rs.23,000. Accounts are closed every year on 31st December. Depreciation is written off at 15% per annum. Formulate the Machinery a/c for 3 years ending 31.12.92.
                               
22.Explain the various accounting concepts & conventions
                         
23.       Bengal coal Ltd leased a colliery on 1st January 2004 at a minimum rent of Rs.15,000 merging into a royalty of Rs.1 per ton with a stipulation to recoup short workings over the first three years of the lease.The output for the first four years of the lease was 8000;13,000 ;   21,000 &18,000  tons respectively. Draft the necessary journal entries in the books of the company giving effect to the above.  
            
24.Ramesh keeps his books on single entry basis. Show the  statement of affairs as on 31.10.1982 and a statement of profit (or ) loss for the period ending 31.10.1982. 
	ASSETS & LIABILITIES
	1.11.81
	31.10.82

	Bank balance
	560(cr)
	350 (dr)

	Cash on hand
	10
	50

	Debtors
	4500
	3600

	Stock 
	2700
	2900

	Plant 
	4000
	4000

	Furniture 
	1000
	1000

	
	
	



Ramesh has withdrawn Rs.2000 during the year and had introduced fresh capital of Rs.4,200 on 1.7.1982. A provision of 5% on debtors is necessary. Write off depreciation on plant @10%  & furniture @15%. Interest on capital is to be allowed at 5%.




