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SECTION A – (10 X 2= 20)
ANSWER KEY
1.Financial accounting is a method by which a company records and reports revenue, expenses, and income for a specific period. We follow strict guidelines to ensure that our financial statements are accurate and comply with statutory, financial, legal and regulatory requirements.

2. A ledger is a record-keeping system for financial transactions, which can be a physical book or digital record. Ledgers are also known as general ledgers, accounting ledgers, or financial ledgers. 
3. A profit and loss account shows a company's revenue and expenses over a particular period of time, typically either one month or consolidated months over a year.
4.  Expenses incurred in the day-to-day operations of a business to generate revenue, like salaries, rent, and utilities. These expenses are recorded in the income statement and are immediately expensed. RevEx is used to sustain a company's profitability. 

5.Depreciation can be defined as a continuing, permanent and gradual decrease in the book value of fixed assets. This type of shrinkage is based on the cost of assets utilised in a firm and not on its market value.
6.A bill of exchange is a written order that requires one person to pay a specific amount of money to another person at a set time or on demand. It's a formal agreement between the buyer and seller, and is also known as a draft. 
7. Single-entry bookkeeping is an accounting system used to keep track of a business’s finances. There is only one entry made per business transaction; most entries record incoming or outgoing funds. Transactions are recorded in a “cash book”—a journal with columns that organize transaction details like date,
8. Incomplete records are accounting records that are not created using the double-entry bookkeeping system. They are also known as single-entry records
9.Short working refers to a situation where employees work for a shorter duration than their regular working hours. It can occur due to various reasons such as a decrease in demand, financial constraints, labor issues, or a temporary disruption in operations.
10. A lessor is the owner of a property that is rented out to a lessee, who is the tenant who pays rent to occupy the property.
11.An error of principle is an accounting mistake that occurs when an entry is recorded in the wrong account, or when an accounting principle is applied incorrectly. 
12.A bank reconciliation statement (BRS) is a document that compares a company's bank account balance to the balance listed by the bank. It's a key tool for ensuring the accuracy of a company's financial records and can help identify errors, discrepancies, or fraud.
SECTION B – (5 X 5 = 25)
ANSWER ANY FIVE QUESTIONS
13.Answers: Opening balance of suspense A/C: Rs.1709 (Cr)

14. Answers:    
                                     Journal

	Date
	Particulars
	Rs.
	Rs.

	1995

Dec.31


	   Profit and loss a/c Dr.

            To provision for Bad & Doubtful debts 
	2,000
	2,000




                                         Ledger

Dr.           Provision for bad & Doubtful Debts A/c                                            Cr.

	1995

Dec.31
	To Balance c/d
	Rs.

2,000

_____

2,000

_____
	1995

Dec.31

1996

Jan.1
	By Profit & Loss A/c

By Balance b/d
	Rs.

2,000

20000

2,000


Dr.         Profit & Loss A/C for the year ended 31-12-95                                Cr.                                                                                                            

	Rs.

To provision for doubtful debts        2,000


	Rs.


         Balance Sheet as on 31-12-1995

	Liabilities                    Rs.
	Assets                                  
	Rs.

	
	     Sundry Debtors                         40,000

Less: Provision for bad debts         2,000
	38,000


15.  Answer.

Amount of depreciation        =    cost- Estimated Scrap Value

                                                          No. of years of expected life

                                                   = 50,000-10,000       =Rs. 4,000

                                                         10 years

Rate of Depreciation             = Depreciation x100

                                                    Original cost of Plant

                                                  =   4,000 x100 =8%
                                                      50,000

16.  Answers: Stock 1-1-96 -Rs. 67,000
17. ANSWERS: Bank balance as per pass book 30,300 
18.Answers:       
               Statement of claim 

	           Stock on the date of fire

Less: Stock salvaged

          Claim to be lodged
	Rs

56,400

13,500

42,900




19. Answer.
Prime objectives for providing Depreciation are:-
(1) Correct Income Measurement: - Depreciation should be charged for proper estimation of periodic Profit or Loss.
(2) True position statement: - Depreciation should be charged to know actual financial position.
(3) Funds For replacement: - Charging depreciation help to General adequate fund in the hand of business for replacement of asset at the end of its useful life.
(4) Determine True Cost of production:- For determining true Cost of production, it is necessary to charge depreciation since it’s a item of cost.
SECTION C – (3 X 10 = 30)
ANSWER ANY THREE QUESTIONS
                                                                                                     
20.ANSWER: Gross Profit: Rs. 9,700, Net Profit: Rs. 5,890
                    Balance sheet Total: Rs42,190

21. Answers. Incomplete records
1. this method is suitable for small scale business units where the owners can directly control the affairs of the business.

2. both aspects of each transaction are not recorded.

3. only personal accounts are kept and in some cases, cash account is maintained.

4. personal transactions of the owner get mixed up with business transactions

5.trading, profit and loss account, and

balance sheet cannot be prepared.

double entry system
this method is suitable for large scale business units where the owners cannot directly control the affairs of the business.

1. both aspects of each transaction are recorded.

2. personal, real and nominal accounts are kept fully.

3. personal transactions of the owner are kept separate from business transactions.

4. trading, profit and loss account and balance sheet can be prepared.
22.Answer: To Bank 1983: 15000

                 1983 dec 31. By depreciation 750

                 1984 Dec 31. By Depreciation 1500

                  1985 Dec 31 By Depreciation 1500

                 1986 Dec 31 By Bank sale 9,500

                                         By depreciation 375

23.. Answer: Opening capital- Rs. 13,100
           Closing capital-Rs. 14,606, Profit-Rs. 3,806
24. Answer, ANALYTICAL TABLE
	YEARS
	Output (in tons)
	Minimum

Rent Rs
	Royalty

@Rs

1.5 per

tons
	Short workings

Rs
	Surplus
	Short

Working

recouped
	Short

Working not

recouped
	Paid to Land lord

	2007
	9000
	20000
	3500
	6500
	-------
	--------
	------
	2000

	2008
	12000
	20000
	18000
	2000
	-------
	--------
	------
	2000

	2009
	16000
	20000
	24000
	-------
	4000
	4000
	4500
	2000

	2010
	20000
	20000
	30000
	-------
	10,000
	--------
	---------
	2000


