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SECTION A (10 X 2 = 20 Marks)
Answer Any Ten Questions

1.	Tell about Ledger                                                                                    

2.	Explain (a) Money Measurement Concept (b) Going Concern Concept

3.	Ascertain Gross Profit and Cost of Goods Sold from the following.
	Net Sales 	₹ 2,00,000
	Gross Profit is 25% on Cost.

4.	Write a note on Provision for Bad and Doubtful Debts

5.	Write the formula to calculate Straight Line Method of Depreciation
6.	Write a note on Discounting of Bills.

7.	How Credit Sales are calculated in Single Entry System?
8.	Mr. Ravi maintains his books on single entry system. He gives the following information
						   ₹	
Capital as on 1.1.2020			32,000
Capital as on 1.1.2021			36,000
Drawings during the year 2020	10,000
Capital introduced on August 2020	  6,000 
Calculate the Profit made by Ravi during 2020.	

9.	A fire occurred in a business premises on  31. 07. 2014. Ascertain the amount of claim 
		Sales from 1.1.99 to 31.07.2014		₹. 6,00,000
		Purchases from 1.1.99 to 31.07.2014		₹. 4,00,000
		Stock on hand on 1.1.2014 			₹. 1,00,000
		Gross profit: 50% on Sales. 

10.	How will you show the following in the Balance Sheet?
	Capital 
	₹.  1,00,000

	Interest on Capital 
	10%

	Drawings
	30,000

	Interest on Drawings
	5%

	Net Profit for the year 
	50,000


11.	Recall about Minimum Rent 

12.	Show Journal Entries in the books of Kannan & Company.
Started Business with a Capital of ₹ 50,000
Paid Cash into Bank ₹. 20,000
Purchased goods for cash ₹. 4,000
Cash Sales ₹. 3,000

SECTION B   (5X5=25 Marks)
Answer Any Five Questions

13.	State the Objectives of Accounting.
14.	Prepare Trading and Profit and Loss account for the year ended 31.12.19 from the following
₹.
	Opening stock
	3,600

	Purchases
	18,260

	Wages
	3,620

	Closing tock
	4,420

	Sales
	32,000

	Carriage
	500

	Carriage Out
	400

	Rent (Factory)
	400

	Rent (office)
	500

	Sales return
	700

	Purchase return
	900

	General expenses
	900

	Discount to debtors
	300

	Interest from Bank
	200



15.	Mr. Suresh furnishes the following particular and request you to prepare to the Furniture Account for 3 years.
	Asset Purchased
	Furniture 

	Date of Purchase
	1.1. 2010

	Asset Value
	₹.  4,00,000

	Rate of Depreciation
	10%

	Accounting Year 
	January -December 

	Method of Depreciation
	Written Down Value Method

	Assets sold on 31.12.2012 
	₹.  3,10,000






16.	Mr. Ram keeps his records under Single Entry System. 
Assets and Liabilities on 31.3.2000 stood as follows:
Cash ₹.  10, Bank Balance ₹.  990, Stock ₹.  7,000, Sundry Debtors ₹.  15,000, Furniture ₹.  3,000, Sundry Creditors ₹.  3,000
Assets and Liabilities on 31.3.2001 stood as follows:
Cash ₹.  2,000, Bank Balance ₹. 10,000, Stock ₹.  10,000, Sundry Debtors ₹.  20,000, Furniture ₹.  3,000, Sundry Creditors ₹.  6,000
He introduced an additional capital of ₹.  3,000 during 2000 – 2001. He withdrew ₹.  7,000 for his domestic purpose. 
Determine the Profit made by Mr. Ram. 

17.	A mining company leased a property from 'X' at a royalty of ₹. 10 per ton with a minimum
rent of ₹ 24,000 p.a. Each year's excess of minimum rent over royalty is recoverable out of royalties of next three years. The results of the workings are as follows. 
      	 I year 		2,000 tons 
II year 		3,000 tons 
III year 	4,000 tons
IV year 	5,600 tons
       	V year 		6,000 tons. 
       Show the necessary Journal Entries in the books of the company

18.	Write the Features of Bill of Exchange

19.	From the following information, prepare Bank Reconciliation Statement to find out the bank statement balance as on 31st December, 2017.
	Particulars
	        ₹

	Balance as per cash book 
Cheques deposited but not yet credited 
Cheques issued and entered in the cash book before 31st December 2017 but not presented for payment until that date 
Dividend directly received by bank 
Direct payment made by bank for rent 
Locker rent charged by the bank not recorded in cash book 
Wrong debit given by the bank on 30th December 2017  
	15,000
         1,000

         1,500
1,000
1,200
500
300



SECTION C  (3 X 10 = 30 Marks)

Question No.20 is compulsory-Case Study. Answer any two questions from the rest.
                                                                                                   
20.	Case Study 
Mr. Arvind Sharma is a sole proprietor running a small retail business named "Sharma's Electronics," which specializes in selling electronic goods like televisions, mobile phones, laptops and accessories. The business has been operating for one year, and now Mr. Sharma wants to prepare his Final Accounts to assess the financial performance and position of his business at the end of the 31st March 2024.
Trial Balance as on 31St March 2024
	Particulars
	Debit (₹)
	Credit (₹)

	Opening Stock
	1,50,000
	

	Purchases
	8,00,000
	

	Sales
	
	15,00,000

	Rent 
	1,00,000
	

	Salaries
	2,50,000
	

	Commission Received
	
	30,000

	General Expenses
	1,20,000
	

	Sundry Debtors
	2,00,000
	

	Sundry Creditors
	
	1,50,000

	Bills Payable
	
	50,000

	Cash in Hand
	50,000
	

	Bank Balance
	1,00,000
	

	Drawings
	2,00,000
	

	Furniture and Fixtures
	1,00,000
	

	Capital
	
	5,00,000

	Purchase Returns
	
	50,000

	Audit Fees
	1,00,000
	

	Interest on Bank Loan
	20,000
	


Adjustments:
1. Provide Depreciation on Furniture and Fixtures @ 10% per annum.
2. Closing Stock on 31st March 2024 is valued at ₹ 2,00,000.
3. Prepaid Rent ₹ 20,000 
4. Outstanding Salaries ₹ 30,000.
Questions:
1. Create a Trading and Profit & Loss Account for the year ending 31st March 2024.
2. Present the Balance Sheet as at 31st March 2024.

21.	Correct the following errors found in the books of Mr. Dhandapani. The Trial Balance was out by ₹.  986, excess credit. The difference has been posted to a suspense account.
(i) A sale of ₹.  400 to Bobby & Co., was wrongly credited to their account.
(ii) A purchase of ₹.  134 had been posted to the creditor’s account as ₹.  120.
(iii) The total of returns inward book for December had been cast ₹.  200 short.
(iv) A cheque for ₹.  400 received from Sandhya had been dishonoured and was posted to the debit of “Allowance Account”.

22.	A Company purchased a Machine on 1.1.1983 for ₹. 50,000. On 1st July 1984, it purchased another machine for ₹. 30000. On 1st July 1985, it sold off the first machine purchased in 1983 for ₹.  25,000. On 31st December 1986, the second machine purchased for ₹. 30000 was also sold off for ₹. 15,000. Accounts are closed every year on 31st December. Depreciation is written off at 10% per annum on Straight Line Method. Prepare the Machinery account for four years ending 31.12.1986.

23.	Distinguish between Single Entry System and Double Entry System

24.	The premises of Devi & Co. caught fire on 31.5.2012 and resulted in major loss of stock. From the records extracted, you are required to prepare a statement of claim to be submitted to the Insurance Company.
									        ₹. 
i) Purchases from 1.1.2012 to 31.5.2012	-	4,00,000
ii) Sales from 1.1.2012 to 31.5.2012		-	6,50,000
iii) Wages paid till date of fire			-	   20,000
iv) Freight inward till date of fire			-	   10,000
v) Closing stock on 31.12.2011			-	1,20,000
vi) Value of goods recovered from fire		-	     2,500
vii) Policy value amounted to 			-	   55,000
viii) Average clause is applicable
ix) Gross profit ratio on sales for the past three years was:
2009 – 20%, 2010 – 25%, 2011 – 30%.

*********************
