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SECTION A – (10 X 2= 20)
ANSWER ANY TEN QUESTIONS

1.  Define Accounting.                                        
2. Rectify the following Errors by passing necessary Journal Entries
(a) Rs. 5,000 paid in cash for a Typewriter was charged to Office Expenses account.
(b) Rs. 8,000 paid for Furniture purchased has been charged to Purchases account.
3. From the following particulars, prepare a Bank Reconciliation Statement as on 31-3-2017:
            a) Balance as per Pass Book Rs. 2,400
	b) Cheques issued to creditors amounting to Rs. 1,340 were not presented to the bank before 31-3-17.
c) Cheques amounting to Rs. 1,900 deposited into Bank were not collected and credited before 31-3-17.
4. Pass adjustment entries for the following:
a) Closing Stock Rs. 10,000
b) Write off Depreciation on Machinery Rs. 15,000.
5. Prepare trading account of a trader for the year ending 31st December 2022 from the following data.                                                                     Rs.
Opening Stock (1-1-22)			    50,000
Goods purchased during 2022		 2,80,000
Freight and packing on the above		    20,000
Closing Stock (31-12-22)			    60,000
Sales 						 3,80,000
Packing expenses on sales for distribution	    12,000

6. Define a Bill of Exchange.
7. A machine is purchased for Rs. 51,200. Its life is expected to be 4 years and the scrap value is expected to be Rs.16,200. You are required to determine the rate of depreciation when diminishing balance method of depreciation is adopted.
8. Define Single Entry System. 
9. Calculate Capital in the beginning.
  Rs.
  	Profit made during the year		24,000
	Capital at the end 			80,000
	Capital introduced during the year	20,000
	Drawings 				12,000	  
10. What is Average Clause?
11. What is Minimum Rent?
12. The premises and stock of Kamatchi Stores were totally destroyed by fire on 15.1.94. From the accounting and other records that were saved, the following information was available:
	
	1993
Rs.

	Opening stock 
	3,600

	Purchases less return
	7,000

	Sales less return
	14,000

	Wages 
	2,900

	Closing stock valued at 
	3,690


The stock has always been valued 10% less than cost. Compute the Gross Profit Ratio.

SECTION  B – (5 X 5 = 25)
ANSWER ANY FIVE QUESTIONS

13. Summarize the Objectives of Accounting.  
14. Distinguish between Single Entry and Double Entry System.
15. Following are the ledger balances of Sri Ram. You are asked to prepare Trial Balance as on 31.12.2023
	
	Rs.

	Opening stock 
	1,00,000

	Salaries
	50,000

	Bills payable
	50,000

	Cash in hand
	1,20,000

	Bank overdraft
	40,000

	Debtors
	1,50,000

	Cash at bank
	1,80,000

	Sales 
	8,00,000

	Wages 
	10,000

	Prepaid insurance
	25,000

	Depreciation on plant
	80,000

	Capital 
	6,00,000

	Creditors 
	1,00,000

	Loan from Krishna
	2,50,000

	Discount allowed
	7,000

	Accrued interest payable
	50,000

	Purchases
	3,00,000

	Reserve for bad debts
	12,000

	Trade expenses
	5,000

	Outstanding salaries
	20,000

	Plant and Machineries
	9,00,000

	Outstanding interest on overdraft 
	5,000



16.   From the following information estimate profit and loss account for the year ended 31st December 2023.           
          Rs.                                                                           Rs.
Gross profit b/ d                 60,000     Freight outward                                      15,000
Packing charges (on sales) 12,000     Salesman commission paid                      1,300 
Promotional expenses        10,200     Office telephone expenses                      22,400
Bad debts recovered            4,000     Interest received                                        2,100
Financial charges                 4,000     Repairs on vehicles used in office            8,000
Interest paid                         9,000     Depreciation on vehicles used in office    3,000
Rent received                       7,000     Carriage inwards                                       4,000                                       
        
[bookmark: _GoBack]17. On 1st November 2022, Raghav accepted a bill for Rs.5,000 at 4 months drawn by Akram. On 4th November 2022, Akram discounted the bill @ 6% p.a. with his banker. At maturity, the bill was dishonored and the bank charged Rs.150 as noting charges. Show necessary journal entries in the book of Akram and Raghav recording the above transactions. 
18. From the following information, you are required to calculate the Total Sales: -
	
	Rs.
	
	Rs.

	Bills Receivable in the beginning 
	7,800
	Bad debts written off
	2,800

	Debtors in the beginning
	30,800
	Return inwards
	8,700

	Bills receivable encashed during the year 
	20,900
	Bills receivable at the end 
	6,000

	Cash received from debtors
	70,000
	Debtors at the end
	25,500

	Bills Receivable dishonoured
	1,800
	Cash sales (as per cash book)
	40,900


         
19. A trader has his stock insured against fire. Subsequently a fire destroyed a part of the stock which was valued on the date of the fire at Rs. 60,000. The stock was insured subject to average clause. Stock salvaged was Rs. 12,000. Stock was insured for Rs. 36,000. Estimate the claim.
SECTION  C – (3  X 10 = 30)
ANSWER ANY THREE QUESTIONS
                                                                                                     

20. Explain in brief any five Accounting Concepts.
21. The following are the balances extracted from the books of Madan as on 31.12.2022. Prepare Trading and Profit and Loss account for the year ending 31.12.2022 and a Balance sheet as on that date.
Trial Balance as on 31.12.2022
	Debit Balances
	Rs.
	Credit Balances 
	Rs.

	Sundry debtors
	92,000
	Madan’s Capital
	70,000

	Plant & Machinery
	20,000
	Purchase returns
	2,600

	Interest
	430
	Sales 
	2,50,000

	Rent, rates, taxes & insurance
	5,600
	Sundry creditors
	60,000

	Conveyance charges
	1,320
	Bank overdraft
	20,000

	Wages
	7,000
	
	

	Sales returns
	5,400
	
	

	Purchases 
	1,50,000
	
	

	Opening stock
	60,000
	
	

	Madan’s drawings
	22,000
	
	

	Trade expenses
	1,350
	
	

	Salaries 
	11,200
	
	

	Advertising 
	840
	
	

	Discount 
	600
	
	

	Bad debts
	800
	
	

	Business premises
	12,000
	
	

	Furniture & fixtures
	10,000
	
	

	Cash in hand
	2,060
	
	

	
	4,02,600
	
	4,02,600


	
The following adjustments are to be made:
a) Stock on 31.12.2022 was Rs. 90,000.
b) Provide depreciation on premises at 2.5%, Plant and Machinery at 75% and furniture & fixtures at 10%.
c) Write off Rs.800 as further bad debts.
d) Provide for doubtful debts at 5% on sundry debtors.
e) Outstanding rent was Rs. 500 and outstanding wages Rs. 400.
f) Prepaid insurance Rs. 300 and prepaid salaries Rs. 700.
                                   
22. A company purchased machinery for Rs.60,000 on 1st July 1984. It was decided to depreciate it at 10% p.a. on diminishing balance method. On 1st January 1986, it was decided to depreciate at 10% p.a. on straight line method and to adjust the difference in depreciation arising from the change of method with retrospective effect to Profit & Loss A/c for the year 1986. Assume that the company closes its accounts on 31st December every year.
Prepare Machinery A/c for 3 years from 1984 to 1986.                       
23. From the following details, prepare Trading, Profit & Loss Account and Balance Sheet:
1-1-95		31-12-95
    Rs.		    Rs.
Creditors 		37,500		43,750
Furniture		  2,500		  2,500
Cash			  6,250		10,000
Debtors		62,500		87,500
Stock			25,000		12,500
Other details:
Drawings Rs. 10,000; Bad debts Rs. 1,250; Discount received Rs. 3,750; Discount allowed  Rs. 2,500; Sundry expenses Rs. 7,500; Payment to creditors Rs. 1,12,500; Collection from debtors Rs. 1,33,750; Sales returns Rs. 3,750; Purchase returns Rs. 1,250; Charge 5% depreciation on furniture.
                        
24. Bharat Coal Ltd. leased a colliery from Dalmia Coal Ltd. on 1st January 1994 at a minimum rent of Rs. 15,000 merging into a royalty of Rs. 1.50 per ton with power to recoup shortworkings during the first three years of the lease. The output of the colliery for the five years of the lease was 4,500, 7,500, 13,500, 8,500 and 14,000 tonnes respectively.
Write the journal entries for five years for the above transactions in the books of Dalmia Coal Ltd.




