ANNA ADARSH COLLEGE FOR WOMEN(AUTONOMOUS)
CHENNAI -40
(COMMON TO M.COM. General, MBM & M.Com. Corporate Secretaryship)
CORE – V: CORPORATE ACCOUNTING
Semester: II								Max Marks: 75
Sub Code: 24PCMBM105						Time: 3 Hours
SECTION A – (10X1=10)
ANSWER ANY TEN QUESTIONS
	Question No.
	Question
	Mark
	K Level
(K1-K6)
	(CO)
(CO1-CO5)

	1
	What is buy back of shares?
	1
	K2
	CO1

	2
	Anand Ltd. purchased land for Rs. 80,000 from Kailash Bros. It issued equity shares of Rs. 10 each fully paid  up in satisfaction of their claim. Make journal entries to record these transactions.
	1
	K2
	CO1

	3
	Prepare Valuation Balance sheet from the following information:
The Life Assurance Fund of Ind Life Assurance Company Ltd. as on 31st March 2014 stood at Rs. 45,00,000. The net liability as per actuary’s valuation as on 31.3.2014 was Rs 32,50,000.
	1
	K2
	CO2

	4
	Define Re-insurance.
	1
	K1
	CO2

	5
	What is Minority Interest?
	1
	K1
	CO3

	6
	X Ltd. purchased 60% shares of Y Ltd. on 1-1-20 when the balance on their P/L A/c and General Reserve were Rs. 1,50,000 and Rs. 1,60,000 respectively. On 31-12-20, the Balance Sheet of Y Ltd. showed P/L A/c balance of Rs. 4,00,000 and General Reserve Rs. 3,00,000. Calculate Capital and Revenue Profits.
	1
	K2
	CO3

	7
	What is Forensic Accounting?
	1
	K1
	CO4

	8
	Compute conversion factor for Opening items only from the following details:
General Price Index numbers=Opening 100;Closing 150, Average for the year 110.
	1
	K2
	CO4

	9
	What is Financial Reporting?
	1
	K1
	CO5

	10
	What is AS 20?
	1
	K2
	CO5

	11
	H Ltd. acquired 1,500 shares in S Ltd. The capital of S Ltd. is 2,000 shares of Rs. 10 each. Calculate Holding Minority ratio?
	1
	K2
	CO3

	12
	List any two advantages of taking insurance policy.
	1
	K2
	CO2



	SECTION – B(5X5=25) Answer any Five Questions
	13
	From the following particulars, determine the maximum remuneration available to a full time director of a manufacturing company. The profit and loss account of the company showed a new profit of Rs. 40,00,000 after taking into account the following items.
Depreciation(Including Special Depreciation of Rs. 40,000)- Rs. 1,00,000
Provision for Income tax – Rs. 2,10,000
Donation to political parties – Rs. 50,000
Ex-gratia payment to a worker – Rs. 10,000
Capital profit on sale of asset – Rs. 15,000
	5
	K4
	CO1

	14
	A Life Assurance Company prepared its Revenue A/c for the year ended 31.3.2016 and ascertained its Life Assurance fund to be Rs 28,35,000. It was found later that the following had been omitted from the accounts:
a. Interest accrued on investments Rs. 39,000. Income tax liable deducted thereon is estimated to be Rs. 10,500.
b. Outstanding Premiums Rs. 32,800
c. Bonus utilised in reduction of Premium Rs. 6,750
d. Claims intimated but not admitted Rs. 17,400
e. Claims covered under reinsurance Rs. 6,500
What is the true Life Assuance Fund?

	5
	K4
	CO2

	15
	H Ltd. acquired 3,000 equity shares in S Ltd. on 1st April 2021. 
On 31st December 2021, the Balance Sheet of S Ltd. Was as follows:
	Liabilities
	Rs.
	Assets
	Rs.

	Share Capital
	4,00,000
	Sundry Assets
	6,40,000

	General Reserve as on 1.1.2021
	80,000
	
	

	P/L a/c  as on 1.1.2021
	20,000
	
	

	Profit for the year
	80,000
	
	

	Sundry creditors
	60,000
	
	

	
	6,40,000
	
	6,40,000


Ascertain Capital Profits and Revenue Profits
	5
	K4
	CO3

	16
	Explain the advantages of Human Resource Accounting.
	5
	K3
	CO4

	17
	What is Financial Reporting? Discuss its objectives.
	5
	K3
	CO5

	18
	Balance Sheets on 31.3.2019
	Liabilities
	H Ltd.
	S Ltd.
	Assets
	H Ltd.
	S Ltd.

	Share Capital:
Rs. 10 each
	2,50,000
	1,00,000
	Sundry Assets    
	2,23,000
	1,52,000

	Reserves
	50,000
	25,000
	100% shares in S Ltd.
	1,17,000
	      ---

	Creditors
	40,000
	30,000
	Preliminary expenses
	---
	3,000

	
	3,40,000
	1,55,000
	
	3,40,000
	1,55,000



The shares of S Ltd. Were acquired at Rs. 1,17,000 on 31.3.2019. Prepare Consolidated Balance Sheet as on 31.3.2019.
	5
	K4
	CO3

	19
	From the following particulars, prepare the fire revenue account for 2015-16.
         
Claims (Net)  Rs. 10,20,000
Premiums Received Rs. 24,00,000
Reinsurance Premium Rs. 2,40,000
Commission Rs. 4,00,000
Expenses of Management Rs. 4,20,000
Provision for unexpired risk on 1.4.2015 Rs 13,00,000
	5
	K4
	CO2



SECTION – C(4X10=40) Answer any Four Questions
	20
	The following Trial Balance of Nallis Ltd. as at 30th December 1998 is given to you

	Debits
	Rs.
	Credits
	Rs.

	Stock(1.1.98)
	80,000
	8,000 equity shares of Rs. 100 each, Rs.75 paid
	6,00,000

	Bank
	17,600
	6% debentures
	2,00,000

	Patents
	60,000
	Sundry creditors
	1,00,000

	Calls-in-arrears
	20,000
	General reserve
	80,000

	Returns inwards
	30,000
	Sales
	10,00,000

	Purchases
	7,72,000
	Returns outward
	20,000

	Wages
	1,08,000
	P & L account(Cr)
	12,000

	Insurance prepaid
	400
	
	

	Bills receivable
	30,000
	
	

	Sundry debtors
	80,000
	
	

	Discount on issue of debentures
	10,000
	
	

	Plant and Machinery
	4,00,000
	
	

	Land and Buildings
	3,00,000
	
	

	Insurance
	4,000
	
	

	General expenses
	40,000
	
	

	Establishment expenses
	60,000
	
	

	
	20,12,000
	
	20,12,000



Additional information:
	1. The value of stock on 31.12.1998 was Rs. 74,000
	2. Outstanding wages totalled Rs. 10,000
	3. A provision 5% is to be created on sundry debtors for doubtful debts.
	4. Depreciate patents @10%and Plant and Machinery @ 7 ½ % and on Land and Buildings @ 4%
	You are required to prepare Statement of Profit and Loss account for the year ended 31.12. 1998 and the Balance Sheet as on that date.
	10
	K5
	CO1

	21
	The books of Jai Prakash Insurance Co. Ltd. contains the following information in respect of fire insurance as on 31.3.2016.
	
	Rs. In ‘000
	
	Rs. In ‘000

	Provision for unexpired risks(1.4.05)
	80,000
	Refund of double taxation
	600

	Estimated liability in respect of 
Outstanding claims:
On 1.4.2015
On 31.3.2016
	



10,000
15,000
	Management expenses
	55,000

	Medical expenses regarding claims
	1,000
	Interest and dividends
	8,000

	Claims paid 
	70,000
	Legal expenses regarding claims
	1,500

	Reinsurance Premium
	14,500
	Profit on sale of investments
	1,750

	Reinsurance recoveries
	1,500
	Additional reserve on 31.3.2015
	60,000

	Premiums
	1,90,000
	
	

	Commission on direct business
	25,000
	
	

	Commission on reinsurance ceded
	3,000
	
	

	Commission on reinsurance accepted
	1,000
	
	


Additional reserve is to be increased by 10% of the net premium income.
Prepare revenue account keeping the reserve for unexpired risks at 50% of premium income.
	10
	K5
	CO2

	22
	From the Balance Sheets and information given below, prepare a Consolidated Balance Sheet
	Liabilities
	Rs.
	Rs.
	Assets
	Rs.
	Rs. 

	Share Capital(Rs. 10 per share fully paid)
	1,00,000
	20,000
	Sundry assets
	80,000
	12,000

	Profit and loss account
	40,000
	12,000
	Stock in trade
	61,000
	24,000

	Reserves
	10,000
	6,000
	Debtors
	13,000
	17,000

	Creditors
	20,000
	12,000
	Bills receivable
	1,000
	----

	Bills Payable
	---
	3,000
	Shares in S Ltd.
1,500 shares at cost
	15,000
	----

	
	1,70,000
	53,000
	
	1,70,000
	53,000


Additional information:
1. All profits of S Ltd. have been earned since the shares were acquired by H Co. Ltd., but the reserve of Rs. 6,000 was already there at the time.
2. Bills accepted by S Co. Ltd. are all in favour of H Co. Ltd. Which has discounted Rs. 2,000 of them.
3. Sundry assets of S Co. Ltd. Undervalued by Rs. 2,000
The stock in trade of H Co. Include Rs. 5,000 bought from S Co. Ltd. At a profit to the latter of 25% on cost.
	10
	K5
	CO3

	23
	A real estate company started with a capital of Rs. 50,00,000 which was invested in urban land on 1.1.2010. On that date the general price index was 100 and specific price index for land was 200. The company had no other transactions and it sold the land on 1.1.2015 on which date the general price index was 180 and the specific price index was 420. The sale price of the land was Rs. 1,80,00,000.
You are required to ascertain profit under
a. Historical cost
b. CCA method and
c. CPP method.
	10
	K5
	CO4

	24
	Explain in detail about AS 10.
	10
	K5
	CO5

	25
	Kamakshi Co. Ltd. Issued a prospectus inviting applications for 50,000 shares of Rs. 10 each. These shares were issued at par on the following terms:
On application – Rs. 3
On allotment – Rs. 4
On first call – Rs. 2
On final call – Re.1
Applications were received for 60,000 shares. Allotments were made on the following basis:
a. To applicants for 10,000 shares -Full
b. To applicants for 20,000 shares – 15,000 shares
c. To applicants for 30,000 shares – 25,000 shares

All excess amount paid on application is to be adjusted against amount due on allotment.
The shares were fully called and paid up except amounts of allotment, first and final call not paid by those who applied for 2,000 shares out of the group applying for 20,000 shares.
All the shares on which calls were not paid were forfeited by the Board of Directors.
1,000 forfeited shares were reissued as fully paid on receipt of Rs. 8 per share. Show the journal entries in the books of Kamakshi Co. Ltd.

	10
	K5
	CO1




