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SECTION – A (10 X 2 = 20 Marks)
Answer Any Ten Questions

1. Define the term cost accounting.
2. What are prime cost?
3. Write the meaning of a common size statement.
4. What do you mean by overheads in cost accounting?
5. What are the significance of Current ratio?
6. Define financial accounting.
7. What do you understand by the term Cash flow?
8. Explain fund flow statement.
9. What is flexible budget?
10. Define the term ‘Breakeven point’
11. List two objectives of management accounting.
12. Find out the semi variable cost for 80,000 units: Semi variable cost for 60,000 units : Rs 30,000 which is 40% fixed and 60 % variable

SECTION – B (5 X 5 = 25 Marks) 
Answer any Five Questions

 13. How does Management accounting differ from Cost accounting?
 14. The following income statements of Arun for the year ended 31st December 2018 and 2019
	Particulars
	31st December 2018
	31st December 2019

	Net sales 
	5,00,000
	6,00,000

	Cost of goods sold
	2,75,000
	3,02,500

	Operating expenses
	70,000
	90,000

	Non-operating expenses
	45,000
	65,000



      You are required to prepare a comparative income statement.

 15. From the following details Calculate: (a) Gross profit ratio (b) Net profit ratio and (c) Operating profit ratio. Rs. Sales -1,00,000; Dividend received- 400 ;Gross profit- 30,000 Administration expenses- 1,000 ;Selling expenses- 2,000; Depreciation -600; Loss on sale of plant -200; Net profit- 26,600

 16. State any five differences between management accounting and financial accounting.
 

17. Calculate the trend percentages from the following data taking 2012 as the base year.
As at 31st March

	Current Assets
	2014 
Rs.
	2015 
Rs.
	2016 
Rs.
	2017 Rs.

	Cash at bank
	20,000
	24,000
	26,000
	30,000

	Book debts
	30,000
	36,000
	50,000
	60,000

	Stock
	40,000
	60,000
	80,000
	1,00,000

	Bills reciable
	10,000
	15,000
	20,000
	30,000



18. A company is expecting to have Rs. 25,000 cash in hand on 1st April 2003 and it requires you to prepare an estimate of cash position in respect of three months from April to June 2003, from the information given below:
	MONTH
	Sales
	Purchase
	Wages
	Expenses

	February
	70,000
	40,000
	8,000
	6,000

	March
	80,000
	50,000
	8,000
	7,000

	April
	92,000
	52,000
	9,000
	7,000

	May
	1,00,000
	60,000
	10,000
	8,000

	June
	1,20,000
	55,000
	12,000
	9,000


Additional Information: 
(a) Period of credit allowed by suppliers - two months.
(b) 25% of sale is for cash and the period of credit allowed to customer for credit sale one month.
 19. Highlight the importance of Capital budgeting.

SECTION – C (3 X 10 = 30 Marks)
Answer any Three Questions
20. From the following information construct the cost sheet for the month of July
Rs
Stock of raw material on 1st July  25000
Stock of raw material on 31st July 25,200 
Purchase of raw materials	21,900 
Carriage on purchases		1,100
Sale of finished goods	72,300
Direct wages	17,200
Non -productive wa	800
Direct expenses	1,200
Factory Overheads	8,300
Administrative overheads	3,200
Selling overheads		          4,200 

21. Compare between Comparative financial statement and Common size financial statement.




22. With the following data for a 60% activity, prepare a budget for production at 80% and 100% capacity 
Production at 60 % capacity- 300 units
Materials Rs.100 per unit 
Labour Rs.40 per unit 
Expenses Rs. 10 per unit 
Factory expenses Rs.40,000 (40 % fixed)
Administrative expenses Rs.30,000 (60 % fixed)

23. M/s. Pandey Ltd. is contemplating purchasing machine A and B each costing Rs.5,00,000. Profits before depreciation are expected as follows:

	Year
	Machine A 
	Machine B
	Discounted Factor @10%

	1
	1,50,000
	50,000
	0.9092

	2
	2,00,000
	1,50,000
	0.8264

	3
	2,50,000
	2,00,000
	0.7513

	4
	1,50,000
	3,00,000
	0.6830

	5
	1,00,000
	2,00,000
	0.6209


Using a 10% discounted rate indicate which of the machines would be profitable using the Net Present Value (NPV) method.

24.You are given the following information: Rs. Cash 10,000; Debtors 1,50,000; Closing stock 1,20,000; Bills payable 17,000; Creditors 30,000; Outstanding expenses 5,000; 
Tax payable 55,000 Calculate: (a) Current Ratio (b) Quick Ratio and (c) Absolute liquid ratio
