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Section A 
I. Answer All the Questions. (each answer should not exceed 50 words.)			10X2=20

	1.
	What is mean by Hire Purchase System? 
	K1

	2.
	Calculate cash price of a machine from the following information: 
Down payment – 10,000, 4 annual instalments at the end of each year – 10,000, and Rate of interest 5% p.a.
	K2

	3.
	What are the different kinds of Branches?	
	K1

	4.
	What do you understand by ‘Dependent Branches’?
	K2

	5.
	A and B are partners in a business sharing profits in the ratio of 5 : 3. They decide to admit C into the firm giving him 1/6 share. Calculate the new profit sharing ratio  
	K1/K2

	6.
	What do you understand by ‘Admission’ of a new partner 
	K1

	7.
	Who is an ‘Insolvent Partner’ 
	K2

	8.
	Write a note on Realization Account?
	K1/K2

	9.
	What is Dissolution of Partnership’?
	K1

	10.
	Explain account current?
	K2

	11.
	Ram purchases a motor car from Bharathan whose cash price is Rs. 56,000 on 1-1-23. Rs. 15,000 is paid on signing the contract and the balance is to be paid in three equal annual instalments of Rs. 15,000 each. The rate of interest is 5% p.a. Calculate the amount of interest included in 2nd year. 
	K1

	12.
	What is “Reposed Stock? 
	K2



Section B
II. Answer All the Questions. (Each answer should not exceed 200 words)			5X5=25

	13.
	On 1-1-24 ‘A’ purchased machinery on hire purchase system. The payment is to be made Rs. 4,000 down (on signing of the contract) and Rs. 4,000 annually for three years. The cash price of the machinery is Rs. 14,900 and the rate of interest is 5%. Calculate the interest in each year’s instalment. 

	K3

	14.
	The proprietor of a large retail store wished to ascertain approximately the net profit of the X, Y and Z departments separately for the three months ended 31st March 2024. It is found impracticable actually to take stock on that date, but an adequate system of departmental accounting is in use, and the normal rates of gross profit for the three departments concerned are respectively 40%, 30% and 20% on turnover before charging the direct expenses. The indirect expenses are charged in proportion to departmental turnover.
The following are the figures for the departments:

	
	X
	Y
	Z

	Opening Stock 1-1-96
	10,000
	14,000
	7,000

	Purchases 
	12,000
	13,500
	9,700

	Sales 
	20,000
	18,000
	16,000

	Direct Expenses 
	2,000
	1,500
	700



The total indirect expenses for the period (including those relating to other departments) were Rs. 5,400 on the total turnover of Rs. 1,08,000.
Prepare a statement showing the approximate net profit, making a stock reserve of 10% for each department on the estimated value on 31-3-96.

	K4

	    15.
	Calculate X and Y are partners sharing profits in the ratio of 3:2. They admit Z into Partnership, Z playing a premium of Rs. 2,000 for ¼ share of profit. The new ratio is    3:3:2. Goodwill account appears in the books at Rs. 2,000. Journalize.  

	K3

	16.
	A and B are partners in a business sharing profits in the ratio of 5:3. They decide to admit C into the firm giving him ⅙ th share. Calculate the new profit-sharing ration and sacrificing ratio of the partners

	K4

	17.
	P, Q, and R Share profits in proportion of ½ ,¼ and ¼ . on the date of dissolution their balance sheet was as follows 

	Liabilities
	Rs.
	Assets
	Rs.

	Creditors 
	14,000
	Sundry Assets 
	40,000

	P’s Capital 
	10,000
	
	

	Q’s Capital 
	10,000
	
	

	R’s Capital 
	6,000
	
	

	
	40,000
	
	40,000



The assets realized Rs. 35,500. Creditors were paid in full. Realization expenses amounted to Rs. 1,500. Close the Books of the firm.

	K3

	18.
	Describe different modes or ways in which a partnership firm may be dissolved.
	K4

	19.
	The following purchases were made by a business house having three department. 
Dept. A – 1,000 units 
Dept. B – 2,000 units 
Dept. C – 2,400 units 
 	Stocks on 1st January were: 
		Dept. A – 120 units 
 		Dept. B – 80 units 
		Dept. C -  152 units
 	Sales were: 
		Dept. A – 1020 units at Rs. 20 each 
		Dept. B -  1920 units at Rs,. 22.50 each 
		Dept. C – 2496 units at Rs. 25 each 
The rate of gross profit is same in each case. Prepare Departmental trading account. 

	K3/K4



Section C
III. Answer any three Question ( Q.NO. 20 is Compulsory Question)			3 X 10 = 30
	20.
	A and B are partners sharing profits in the ratio of 3:1. Their Balance sheet stood as under on 31-3-2024
	Liabilities 
	Rs. 
	Assets 
	Rs. 

	Salary due                
	5,000
	Stock 
	10,000

	Creditors 
	40,000
	Prepaid Insurance 
	1,000

	Capital 
      A:                      30,000
      B:                       20,000
	

50,000
	Debtors                       8,000
Less: Provision             500 
	
7,500

	
	
	Cash 
	18,500

	
	
	Machinery 
	22,000

	
	
	Buildings 
	30,000

	
	
	Furniture
	6,000

	
	95,000
	
	95,000


C is admitted as a new partner introducing a capital of Rs. 20,000 for his ¼ share in future profits 
Following revaluations are made: 
(i) Stock be depreciated by 5% 
(ii) Furniture be depreciated by 10% 
(iii) Building be revalued at Rs. 45,000
(iv) The provision for doubtful debts should be increased to Rs. 1,000. Pass journal entries, prepare Revaluation A/c and Balance sheet after admission.

	K5/K6

	21.
	Malan purchased a machine on hire purchase system on 1st January 2022. The terms of payment are four annual instalments of Rs. 12,690 at the end of each year. Interest is charged @ 5%  and is included in the annual payment of Rs. 12,690. 
Show Machinery account and hire vendor account in the books of Malan who defaulted in the payment of the third yearly payment whereupon the vendor repossessed the machinery. Malan provides depreciation on the machinery @10% p.a. on the reducing balance. 
	K5

	22.
	Manian Ltd. of Calcutta has a branch at Patna. Goods are invoiced to the Patna Branch, the selling price being cost plus 25%. The Patna Branch keeps its own sales ledger and transmits all cash received to Calcutta. All expenses are paid from Calcutta. From the following details prepare the Patna branch A/c for the year 2024
	Particulars 
	Amount 

	Stock (1-1-24) 
	1,250 

	Stock (31-12-24)
	1,500

	Debtors (1-1-24)
	700

	Debtors (31-12-24)
	900

	Cash sales for the year 
	5,400

	Credit sales for the year 
	3,400

	Goods Invoiced from Calcutta 
	9,100

	Rent 
	400

	Wages 
	340

	Sundry Expenses
	80




	K5

	23.
	P, Q and R are partners in a firm. They share profits and losses equally. their balance sheet on 31.12.92 is given as under  
	Liabilities
	Amount
	Assets
	Amount

	P’s Capital
	16,000
	Machinery 
	40,000

	R’s Capital
	12,000
	Furniture  
	16,000

	Reserve Fund 
	18,000
	Debtors 
	40,000

	Creditor
	64,000
	Cash at Bank 
	8,000

	 
	 
	Q’s Capital 
	6,000

	 
	1,10,000
	 
	1,10,000


The partnership is dissolved due to insolvency of Q who is unable to contribute anything in the payment of his debt to the firm. Machinery realized Rs. 30,000 and furniture Rs. 6,400. Only Rs. 24,000 was recovered from debtors. Creditors were paid at a discount of 5. Prepare the necessary accounts in the books of the firm when the capitals are fluctuating. Apply Garner vs Murray rule.


	K5

	24.
	Sunil, Devan and Ravi are equal partners in a firm and their Balance Sheet as on 31-12-22 is given below:  
	Liabilities 
	Amount
	Assets
	Amount

	Capital :
 	Sunil 
	Devan 
	Ravi
	
15,000
12,000
18,000
	Machinery 
	43,500

	Reserve 
	4,500
	Furniture
	1,500

	Creditors 
	40,500
	Debtors 
	30,000

	
	
	Stock 
	15,000

	
	90,000
	
	90,000



Ravi retired on 31-12-22 and assets were revalued as under: 
Machinery Rs 51,000. Furniture Rs. 1,200, Debtors Rs. 28,500, Stock Rs. 14,700. Goodwill of the firm is valued at Rs. 9,00 and Ravi’s Share of goodwill is to be adjusted to continuing partners capital accounts. 
Prepare the new balance sheet. 


	K6
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