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SECTION – A (10 X 2 = 20 Marks)
 Answer Any 10 Questions
1. Define Hire Purchase under Hire Purchase Act, 1972.
2. Babu purchased a machine on hire purchase system whose cash price is Rs.37,250. On 1.1.2012 Rs.10,000 is paid as down cash and the balance is to be paid in three equal annual instalments of Rs.10,000 each. The rate of interest is 5% p.a. Calculate the amount of interest in each instalment. 
3. What do you understand by ‘Inter-Departmental Transfers’?
4. From the following details, Calculate the net load on goods sent to the branch.
            Goods sent to branch (Cost to H.O )     --  	Rs.  1,80,000
            Goods returned by branch to H.O          --  	Rs.     25,000
Goods are received at the branch at cost plus 25%.
5. Write a short note on ‘Memorandum Revaluation Account’.
6. Goodwill is based on 2-year purchases of average profits of the preceding three years. The profits of the previous three years were:2004: Rs.44,000; 2005: Rs.56,000; 2006: Rs.68,000. Calculate the Value of Goodwill.
7. What is ‘Admission of Partner’?
8. A and B are partners sharing profits in the ratio of 3:2. They admit C as a partner for 1/5th share in future profit. Find the new ratio.
9. Who is an ‘Insolvent Partner’?
10. Show journal entries for the following transactions on the dissolution of a firm.
(i) Bank Loan paid Rs.12,000
(ii) Stock worth Rs.6,000 is taken by partner B
11. What should be the basis of allocation for the following expenses under departmental accounts?
(i) [bookmark: _Hlk190808468]Insurance  		
(ii) Advertising
12. What do you understand by the ‘Garner Vs Murray’ rule?

[bookmark: _Hlk190808552]SECTION – B (5 X 5 = 25 Marks) 
Answer any Five Questions
13. Mr. Ashrith purchased a machine by hire purchase system for Rs.30,000 to be paid as follows:
 			  Rs.
		Down Payment					            5,000
		At the end of the first year				7,000
		At the end of the second year				6,500
		At the end of the third year				6,000
		At the end of the fourth year				5,500	
Interest is charged on the cash value at 10% p.a. At what value should the machine be capitalized?	

14. Based on the following particulars, Prepare the Departmental Trading and Profit and Loss A/c for the year ending 31-12-2017.
	
	Dept X
    Rs.
	Dept Y
    Rs.

	Stock (1-1-2017)
Sales
Purchases
Direct expenses
Postage
Stock (31-12-2017)
	  9,000
42,000
27,000
   5,490
      360
10,800
	  8,400
36,000
21,600
   8,520
       360
    4,800


The indirect expenses for the entire business were Rs.3,900, which are to be divided among the two departments in proportion to their sales.
15. Prepare a specimen ‘Profit and Loss Appropriation Account’ with imaginary figures.
16. A and B are partners sharing profits equally. They admit C into a partnership for 1/4th share of profit. The goodwill of the firm is valued at Rs.20,000. Give Journal entries if:
(a) ‘C’ brings the entire amount of his share of goodwill.
(b) ‘C’ brings Rs.2,000 for his share of goodwill and
(c) ‘C’ is not able to bring in cash for his share of goodwill.
17. The following balance sheet relates to A, B and C as on 31-12-2015
	Liabilities
	Rs.
	Assets
	Rs.

	Sundry Creditors
General Reserve
Capital Accounts:
           A
           B
           C

	12,000
3,000

20,000
15,000
10,000
60,000
	Machinery
Stock
Debtors
Goodwill
Cash

	25,000
11,000
  9,500
13,000
  1,500

60,000


On the above date, the firm was dissolved. The assets except cash were realised at Rs.60,000. The creditors were settled at Rs.11,500. Dissolution expenses were Rs.800. Provide the necessary ledger accounts.
18. Distinguish between Branch accounts and Department accounts.
19. X and Y are partners sharing profits in the ratio of 3:2. From 1st January 2021, they admit Z into partnership giving him 1/5th share of the profits with a guarantee of Rs.12,000 minimum. X and Y between themselves continued to share profits as before. The profit of the firm for 2021 was Rs.48,000. Determine the profits of X, Y and Z.














[bookmark: _Hlk190809100]SECTION – C (3 X 10 = 30 Marks) 
Answer any Three Questions
Q.No. 20 is Compulsory

20. A,B and C are partners sharing profits and losses in the ratio of 2:2:1. Their Balance Sheet as on 31.3.2017 was as follows:
	Liabilities
	Rs.
	Assets
	Rs.

	Creditors
Outstanding liabilities
General Reserve
Capital Accounts:
           A
           B
           C

	12,850
1,500
6,500

12,000
12,000
5,000
49,850
	Cash 
Sundry debtors
Stock
Furniture
Land and Buildings
	1,100
5,500
11,750
6,500
25,000


49,850


The partners have agreed to take D as a partner with effect from 1-4-2017. On the following terms:
(i) D brings Rs.5,000 towards his capital for 1/5th share of profit.
(ii) The value of goodwill will be fixed at Rs.15, 000 but ‘D’ cannot bring any cash for goodwill.
(iii) The value of the stock should be increased by Rs.2,500.
(iv) Provision for bad debts should be provided at 10% of the debtors.
(v) Value of land and buildings should be increased by 20%.
                   The firm asks to you prepare the:
(i) Revaluation Account  
(ii) Partners’ Capital Account and 
(iii) Balance Sheet after the admission.
21. Mr. Balu purchased machinery from Kumar & Co on the hire purchase system on 1-1-2015. The cash price of the machine was Rs.1,00,000, Rs.20,000 to be paid at the time of taking delivery and balance by four instalments of Rs.20,000 plus interest @ 5% on yearly balances.
Balu failed to pay the instalment due on 31-12-2016. Kumar & Co. took possession of the machinery and valued the same in their books after charging depreciation @10% p.a. on the Reducing Balance Method. In 2017 Kumar & Co. incurred Rs.1,000 for reconditioning and re-sold the machinery for Rs.90,000. Show the ledger accounts in the books of Mr. Balu and Kumar & Co.
22. Lakshmi Mills Ltd., has a branch at kancheepuram. Goods are invoiced to the branch at cost plus 50%. Branch remits all cash received to the Head Office and all expenses are met by the Head Office. From the following particulars, prepare the necessary ledger accounts on the Stock and Debtors system.
   Rs.
	Stock on 1st January 2015				15,600
	Debtors on 1st January 2015				  8,700
	Goods invoiced to branch (cost)			36,000
	Sales at the branch:
		Cash Sales					35,000
		Credit Sales					30,100
	Cash collected from Debtors				29,800
	Goods returned by debtors				  1,500
	Surplus in Stock					     300
	Discount allowed to customers			     350
	Expenses at branch					  6,700
23. Briefly explain the methods of valuation of goodwill on Admission.
24. X,Y and Z are partners sharing profits and losses in the ratio of 5:3:2. The following is their Balance Sheet as on 31-12-2015 on which date, they dissolved partnership.
	Liabilities
	Rs.
	Assets
	Rs.

	Sundry Creditors
Red’s Loan
Capital Accounts:
           X
           Y
           Z

	40,000
10,000

50,000
15,000
45,000

1,60,000
	Premises
Plant
Stock
Debtors
	  40,000
  30,000
30,000
60,000



1,60,000


It was agreed to repay the amounts due to the partners as and when the assets were realized, viz:
				               Rs.
        	1.2.2016		30,000
	  	1.4.2016		73,000
	  	1.6.2016		47,000
Prepare a statement showing how the distribution to the partners should be made.


