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Section A (10*2=20 Marks) - Answer Any TEN Questions
1. X purchased machinery under Hire Purchase agreement from Y.  The Cash price of the machinery was Rs.15,500. The payment was to be made as under
	Particulars 
	Amount (Rs)

	On signing the agreement 
	3,000

	First-year end 
	5000

	Second year end 
	5000

	Third year end 
	5000 


Find the interest for each year. 
2. A machine was purchased on 1st January 2017 on Hire Purchase system. The payment of instalment including interest @5% p.a. to be made as follows:
a. At the end of 2017 Rs.6,000
b. At the end of 2018 Rs.7,750
c. At the end of 2019 Rs.8,400
Show the amount of cash price of the machine and the interest calculation for each year 
3. List out the objectives of branch accounts.
4. There are five departments in a concern. The total indirect expenses amounted to Rs.12,000. One-sixth of the expenses are to be divided equally among all the five departments. The remaining expenses are to be shared in the ratio of the sales. Sales of the various departments were as follows:
Dept A – Rs. 50,000 
Dept B – Rs. 40,000
Dept C – Rs.30,000
Dept D – Rs. 20,000
Dept E – Rs.60,000 
Show the allocation of Indirect Expenses 
5. Find the amount of goodwill at three years purchase of last five years average profits. The profits were 
	Particulars 
	Amount (Rs)

	I year 
	9,600

	II year 
	14,400

	III year 
	20,000

	IV year 
	6,000

	V year 
	10,000


6. X and Y are partners sharing profits in the ratio of 3:2. They admit Z into Partnership, Z paying a premium of Rs.2,000 for 1/4th share of profit. The new ratio is 3:3:2. Show the journal entries given transactions 
7. List out the different modes of dissolution of partnership 
8. A partnership firm has three partners A, B, C with capitals as A Rs. 40,000; B – Rs.20,000 and C – Rs.20,000. The partners share profits and losses in the ratio of 3:2:1. Calculate the Absolute surplus capital under proportionate capital method of piecemeal distribution. 
9. Define the term Accounting Standard 
10. Discuss the objectives of IFRS 
11. From the following details, find the net load on the goods sent to branch 
a. Goods sent to branch (Cost to HO) = Rs.1,80,000
b. Goods returned by branch to HO (invoice price) = Rs.25,000
c. Goods are invoiced to branch at cost plus 25%
12. Show the journal entries for the following transactions assuming all the assets and liabilities are already transferred to realisation account. 
a. Unrecorded assets realised Rs.5,000
b. Unrecorded liability paid Rs.3,000
c. A liability taken over by a partner “X” Rs.8,000.

Section B (5*5=25 Marks) - Answer Any FIVE Questions
13. Madras Trading Co. purchased a motor car from Bombay Motor Co. on hire purchase agreement on 1.1.2018, paying cash Rs.10,000 and agreeing to pay further three instalments of Rs.10,000 each on 31st December each year. The cash price of the car is Rs.37,250 and Bombay Motor Co. charges interest @ 5% p.a. Madras Trading Co. writes off  10% p.a. depreciation on reducing balance method. Construct the Journal entries in the books of Madras Trading Co. 
14. Mumbai HO has a branch at Pune to which goods are invoiced at cost plus 20%. Analyse the given information and prepare Branch A/c in the Head Office books.
	Particulars 
	Amount in Rs.

	Goods sent to Branch 
	2,11,872

	Total Sales 
	2.06,400

	Cash Sales 
	1,10,400

	Cash received from Branch Debtors 
	88,000

	Branch Debtors (1.1.2016)
	24,000

	Branch Stock (1.1.2016)
	7,680

	Branch Stock (31.12.2016)
	13,440


15. A and B were carrying on a Partnership business sharing profits and losses in the ratio of 3: 2 respectively. They close their books of accounts on 31st December every year. 
Their balance sheet as on 31.12.2018 was as follows 
	Liabilities 
	Amount 
	Assets 
	Amount 

	Creditors 
	5,000
	Cash 
	7,500

	Reserve fund 
	7,500
	Debtors 
	12,500

	Capital accounts 
	
	Stock 
	5,000

	A
	22,500
	Machinery 
	25,000

	B
	15,000
	
	

	Total 
	50,000
	Total 
	50,000


B died on 1.5.2019. Under the terms of partnership deed, the executors of deceased partner were entitled to be paid out 
· Capital to his credit at the date of death
· His share of reserve at the date of balance sheet 
· His share of profits to the date of his death on the basis of average profits of the last three accounting years
· By way of goodwill his share of total profits for the preceding three accounting years 
· The profits for the three preceding accounting years are as follows 
2016 – Rs. 10,450
2017 – Rs.9,800
2018 – Rs. 11,250
Construct B’s capital A/c transferring the amount due to B’s executor’s a/c
16. Ram, Rahim and Suresh share profits in the ratio 3:2:1. On 31.12.2014, their balance sheet was as follows 
	Liabilities 
	Amount 
	Assets 
	Amount 

	Creditors 
	12,000
	Cash 
	1,500

	General Reserve 
	3,000
	Debtors 
	9,500

	Capital accounts 
	
	Stock 
	11,000

	Ram 
	20,000
	Machinery 
	25,000

	Rahim 
	15,000
	Goodwill 
	13,000

	Suresh 
	10,000
	
	

	Total 
	60,000
	Total 
	60,000


On the above date the firm was dissolved. The assets except cash realized Rs.60,000. The creditors were settled for Rs. 11,500. Dissolution expenses amounted to Rs. 800. Give necessary ledger accounts. 
17. Examine Briefly the formulation procedure of Accounting Standards
18. From the following particulars given by M/s tins and toys develop a departmental trading and profit and loss account for the year ended 31.12.2019	
	Particulars 
	Amount in Rs

	Opening stock TOYS
	2,500

	                           TINS
	7,500

	Raw materials consumed (TINS)
	18,000

	Stores consumed 
	4,500

	Wages TINS 
	3,000

	              TOYS 
	1,500

	Advertisement 
	750

	Packing Expenses (TOYS)
	300

	Office Expenses 
	2,400

	Depreciation: Factory Equipment 
                         Buildings 
	1,600
800

	Sales: TINS 
            TOYS 
	45,000
9,000

	Closing Stock TINS 
                         TOYS 
	6,000
3,000


Additional Information:
a. Toys are made out of end bits of sheets of raw materials used by the TINS department. The value of such material used during the year by the Toys Department was Rs.1,000.
b. Toy making does not require any equipment.
c. Only 1/8th of the total area of the buildings are occupied by the Toys Department.
d. Other expenses to be apportioned on the basis of sales.
19. The following is the balance sheet of X and Y (Who shares profits on the ratio of 3:2) as on 31.12.97.
	Liabilities 
	Rs 
	Assets 
	Rs 

	Creditors
	15000
	Bank
	5000

	X's capital
	20000	
	Debtors
	10000


	Y's capital
	25000
	Stock	
	15000


	
	
	Buildings
	30000

	Total 
	60,000
	Total 
	60,000


		     On the above date Z was admitted as a partner on the following terms:
a. He will pay Rs 25,000 as capital
b. He will pay Rs 10,000 as goodwill for 1/5 th share in the profits of the firm.
c. The assets are to be valued as under: Buildings Rs 40,000; Debtors Rs 9,000; Stock Rs. 14,000
Examine the given balance sheet and prepare the Revaluation account, capital accounts and Balance sheet of the new firm.


Section C (3*10=30 Marks) - Answer Any THREE Questions
20. On 1.1.90 National Transport company purchased from Metro Motors five trucks costing Rs.40,000 each on the Hire purchase system. It was agreed that Rs. 50,000 paid immediately and the balance in three instalments of Rs.60,000 each at the end of each year. The Metro Motors charges interest @ 10% p.a. The buyer depreciates the truck at 20% p.a. on the diminishing balance method. The buyer paid cash down and two instalments but failed to pay the last instalment. Consequently, the Metro Motors reposed three trucks against the amount due. The trucks repossessed were valued on the basis of 30% depreciation p.a. on the written down value. The trucks reposed were sold by Metro Motors for Rs.60,000 after necessary repairs amounting to Rs.10,000. Justify your answers by preparing the necessary ledger accounts in the books of both the parties. 
  
21. A head office invoices goods to its branch at cost plus 50%. Branch remits all cash received to the Head Office and all expenses are met by the H.O. from the following particulars construct the necessary accounts on the stock and debtors system to show the profit or loss at the branch
	Particulars 
	Amount (Rs)

	Stock on 1.1.2019 (Invoice Price)
	27,900

	Debtors 1.1.2019 
	20,400

	Goods invoiced to the branch (Invoice Price)
	1,53,000

	Cash sales `
	75,000

	Credit sales 
	93,000

	Cash collected from debtors 
	91,200

	Goods returned by debtors 
	3,600

	Goods returned to HO by branch 
	4,500

	Shortage of stock 
	1,350

	Discount allowed 
	600

	Expenses at branch 
	16,200

	Bad debts 
	600


22. X, Y and Z were partners sharing profits and losses in the ratio of 5/10, 3/10 and 2/10. They had taken a joint life policy of the face value of Rs. 20,000. On 31.12.2020, surrender value was Rs. 4.000. On this date the Balance Sheet of the firm stood as under
	Liabilities
	Rs.
	Assets
	Rs.

	Sundry Creditors
	5,300
	Cash at Bank
	2,000

	Exp Outstanding
	700
	Stock
	11,000

	Reserve
	3,000
	Book Debts
	9,000

	Capitals
	
	Fixed Assets
	25,000

	X
	20,000
	
	

	Y
	10,000
	
	

	Z
	8,000
	
	

	
	47,000
	
	47,000


On this date Y decided to retire and for this purpose:
a. Goodwill was valued at Rs. 15,000
b. Fixed assets were valued at Rs. 30,000 and (iii) Stock was          valued at Rs. 10,000
c. Y was to be paid through cash brought in by X and Z in such a way as to make their capitals proportionate to their new profit-sharing ratio which was to be X 3/5 and Z 2/5. The joint life policy was also not to appear in the balance sheet. Record these matters in the Journal    of the firm and prepare the resultant Balance sheet. 
23. Red, White and Blue are in partnership. The following is the balance sheet as on 31.12.2015 on which date, they dissolved partnership. They share profits in the ratio of 5:3:2.
	Liabilities
	Amount (Rs)
	Assets
	Amount (Rs)

	Capital accounts 
         Red           
         White
         Blue 
	
50,000
15,000
45,000
	Plant
	30,000

	Red’s Loan Account  
	10,000
	Premises 
	40,000

	Creditors
	40,000
	Stock 
	30,000

	
	
	Debtors
	60,000

	Total 
	1,60,000
	Total 
	1,60,000


It was agreed to repay the amounts due to the partners as and when the assets were realise, Viz:
1.2.2016	- 	Rs.30,000
1.4.2016	-	Rs.73,000
1.6.2016	-	Rs.47,000
Prepare a statement showing how the distribution to the partners to be made on the basis of proportionate capital method.
24. Discuss in detail the types, benefits and limitation of Accounting Standards 
