ANNA ADARSH COLLEGE FOR WOMEN (AUTONOMOUS)
SYLLABUS WITH EFFECT FROM 2024-2025
(Common to B. Com-GENERAL, A&F, BM, CA,CS)
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paper
	L
	T
	P
	S
	Credits
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	Marks

	
	
	
	
	
	
	
	CIA
	External
	Total

	Financial Accounting
II
	6
	
	
	
	5
	6
	25
	75
	100

	Learning Objectives

	LO1
	The students are able to prepare different kinds of accounts such Higher purchase and Instalments System.

	LO2
	To understand the allocation of expenses under departmental accounts.

	LO3
	To gain an understanding about partnership accounts relating to Admission and
Retirement.

	LO4
	Provides knowledge to the learners regarding Partnership Accounts relating to
dissolution of firm.

	LO5
	To know the requirements of international accounting standards.

	Prerequisites: Should have studied Commerce in XII Std

	Unit
	Contents
	No. of Hours

	

I
	Hire Purchase and Instalment System
Hire Purchase System	Accounting Treatment	Calculation of Interest - Default and Repossession - Hire Purchase Trading Account
- Instalment System - Calculation of Profit.
	

18

	
II
	Branch and Departmental Accounts
Branch	Dependent Branches: Accounting Aspects - Debtors system
-Stock and Debtors system	Distinction between Wholesale Profit and Retail Profit	Independent Branches (Foreign Branches excluded) - Departmental Accounts: Basis of Allocation of Expenses
Inter- Departmental Transfer at Cost or Selling Price.
	
18

	
III
	Partnership Accounts - I
Partnership Accounts: Admission of a Partner	Treatment of Goodwill - Calculation of Hidden Goodwill Retirement of a Partner
Death of a Partner.
	
18

	

IV
	Partnership Accounts - II
Dissolution of Partnership - Methods	Settlement of Accounts Regarding Losses and Assets	Realization account	Treatment of Goodwill			Preparation of Balance Sheet - One or more Partners insolvent		All Partners insolvent	Application of Garner Vs Murray Theory	Accounting Treatment - Piecemeal Distribution	Surplus Capital Method	Maximum Loss Method.
	

18



	
V
	Accounting Standards for financial reporting (Theory only) Objectives and Uses of Financial Statements for Users-Role of Accounting Standards - Development of Accounting Standards in India.
Role of IFRS- IFRS Adoption vs Convergence Implementation Plan in India- Ind AS- An Introduction - Difference between Ind AS and IFRS.
	
18

	TOTAL
	90

	THEORY 20% & PROBLEMS 80%

	Course Outcomes

	CO1
	To evaluate the Hire purchase accounts and Instalment systems.

	CO2
	To prepare Branch accounts and Departmental Accounts.

	CO3
	To understand the accounting treatment for admission and retirement in partnership.

	CO4
	To know Settlement of accounts at the time of dissolution of a firm.

	CO5
	To elaborate the role of IFRS.

	Textbooks

	1
	Radhaswamy and R.L. Gupta: Advanced Accounting, Sultan Chand, New Delhi.

	2
	M.C. Shukla T.S. Grewal &amp; S.C. Gupta, Advance Accounts, S Chand Publishing,
New Delhi.

	3
	R.L. Gupta and V.K. Gupta, [image: ] Sultan Chand, New Delhi.

	4
	S P Jain and K. L. Narang: Financial Accounting- I, Kalyani Publishers, New
Delhi.

	5
	T.S. Reddy&amp; A. Murthy, Financial Accounting, Margam Publishers, Chennai.

	6
	Dr. K. Murugadoss, Dr. M. Jaya, Dr. V. Charulatha &amp; Dr. D. Baskar Financial Accounting, Vijay Nicole Imprints Private Limited, Chennai

	Reference Books

	1
	Dr. S.N. Maheswari: Financial Accounting, Vikas Publications, Noida.

	2
	Dr. Venkataraman&amp; others (7 lecturers): Financial Accounting, VBH, Chennai.

	3
	Dr. Arulanandan and Raman: Advanced Accountancy, Himalaya publications, Mumbai.

	4
	Tulsian , Advanced Accounting, Tata MC. Graw hills, India.

	5
	Charumathi and Vinayagam, Financial Accounting, S.Chand and sons, New Delhi.

	NOTE: Latest Edition of Textbooks May be Used

	Web Resources

	1
	https://www.slideshare.net/mcsharma1/accounting-for-depreciation-1

	2
	https://www.slideshare.net/ramusakha/basics-of-financial-accounting

	3
	https://www.accountingtools.com/articles/what-is-a-single-entry-system.html
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Section A [image: ] (10*2=20 Marks) Answer Any TEN Questions
1. Define the term Hire purchase system
2. Outline the concept of installment system.
3. Write about the meaning of stock and debtors’ system.
4. Summarize the term Departmental accounting.
5. P and Q were partners sharing in 4:2, ratio. R was admitted for 1/4th share which he 
    acquired equally from both P and Q. Find the new profit-sharing ratio.
6. A, B and C were partners sharing profits in the ratio of 5:4:1. A retires from the firm. Show what would be their new profit-sharing ratio.
7. Describe the term sacrificing ratio
8. Interpret the term dissolution of a partnership.
9. List out any two objectives of Accounting Standards.
10. Annotate the term Accounting Standards.
11.From the following details find closing debtors.
	Particulars
	Amt.

	Branch Debtors (1.1.2025)
	6300

	Credit Sales
	39000

	Cash received from debtors
	41200


     




12. 
	From the following illustrate the departmental Trading and profit and loss a/c for the year 31.12.2023

	Particulars
	DEPT X
	DEPT P

	Stock(1.1.2023)
Sales Purchases
Direct expenses Postage Stock(31.12.2023)
	9000
42000
27000
5490
360
10,800
	8000
36000
21000
8520
360
4,800




Section B [image: ] (5*5=25 Marks) Answer Any FIVE Questions
13. Mr X purchased a machine on hire purchase system for Rs 3,000 being on delivery and the balance in five instalments of Rs 6,000 each payable annually on 31st December. The cash price of the machine was Rs 30,000. Illustrate the amount of interest for each year.
14. From the following information, examine the branch profit.
Goods sent to branch Rs 15,000, Branch expenses RS 6,000, cash received from the branch Rs 24,000, stock on 31st December Rs 2300, closing petty cash Rs 40.
15. A and B are partners sharing profits and losses in the ratio 3:2. They admit C into the partnership. C pays a premium of Rs 1,000 for ¼ th share of share of profit. No goodwill account appears in the books. They withdraw the amount of goodwill.  Construct the Journal entries for the above statement.
16. From the following profits and losses for the last three years Calculate goodwill valued at three years purchase of super profits based on 3 years profit. The capital employed in the firm is Rs 2, 40,000. The rate of return on investments are expected from the capital employed is 10%
	Year
	Rs

	 2009
2010
2011
	64,000
72,000
74,000



17. Explain in detail the rule laid down in ‘Garner vs. Murray’ case.

18. X purchased a machine under hire purchase system. According to the terms
    of the agreement Rs 40,000 was to be paid on signing of the contract. The
    balance was to be paid in four annual installments of Rs 25,000 each plus
    interest. The cash price was Rs 1,40,000. Interest is chargeable on
    outstanding balance at 20% per annum. Calculate and examine the interest for
    each year and the instalment amount.
19. Distinguish between Ind AS and IFRS.

Section C [image: ] (3*10=30 Marks) Answer Any THREE Questions

20. Malan purchased a machine on hire purchase system on 1st January 1993.
      The terms of payment are four annual instalments of Rs 12,690 at the end
      of each year. Interest is charged @ 5% and is included in the annual
      payment of Rs 12,690. Make use of the information and prepare machinery account and hire vendor       account in the books of Malan
      who defaulted in the payment of the third yearly payment whereupon the
      vendor repossessed the machinery. Malan provides depreciation on the
      machinery @ 10% p.a., on the reducing balance.


21. The following purchases were made by a business house having three departments:
                   Dept: A -1,000 units
      Dept: B -2,000 units     at total cost of Rs 1,00,000
      Dept: C-2,400 units

     Stock on 1st Jan. were
     Dept: A -120 units
     Dept: B -80 units
     Dept: C-152 units
     The sales were
     Dept: A -1020 units at Rs 20 each
     Dept: B -1,920 units at Rs 22.50 each
     Dept: C-2,496 units at Rs 25 each 
    The rate of gross profit is same in each case. You are required to Calculate Departmental Trading a/c.


 22. The balance of A and B who were partners sharing profits and losses in the ratio 3:2 is as follows that:


	Liabilities 
	Rs
	Assets 
	Rs 

	 capital : A
                B
Reserve
Creditors
Bills payable 
	80,000
40,000
40,000
60,000
20,000

2,40,000
	Buildings
Plant
Stock
Debtors
Cash 
	1,00,000
25,000
40,000
70,000
5,000

2,40,000











       C is admitted into partnership for 1/5 th share of the business on following terms: 
      (a) Buildings is revalued at Rs 1, 20,000.
      (b) Plant is depreciated to 80%
      (c) Provision for bad debts is made at 5%.
      (d) Stock is revalued at Rs 30,000
      (e) C should introduce 50% of the adjusted capitals of both A and B
       Open various accounts. Construct the revised Balance Sheet.  

23. Following is the balance sheet of M/s. A, B and C who share profits and losses in the ratio of 2:2:1. 

	Liabilities
	Amount
	Assets
	Amount

	Sundry Creditors
	30000
	Cash
	4000

	Capitals:
A
B
C
	
30000
24000
  8000
	Sundry Debtors
	44000

	
	
	Stock
	44000

	
	92000
	
	92000


       
 







                     The firm was dissolved and that assets were realized gradually. Rs. 20000 was received first, Rs. 30000    was   received next and Rs. 18000 finally. Identify how distribution of cash is made. 

24. Discuss in detail the development of Accounting Standards in India.
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	Question Component
	Number
	Marks
	Total

	Section A
	10/12
	2
	20

	Section B
	5/7
	5
	25

	Section C
	3/5
	10
	30

	
	
	
	75


Distribution of Questions

	Section A
	2 questions
	Unit I (Q1-Q2)

	
	2 questions
	Unit II (Q3-Q4)

	
	2 questions
	Unit III (Q5-Q6)

	
	2 questions
	Unit IV (Q7-Q8)

	
	2 questions
	Unit V (Q9-Q10)

	
	2 questions
	Any unit (Q11-Q12)

	Section B
	1 question
	Unit I (Q13)

	
	1 question
	Unit II (Q14)

	
	1 question
	Unit III (Q15)

	
	1 question
	Unit IV (Q16)

	
	1 question
	Unit V (Q17)

	
	2 questions
	Any Unit (Q18-Q19)



	Section C
	1 question
	Unit I (Q20)

	
	1 question
	Unit II (Q21)

	
	1 question
	Unit III (Q22)

	
	1 question
	Unit IV (Q23)

	
	1 question
	Unit V (Q24)
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	Question No
	Question
	Mark
	K Level (K1- K6)
	CO (CO1-CO5)



SECTION [image: ] A (10 X 2 = 20 Marks) ANSWER ANY TEN QUESTIONS
	1
	
	2
	K1
	CO1

	2
	
	2
	K2
	CO1

	3
	
	2
	K1
	CO2

	4
	
	2
	K2
	CO2

	5
	
	2
	K1/K2
	CO3

	6
	
	2
	K1/K2
	CO3

	7
	
	2
	K1
	CO4

	8
	
	2
	K2
	CO4

	9
	
	2
	K1
	CO5

	10
	
	2
	K2
	CO5

	11
	
	2
	K1/K2
	CO1-CO5

	12
	
	2
	K1/K2
	CO1-CO5


SECTION [image: ] B (5 X 5 = 25 Marks) ANSWER ANY FIVE QUESTIONS
	13
	
	5
	K3
	CO1

	14
	
	5
	K4
	CO2

	15
	
	5
	K3
	CO3

	16
	
	5
	K4
	CO4

	17
	
	5
	K3
	CO5

	18
	
	5
	K3/K4
	CO1-CO5

	19
	
	5
	K3/K4
	CO1-CO5



SECTION [image: ] C (3 X 10 = 30 Marks)	ANSWER ANY THREE QUESTIONS
	20
	
	10
	K5
	CO1

	21
	
	10
	K6
	CO2

	22
	
	10
	K5
	CO3

	23
	
	10
	K6
	CO4

	24
	
	10
	K5/K6
	CO5


Knowledge Level as per Bloom Taxonomy
K1	Remember; K2	Understand; K3- Apply; K4 Analyse, K5-Evaluate; K6-Create
CO1	CO5 Indicates the Course Outcome in Unit I to Unit 5
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SECTION [image: ] A (10 X 2 = 20 Marks) Answer Any 10 Questions
	Question No
	Question
	Mark
	K Level (K1- K6)
	( CO ) (CO1-CO5)

	1
	Explain the main features of Hire Purchase System
	2
	K1
	CO1

	2
	Describe the term Partial Repossession.
	2
	K2
	CO1

	3
	Apportion the expenses of the firm to their departments in the cost of goods sold ratio.
Sales (Rs)	X- 1,00,000, Y - 80,000 Z - 70,000 Gross profit (Rs) X - 30,000 Y - 40,000 Z - 20,000
Rent - Rs 8,000 : Salary Rs 14,000 Miscellaneous expenses Rs 16,000
	2
	K1
	CO2

	4
	A Head Office invoices goods to its branch at Salem at cost plus 20%. from the particulars provided to you. Prepare Branch Adjustment Account
	2
	K2
	CO2

	
	
	Particulars
	Rs
	
	
	

	
	
	Stock on 1.1.2024
	40,000
	
	
	

	
	
	Stock on 31.12.2024
	20,000
	
	
	

	
	
	Goods sent to branch
	1,00,000
	
	
	

	
	
	Goods returned by branch
	10,000
	
	
	

	5
	A Firm has made an average profit of Rs 50,000
during the past few years. The normal rate of return in similar type of business is 10% The firm as net tangible asset of Rs 3,50,000. Find out the value of Goodwill by Capitalisation of Super Profit method.
	2
	K1/K2
	CO3



	6
	A,B and C are in partnership with sharing ratio 7:3:2 [image: ] retires, and  and  purchase share in the ratio of 2: 3 Find new ratio and Gaining ratio
	2
	K1/K2
	CO3

	7
	Define Piecemeal Distribution
	2
	K1
	CO4

	8
	Discuss the term as a Maximum loss method.
	2
	K2
	CO4

	9
	Enumerate the reasons for which accounting standards
are needed.
	2
	K1
	CO5

	10
	List out any two International Accounting Standards .
	2
	K2
	CO4

	11
	Write a short note on Inter Departmental Transfer.
	2
	K1/K2
	CO2

	12
	X & Y were partners sharing profits in the ratio of 5:4. They admitted Z into partnership for 5/18th share, X sacrificing 3/18 and Y Sacrificing 2/12. What would
be their new profit ratio?
	2
	K1/K2
	CO5


PARTICULARS
RS.
Opening Stock
75,000
Goods sent to Branch
2,25,000
Cash sales
3,00,000
Expenses:

Salaries
25,000
Rent and Taxes
10,000


SECTION [image: ] B (5 X 5 = 25 Marks) Answer any Five Questions
	13
	Balu purchased machinery under the hire purchase system from Mr.Manikandan. The cash price of the machinery was Rs 15000. The payment for the purchase is to be made as follows:on signing the agreement Rs 3000; end of the first year Rs 5000; end of the second
year Rs5000 ;end of the third year Rs 5000 Calculate the amount of interest included in each installment.
	5
	K3
	CO1

	14
	From the following particulars prepare Branch Accounts to find the Profit or Loss.









Closing stock could not be ascertained, but the branch sells at cost plus 20 percent. The Manager of the branch is
entitled for a commission at 5% on the profit of the branch before such commission.
	5
	K4
	CO2

	15
	Explain various methods of treatment of goodwill on the retirement of a partner.
	5
	K2
	CO3

	16
	A and B are partners sharing profits and losses in the ratio of 5:3. They admit C as a partner. C acquires his share 4/20 from A and 2/20 from B. Find out the new profit sharing
ratio and sacrificing ratio.
	5
	K4
	CO3

	17
	Distinguish between Ind AS and IFRS.
	5
	K4
	CO5



	18
	X,Y and Z share profits in proportion of 1/2 , 1/4 and 1/4 . On the date of dissolution their balance sheet was as follows:








The assets realised Rs 35,500.Creditors were paid in full. Realisation expenses amounted to Rs 1,500.Prepare
Realisation a/c.
	5
	K3
	CO4

	19
	Apportion the following expenses on the basis of cost of goods sold ratio among the four departments Q, R, S and T.
Sales( Rs.) : Q : 2,00,000 : R :1,50,000 : S : 1,00,000 :T :
50,000. G.P.Ratio: 20% on sales.
Expenses: salaries Rs.6, 000: rent and rates Rs. 1,500: insurance Rs.1, 300.
	5
	K3/K4
	CO2


Liabilities
Rs.
Assets
Rs.
Creditors
14,000
Sundry
40,000
Capital:

Assets

X
10,000


Y
10,000


Z
6,000



40,000

40,000


SECTION [image: ] C (3 X 10 = 30 Marks) Answer any Three Questions

	20
	Mr. X purchased four machines of Rs.35,000 each on hire purchase system. The hire purchase of the machine Rs.1,50,000 payable, Rs. 37,500 on signing the contract, and balance in three equal installments of Rs.37,500 each. Depreciation is charged at 10% p.a. on the straight line method. Down payment and 1st instalment were paid, but X defaulted 2nd instalment. The vendor took possession of three machines, leaving one machine with the buyer. The Vendor took the machines after depreciating machines at 20% p.a. under W.D.V. method. The vendor spent Rs.3,000 on repairs and sold the machine for Rs.87,500 .
Give ledger accounts in the books of both the parties.
	10
	K5
	CO1

	21
	The following purchases were made by a business having three departments:
Department: A --- 1,000 units
Department: B --- 2,000 units at a cost of Rs.1, 00,000 Department: C ---2,400 units
Stock on January 1 were:
Department  A --- 120 units
	10
	K6
	CO2



	
	Department B --- 80 units Department C --- 152 units The sales were:
Department A --1,020 units at Rs.20 each Department B --1,920 units at Rs.22.50 each Department C --2,496 units at Rs.25 each
The rate of gross profit is the same in each case. Prepare the Departmental Trading Accounts.
	
	
	

	22
	R,S and Q are partners in the firm sharing profits and losses in the ratio 1/3: 1/2 : 1/6 respectively . Their balance sheet as on 31.12.2022 was as follows:
	10
	K5
	CO3

	
	
	Liabilities
	Rs.
	Assets
	Rs.
	
	
	

	
	
	Sundry creditors Loan payable Reserve fund Capital:
R S
	25,000
15,000
16,000

30,000
40,000
	Building Machinery Furniture Stock Debtors 18,000
(-) reserve 500
Cash
	50,000
40,000
10,000
25,000

17,500
8,500
	
	
	

	
	
	
	1,51,000
	
	1,51,000
	
	
	

	
	Q retires on 31.12.2022 subject to the following conditions:
a) A goodwill account is created in the books for Rs.24,000
b) Machinery to be depreciated by 10%
c) Furniture to be depreciated by 5%
d) Stock to be appreciated by 15% and buildings to be appreciated by 10%
e) Reserve for doubtful debts to be raised to Rs.2,000 Prepare necessary accounts and show the balance sheet of
the new firm.
	
	
	



	23
	Solve the following balance sheet of M/s X, Y and Z whose share profits and losses in the ratio of 2:1:1 .













The firm was dissolved and the assets were realised gradually. Rs.20,000 was received 1st installment, Rs.30,000 in the 2nd installment and Rs.18,000 in the 3rd installment Show how each installment distribution under maximum loss method
	10
	K6
	CO4

	24
	[image: ] of IFRS in the development of Indian [image: ] Discuss.
	10
	K5/K6
	CO5


Liabilities
Rs.
Assets
Rs.
Sundry creditors

Cash
4,000
Capital:
30,000
Sundry

X

Debtors
44,000
Y
30,000
Stock
44,000
Z
24,000



8,000



92,000

92,000


K1	Remember; K2	Understand; K3- Apply; K4  Analyse; K5-Evaluate; K6-Create
Knowledge Level as per Bloom Taxonomy
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