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PART- A (10 × 1 = 10 Marks)
Answer any TEN questions.

1. What is Central Bank?
2. Explain any two roles of Central Banks in controlling credit in India.
3. Write a short note on CRR.
4. Discuss the meaning of SLR.
5. What is meant by Reverse System in banking?
6. List out the two relationship between the price level in an economy and the value of money is inverse.
7. What is the main role of Monetary Policy? 
8. Explain the tools of  Monetary Policy.
9.  Describe the Interest Rate Risk.
10. Discuss the Asymmetric Information.
11. Explain any two impact of IT induced changes in the economy.
12. What is e-payment?
1.                                 
PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.
                                      
13. Describe the various functions of Modern Central Bank.
14. Examine the Central Bank Digital Currency policy framework of RBI.
15. Develop the Quantity Theory of Money. Explain its applications and limitations.
16. Explain the instrument of Monetary Control.
17. [bookmark: _GoBack]Develop the Rational Expectations Theory .
18. Explain the functions of RBI.
19. Analyze the current Monetary Policy of India .

PART - C (4 × 10 = 40 Marks)
Answer any FOUR questions

20. Critize “How can a Central Bank with an exchange rate targeting regime aim to achieve price stability?”.   .
21. Discuss the risk faced by the customers through digital payments .
22. Construct the concept of Modern Monetary Theory and its implications  
23. Determine the striking balance between growth inflation in India.
24. Discuss the main causes and effects of Adverse Selection.
25. Explain the role of financial markets and institutions.
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