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PART- A (10 × 1 = 10 Marks)
Answer any TEN questions.
1. Define the term Cost reduction.
2. Identify the major elements of Cost control.
3. Write down the formula for calculating value of Abnormal loss.
4. What is meant by Activity based costing?
5. Write down the formula to calculate P/V ratio.
6. What is Key Factor?
7. Write down the formula for calculating RSQ.
8. What is Variance analysis?
9. Write down the formula for calculating Debtors turnover ratio.
10. What is ROI?
11. List any 2 cash flows from financing activities.
12. What is meant by Net working capital?		 
PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.

13.   Examine the effective tools of cost control.
14.  A manufacturing firm produces a product through two processes A and B . Prepare the process accounts from the following details relating to March 2024.

	Particulars
	Process A Rs 
	Process B Rs

	Material
	45000
	15000

	Labour
	60000
	25000

	Chargeable Expenses
	5000
	10000



  The overheads amounting to Rs 17000 are to be apportioned on the basis of labour. 
15.  The sales turnover and profit during two years were as follows:
	Year
	Sales(Rs.)
	Profit(Rs.)

	2017
	1,50.000
	20,000

	2018
	1,70,000
	25,000



Calculate:  P/V Ratio, Break-even point ,Sales required to earn a profit of Rs.40,000, Profit when sales are Rs.1,20,000 & Variable costs of two periods.

16. From the following information calculate  a. Material mix variance  b. Material price variance  c. Material usage variance :

	Material
	Standard Qty
(Kgs)
	Standard Price (Rs)
	Actual Qty
(Kgs)
	Actual Price  (Rs)

	A
	4
	1
	2
	3.50

	B
	2
	2
	1
	2

	C
	2
	4
	3
	3


17. From the following information relating to  Zaral  Ltd you are required to find out : Profit and Margin of safety from the following information: Fixed Cost – Rs 4500, Variable cost – Rs 7500 & Sales – Rs 15000 
18. From the following Balance sheet of Alpha Ltd, Prepare Cash flow statement under AS-3 (Revised Method)

	Liabilities
	2021 Rs
	2022 Rs
	Assets
	2021 Rs
	2022 Rs

	Equity Share Capital
	400000
	500000
	Cash
	60000
	94000

	Trade Creditors
	140000
	90000
	Debtors
	240000
	230000

	P & L A/c
	20000
	46000
	Stock
	160000
	180000

	
	
	
	Land
	100000
	180000

	
	
	
	
	
	

	
	560000
	636000
	
	560000
	636000



19. Examine the advantages of Standard Costing.

PART - C (4 × 10 = 40 Marks)
Answer any FOUR questions

20.  Briefly explain the steps necessary for the installation of a costing system. 
21.  Find out equivalent production, cost per unit of equivalent production and prepare process account from the following information :
     Units put into process – 2500 & Units completed – 2000
     WIP at the end – 500, Process costs Rs  :  Materials – 22500, Labour – 6750 , Overheads – 2250
WIP is completed 50% as to materials, labour and overheads.  

22.  A manufacturing firm finds that the cost of making Part No. ZAL1 in its own workshop is  Rs. 6. The same part is available in the market at Rs. 5.60 with an assurance of continuous supply. The cost data to make the part are: Material Rs. 2 Direct labour Rs. 2.50 Other variable costs Rs. 0.50, Fixed cost allocated Rs. 1  (a) Should the part be made or bought?
23. From the following data, calculate Labour variances for the two departments :

	Particulars
	 Dept A
	Dept B

	Actual Direct wages
	Rs 80000
	Rs 72000

	Standard hours produced
	 10000
	8000

	Standard rate per hour
	 Rs 8
	Rs 10

	Actual hours worked
	 12000
	7000



24. The comparative balance sheets of Sun Industries Ltd, for 2018 and 2019 are given below. Prepare a Funds Flow Statement. 

	Liabilities
	2021 Rs
	2022 Rs
	Assets
	2021 Rs
	2022 Rs

	Share capital
	180000
	200000
	Goodwill
	24000
	20000

	Reserve and Surplus
	28000
	36000
	Debtors
	40000
	44400

	P & L A/c
	39000
	24000
	Stock
	60000
	50800

	Sundry creditors
	16000
	10800
	Buildings
	80000
	72000

	Bank OD
	12400
	2600
	Machinery
	74000
	72000

	Provision for doubtful debts
	3800
	4200
	Investments
	20000
	22000

	Provision for taxation
	32000
	34000
	Cash
	13200
	30400

	
	
	
	
	
	

	
	311200
	311600
	
	311200
	311600



Additional Information :
a. Depreciation charged on machinery Rs 10000 and on buildings Rs 8000
b. Investments sold during the year Rs 3000
c. Rs 15000 interim dividend paid during January 2022   
d. Taxes paid during the year Rs 30000

Prepare a statement of changes in working capital and funds flow statement.


25. Prepare a Balance Sheet with as many details as possible from the following information:
	Gross profit ratio
	20%

	Debtors turnover
	6 times

	Fixed assets to net worth
	0.80

	Reserves to capital
	0.50

	Current ratio
	2.50

	Liquid ratio
	1.50

	Networking capital
	Rs.3,00,000

	Stockturnover ratio
	6 times
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