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1. Define cost control.
2. List any two differences between cost reduction and cost control.
3. What is ‘Equivalent Production’?
4. What are ‘Inter Process Profits’ ?
5. What is transfer pricing?
6. What is Responsibility Accounting?
7. Find out Variable cost
Sales = Rs.40,000
P/V ratio = 25%
8. Define standard costing.
9. What is ‘variance analysis’?
10. List out the tools of financial statement analysis.
11. Give the meaning of ‘Cash Equivalents’ as per AS -3.
12. Compute the amount of dividend paid during 2017

	Particulars
	Rs.

	Proposed Dividend as on 1.1.2017
	50,000

	Proposed Dividend as on 31.12.2017
	40,000

	Dividend debited to profit and Loss Appropriation A/C
	60,000



PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.

13. Discuss the need for installation of a costing system.
14. Prepare statement of equivalent production and statement of cost.
	Particulars
	

	Units Introduced 
	7,600

	Output in units
	6,000

	Process Cost:
Material
Labour
Overhead
	Rs
14,560
21,360
14,240

	Degree of completion of Closing Work-in-Progress:
Material
Labour
Overheads
	 
80%
70%
70%



15. A.T.V manufacturer finds that while it costs him Rs.625 each to make a component, the same   is available in the market at Rs.575 each, with an assurance of continuous supply.   The breakdown of cost of manufacture is as follows:
               
	Particulars
	Rs.

	Materials
	275

	Labour
	175

	Other variable costs
	50

	Fixed costs
	125

	Total
	625


       (a). Should he make or buy the component?
       (b). What would be your decision if the supplier offers the component at
              Rs.485  each?
16. From the following information, calculate
(a) Break – even point.
(b) Number of units that must be sold to earn a profit of Rs.60,000 per year.
(c) Number of units that must be sold to earn a net income of 10% on sales.
Sales                         - Rs. 20 per unit
Variable Cost            - Rs.14 per unit
Fixed Cost                - Rs.79,200
17. From the following details you are required to compute the variable overhead variances:
	Particulars
	

	Budgeted overhead
	Rs.2,000

	Budgeted output in units
	5,000

	Budgeted hours
	2,500

	Actual overheads
	Rs.2,500

	Actual output in units
	4,000

	Actual hours worked
	2,000



18.  Product A requires 10 kgs. of materials at the rate of Rs.4 per kg. The actual consumption of material for the manufacturing of product A came to 12 kgs. of materials at the rate of Rs. 4.50  per kg. Calculate: (a) Material cost variance (b) Material price variance    (c) Material usage 
19.  Compute Net Profit before Tax and extraordinary items form the following date:
		
	Particulars
	Rs.

	P & L Appropriation account balance on 1.4.2003
	8,00,000

	P & L Appropriation account balance on 31.3.2003
	9,00,000

	Transfer to General Reserve in 2003 -2004
	2,40,000

	Proposed dividend debited to P&L Appropriation A/C
	2,50,000

	Interim dividend for the year 2003-04
	1,00,000

	Compensation received in a law suit
	2,00,000

	Provision for Tax as on 1.4.2003
	5,00,000

	Provision for Tax as on 31.3.2004
	7,00,000

	Tax paid during the year
	6,00,000


     
PART - C (4 × 10 = 40 Marks)
Answer any FOUR questions
20. Explain the records required to be maintained under the Companies Act with respect to cost accounting.
21. The product of a manufacturing concern passes through two processes “A”  and “B” and then to finished stock. It is ascertained that in each process normally 5% of the total  weight is lost and 10% is scrap which from processes A and B realises Rs.80  per ton and Rs.200 per ton respectively.
The following are the figure relating to both the processes:

	Particulars
	Process A
	Process B

	Material in tons
	1,000
	70

	Cost of materials per ton (Rs.)
	125
	200

	Wages (Rs.)
	28,000
	10,000

	Manufacturing expenses
	8,000
	5,250

	Output (tons)
	830
	780


 Prepare Process Cost Accounts showing cost per ton of each process. There was no stock or work-in-process.
        22. The sales and profit for 2016 and 2017 are as follows:
	
	Sales
	Profit

	2016
	1,50,000
	20,000

	2017
	1,70,000
	25,000


a. Profit Volume Ratio
b. BEP
c. Sales for a profit of Rs.40,000.
d. Profit for sales of Rs.2,50,000

       23. From the following data, calculate labour variances for the two departments:

	
	Dept. A
	Dept. B

	Actual Direct wages
	Rs.80,000
	Rs.72,000

	Standard Hours Purchased
	10,000
	8,000

	Standard Rate per hour
	Rs.8
	Rs.10

	Actual Hours Worked
	12,000
	7,000







24. The summarised Balance Sheets of Mr. Wheldon for the two years were as follows:
   	  
	        Liabilities
	2018
	2019
	Assets
	2018
	2019

	Capital
	1,50,000
	1,75,000
	Land & Building
	1,10,000
	1,50,000

	Loan from Bank
	1,60,000
	1,00,000
	Machinery
	2,00,000
	1,40,000

	Creditors
	90,000
	1,00,000
	Stock
	50,000
	45,000

	Bills payable
	50,000
	40,000
	Debtors
	70,000
	80,000

	Loan from IFC
	--
	25,000
	Cash
	20,000
	25,000

	
	4,50,000
	4,40,000
	
	4,50,000
	4,40,000


       
 Additional Details:
      Net profit for the year 2019 amounted to Rs.60,000. During the year a machine costing Rs.25,000 (accumulated depreciation Rs.10,000) was sold for Rs.13,000. The provision for depreciation against machinery as on 31.12.2018 was 50,000 and as on 31.12.2019 Rs.85,000. You are required to prepare Cash Flow Statement.

25. From the following data, prepare the Balance Sheet of Vijay Raghavan as on 31.12.2020.

	Fixed assets
	Rs.6,00,000
	Working capital	
	Rs.4,00,000

	Current ratio
	2 times
	Fixed assets to turnover
	4 times

	Gross profit ratio
	25%
	Debtors Velocity
	1.5 months

	Creditors velocity
	2 months
	Stock 
	2 months

	Net Profit
	5% of turnover
	Reserve
	2/3  of net profit

	Capital gearing
	1:1
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