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CHENNAI – 40
END SEMESTER EXAMINATION – OCT/NOV 2025
Accounting  for Managers
Maximum Marks: 75                                                                               TIME: 3 Hrs
PART – A (10 x 2 = 20 marks)
Answer any TEN questions.

1. Define Accounting.
2. Briefly explain Business Entry concept.
3. Discuss about Compensating error.
4. Listout various types of accounting errors.
5. Write briefly about BRS.
6. Describe the objectives behind Trial Balance.
7. Pass the adjustment entries for the following:
ரூ20,000/ for wages that were outstanding.
Writeoff depreciation on machinery   Rs 50,000/
Rs 15,000/ were received in advance as interest
8. From the information given below prepare the Trading Account.
                                                                                                                           Rs
Opening Stock                                                                                          1,00,000
Purchases                                                                                                  2,50,000
Purchase returns                                                                                          25,000
Direct expenses                                                                                           10,000
Carriage inwards                                                                                           5,000
Sales                                                                                                         4,00,000
Closing Stock                                                                                              50,000

9. Calculate the stock at the end of the year:
                                                                                                            Rs
Sales                                                                                           3,00,000
Opening Stock                                                                               25,000
Purchases                                                                                    2,50,000
Wages (productive)                                                                         5,000
Carriage inwards                                                                             3,500
Rate of Gross profit on cost                                                             20%

10. From the following, calculate the amount of provision for doubtful debts to be debited 
To P&L A/c:
Opening provision for doubtful debts Rs 2,400/
Closing Sundry debtors Rs 42,000/
Bad debts yet to be written off Rs 2,000/
Provide for doubtful debts at 10% on debtors.

11. Describe Petty Cash Book.
12. Calculate Net Profit from the following:                     Rs
Purchases (200 units)                                             10,000
Freight and carriage                                                 1,200
Rent and advertising                                                   600
Sales (150 units)                                                    10,800

PART – B (5 x 5 = 25 marks)
Answer any FIVE questions.

13. Pass the opening entry in the journal of Ram (as on 1. 1. 2024) from the following particulars.
                                                                                                            Rs 
Cash on hand                                                                                  1,000
Cash at bank                                                                                    5,000
Stock                                                                                              20,000
Land & Building                                                                         1,00,000
Plant & machinery                                                                         50,000
Owing from Mr. X                                                                         12,500
Prepaid Insurance                                                                                500
Owing to Z Ltd.                                                                                3,750
Interest received in advance                                                                250


14. Correct the following errors found in the books of Mr. Dhandapani. The Trial Balance was out by Rs 986/, excess credit. The difference has been posted to a suspense account.
(i) A Sale of  Rs 400/ to Bobby & Co., was wrongly credited to their account.
(ii) A purchase of Rs 134/- had been posted to the creditor’s account as Rs 120/
(iii) The total of returns inward book for December had been cast Rs 200/ short.
(iv) A cheque for Rs 400/ received from Sandhya had been dishonouredand was posted to the debit of “Allowance Account”.

15. Prepare trading and Profit and Loss account frim the information given below:

	
	 Rs
	 
	 Rs

	Opening stock
Purchases
Wages
Closing Stock
Sales
Carriage on purchases
Carriage on Sales
	3,600
18,260
3,620
4,420
32,000
500
400
	Rent (Factory)
Rent (Office)
Sales Returns
Purchase Returns
General Expenses
Discount to Customers
Interest from Bank
	400
500
700
900
900
360
200



16. Ram Co. Ltd. trades in refrigerators on hire purchase system and the accountant furnishes the following information for the year 2024:

	
	Rs

	1.1.24 
Stock in shop
Instalment due and unpaid
Stock out with customers at HP Price

31.12.24
Stock in shop
Installment due and unpaid
Stock out with customers at HP Price
Cash received during the year

	
30,000
18,000
2,40,000


42,000
30,000
2,76,000
4,80,000



                            

17. Mr. Mano keeps his Books of Accounts under single entry system. His financial position on 31.12.23 and 31.12.24 are

	
	2023
Rs
	2024 ர Rs

	Cash
Stock in trade
Plant and Machinery
Bills Receivable
Sundry Debtors
Sundry Creditors
Furniture
Drawings
	9860
38,520
54,420
--
24,840
72,040
4,960
--
	800
57,020
61,000
16,480
43,940
80,000
5,220
5,000


          
During the year he introduced additional capital of Rs 20,000/.
From the above particulars prepare a statement of Profit and Loss of Mr. Mano for the year ended 31.12.24

18. Prepare a bank reconciliation statement from the following data as on 11.12.24
                                                                                                                                  Rs
a. Balance as per cash book                                                           12,500
b. Cheques issued but not presented for payment                               900   
c. Cheques deposited in bank but not collected                               1,200
d. Bank paid insurance premium                                                         500
e. Direct deposit by a customer                                                           800   
f. Interest on investment collected by bank                                        200    
g. Bank charges                                                                                   100

19. X Company Ltd. Has a hire purchase department. Goods are sold on hire purchase at cost plus 50%. From the following particulars find out the Pofit or Loss made in the hire purchase department.

	
	Rs s

	Jan. 1 
Goods out on HP (at HP price)
Goods sold on HP during the year ( at HP price)
Cash received during the year
Goods received back ( instalment due ரூ,20,000)

Dec. 31
Goods with HP customers (at HP price)

	
75,000
4,05,000
2,80,000
2,500


1,50,000





PART – C (3 x 10 = 30 marks)
Answer any FOUR questions.

20. Outline the Accounting Conventions by breaking down the concepts involved in it for structuring your answer.

21. Enter the following transactions in a three Column Cash Book.
 
	Jan 2023
	
	Rs

	1

2
3
5
8

12
15
18
  

20
21
25
31
	Cash in hand
Balance at Bank
Cash sales
Paid into Bank
Purchased Stationery
Paid Mahesh by Cheque 
Discount received
Gave a cheque for cash purchase
Cash Drawn
Received from Suresh, a cheque for ரூ1,970/ in full settlement of account for ரூ2,000/ and deposited it in Bank.

Drew from Bank
Paid wages
Bank returned cheque of Suresh dishonoured
Bank charges as per pass Book
	410
8,920
4,500
4,000
100
280
20
1,500
500



1,000
800

10



22. The following balances were extracted from the books of Prasad on 31st March 2024.

	
	Rs
	
	Rs

	Capital
Drawings
General Expenses
Buildings
Machinery
Stock
Power
Taxes & Insurance
Wages
Debtors
Bank Overdraft
Charity
	50,000
4,000
5,000
22,000
18,680
32,400
4,480
2,630
14,400
12,560
6,600
210
	Creditors
Bad debts
Loan
Sales
Purchases
Motor Car
Reserve Fund (Cr.)
Commission (Cr.)
Car Expenses
Bills Payable
Cash
	5,000
1,100
15,760
1,30,720
94,000
4,000
1,800
2,640
3,600
6,700
160


Stock on 31st March 2024 was valued at ரூ47,000/. Prepare the final Accounts for the year ended on 31st March 2024.

23. X.Ltd purchased a piece of Machinery on 1st January 2023 by Hire Purchase. The cash price of the machinery was  Rs29,800/. Terms of payment were ரூ8000/ half yearly over two years, the first payment to be made on 30th June 2023. Rate of ininterest was 6% p.a. X.Ltd wrote off 10% depreciation under W.D.V method and closed its books on 30th June every year. It could not pay the instalment due on 30th June 2024 and as consequence, the hire vendor took possession of the machinery. Give the Machinery Account and show the Profit/Loss to X Ltd.

24. The position of Manohar's business as on 1st January 2024was as under: Sundry creditors ரூ1,70,000/; Freehold premises ரூ5,00,000/; Stock ரூ2,50,000/; Sundry debtors ரூ2,00,000/; Furniture ரூ20,000/.
An abstract of the cash book is appended below:

	Receipts
	Rs
	Payments
	Rs

	Sundry debtors
Cash sales
	1,50,000
8,00,000




9,50,000
----------
	Overdraft (1.1.96)
Expenses
Drawings
Sundry creditors
Cash in hand
Cash in bank
	1,00,000
5,00,000
39,000
2,00,000
20,000
1,00,000
9,50,000
----------



The following additional information is available. Closing stock ரூ3,00,000/; Closing debtors ரூ2,50,000/; Closing creditors ரூ1,20,000/. No additions were made during the year to premises and furniture but they are to be depreciated @10% and 15% respectively. A bad debts provision of 2½% is to be raised.
Prepare a Trading and Profit & Loss account for the year ended 31st December, 2024 and Balance Sheet as on that date.

************
