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PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.

1. Define Financial Management.                                 
2. State any two objectives of Financial Management.           
3. What is leverage?
4. State any two factors affecting capital structure.
5. Compute cost of equity if dividend is ₹4, price is ₹40, growth 5%.
6. Find cost of debt for ₹1,00,000 debentures @10%, tax 30%.
7. What is ARR? Write its formula.
8. Project cost ₹20,000; annual inflow ₹5,000. Find payback period.
9. Define working capital.
10. What is Walter’s Model?
11.  Find the net working capital of a company.
 when  the Average stock is ₹40,000; debtors ₹30,000; creditors ₹20,000 
12. State any two factors affecting dividend policy.


PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.
13. Explain the role of a financial manager.
14. Explain five factors affecting capital structure.
15. Find the payback period of  a company when                                   
Project cost ₹50,000, 5-year inflows ₹12,000 each.                                    
16. Discuss assumptions of M.M. Hypothesis.
17.  Explain operating cycle concept.
     18.  Calculate the  WACC of a company when  equity is ₹2,00,000 @12%, debt ₹1,00,000 @6% (after tax)
19. Find dividend per share of ABC Ltd. The company  earns profit of ₹1,00,000; pays 40% dividend on 10,000 shares. 


PART - C (3 × 10 = 30 Marks)
Answer any THREE questions

  20. Discuss the importance of Finance in Business.
  21. A firm has the following capital structure and after tax costs for the different sources of funds used. 
	 	  Amount 	    Proportion	            After tax 
	Sources of funds 	(Rs.) 	        (%) 	                   (%)
          Debt 	                               15,00,000	        25 	                   5 
          Preference shares 	12,00,000	       20 	                   10 
          Equity shares 	18,00,000	       30 	                  12 
         Retained earnings	15,00,000	       25 	                 11 
	Total 	60,00,000	 	 
 	You are required to compute the weighted average cost of capital. 
22.The project cost of a venture is ₹60,000, inflows for 4 years: ₹20,000, ₹25,000, ₹15,000, ₹10,000. Find Net Present Value  @10%.
23.Explain Walter’s and Gordon’s Dividend Models.
24. Find  the working capital requirement from the details given below
Expected annual cash ₹4,00,000; operating cycle 3 months



								*************

