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PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.

1. Define cost accounting.	
2. Recall any two objectives of management accounting.
3. Annotate the term ABC analysis.                                 
4. Paraphrasing the term Base stock method.
5. List out any two methods of wage payment method.
6. State any two methods of Incentive payments.           
7. Describe the term management accounting.
8. Outline any two importance of management accounting.
9. Identify the types of ratios.
10. Classify the types of costs.
11. Summarize the term EOQ with formula.
12. Interpret the term FIFO.


PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.

13. Distinguish between financial accounting and management accounting.
14. A factory produces 100 units of a commodity. The cost of production is:
 	
	Particulars
	Amount
Rs.

	Direct materials
	10000

	Direct wages
	5000

	Direct expenses
	1000

	Factory overheads
	6500

	Administrative overheads
	3480


    If profit of 25% on sales is to be realised what would be the selling price of each unit of the commodity? Prepare the cost sheet.
15. Calculate EOQ from the following information using Formula method.
(a) Annual consumption of material: 600 units
(b) Ordering cost Rs. 12 per order.
(c) Price per unit Rs.20
(d) Carrying cost per annum 20%
16.  From the following profit and loss account of XYZ Ltd., for the year ended 31st dec. 2022 and 2023, you are required to Prepare a comparative income statement for the years 2022 and 2023.
Profit and Loss Account 	(Rs. In lakhs)
	Particulars
	2022
	2023
	Particulars
	2022
	2023

	To Cost of goods sold
	600
	750
	By Net Sales
	800
	1000

	To Administrative expenses
	20
	20
	
	
	

	To Selling expenses
	30 
	40
	
	
	

	To Net profit
	150
	190
	
	
	

	
	800
	1,000
	
	800
	1,000



                                        
17. From the following Compute the value of stock
       
	Particulars
	Amount 

	Sales
	Rs. 10,00,000

	Gross profit ratio
	25%

	Stock turnover ratio
	10


Closing stock is more than operating stock by Rs.25,000.
18. The following balances have been extracted from the books of a company:
	Particulars
	Amount

	Opening debtors
	60000

	Opening bills receivable
	10000

	Closing debtors
	90000

	Closing bills receivable
	20000

	Credit allowed to debtors
	One month

	Gross profit
	20% on cost

	Stock turnover ratio
	10 times


 Opening stock was Rs. 10,000 more than closing stock.
Calculate the value of opening stock and closing stock.

19. Compute the various stock levels from the following data:
 (i) Maximum consumption in a month – 300 units.
 (ii) Minimum usage in a month – 200 units.
 (iii) Average usage in a month – 225 units
  Time – lag for procurement of materials:
  Maximum 6 months
  Minimum 2 months
  Reorder quantity 750 units.



PART - C (3 × 10 = 30 Marks)
Answer any THREE questions

20. Calculate (i) Prime cost, (ii) Factory cost, (iii) Cost of Production, (iv) Cost of Sales and (v) Profit from the following particulars
     
	Particulars
	Amount
Rs.

	Direct materials
	100000

	Direct wages
	25000

	Direct expenses
	5000

	Wages of foremen
	2500

	Electric power
	500

	Lighting:
Factory
Office
	
1500
500

	Rent:
Factory
Office
Salaries to sales men
Advertising
Income tax
Sales
	
5000
2500
1250
1250
10000
189500



21.From the following particulars given below Write up the store’s ledger card:
	Date
	Particulars
	Amount

	2023 Jan.1
	Opening stock
	1000 units at Rs, 26 each

	Jan.5
	Purchases
	500 units at Rs, 24.50 each

	Jan.7 
	Issued 
	750 units

	Jan.10
	Purchased
	1500 units at Rs,24 each

	Jan.12
	Issued
	1100 units

	Jan.15 
	Purchased
	100 units at Rs.25 each

	Jan.17
	Issued
	500 units

	Jan.18 
	Issued
	300 units

	Jan.25 
	Purchased
	1500 units at Rs.26 each

	Jan.29
	Issued
	1500 units



22. Calculate the labour turnover rate by applying:
      (i) Separation method
      (ii) Replacement method
      (iii) Flux method
    No. of workers on the payroll:
    At the beginning of the month	900
    At the end of the month		1100
   During the month 10 workers left; 40 workers were discharged and 150 workers were recruited. Of these, 25 workers are recruited in the vacancies of those leaving while the rest were engaged for an expansion scheme.
23.  Prepare a common size statement from the following balance sheets
     			Balance sheets
       						(Rs. In Thousands)
	Liabilities
	1997
	1998
	Assets
	1997
	1998

	Share capital
	200
	250
	Fixed assets
	100
	120

	Reserves
	80
	100
	Investments
	50
	60

	Debentures
	100
	80
	Stock
	65
	75

	Creditors
	70
	95
	Debtors
	80
	90

	Bills payable
	50
	75
	Bills receivable
	95
	105

	
	
	
	Cash at Bank
	110
	150

	
	500
	600
	
	500
	600



24. Calculate (a) Current ratio, (b) Liquidity ratio, (iii) Absolute liquidity ratio.
 		
	Particulars
	Amount
Rs.

	Cash
	18000

	Debtors
	142000

	Closing stock
	180000

	Bills payable
	27000

	Creditors
	50000

	Outstanding expenses
	15000

	Tax payable
	75000
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