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SECTION – A
Answer any TEN questions (10X2=20).
1. Write the meaning of derivatives.
2. Outline any two risks in derivatives.
3. Recall the meaning of options.
4. Show the meaning of stock index futures.
5. Write the meaning of margin requirements.
6. Outline the term ‘delivery options.’
7. Recall the meaning of call and put options.
8. Explain one benefit of stock indices.
9. Define SWAP.
10. Show the meaning of credit risk in a swap agreement.
11. Name any two contract terminologies for stock futures.
12. Outline the term ‘commodity futures.’
SECTION – B
Answer any FIVE questions (5X5=25).
13. Examine the concept of OTC and exchange-traded securities.
14. Explain the difference between cash and futures markets.
15. Construct the different types of futures contracts.
16. Analyze the concept of hedging using futures with examples.
17. Differentiate between futures contracts and option contracts.
18. Explain the interest rate SWAP and currency SWAP.
19. Construct the contract terminology and specifications for stock options.


SECTION – C
Answer any THREE questions (3X10=30).
20. Determine the benefits and uses of derivatives.
21. Explain the relationship between future prices, forward prices, and spot prices with suitable examples.
22. Explain in detail American and European style options.
23. Compute the credit risks involved in swaps contracts.
24. Write in detail about the evolution and growth of the derivatives market in India.


