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	Question No
	Question
	Mark
	K Level (K1 – K6)
	( CO ) (CO1-CO5)


 
SECTION – A (10 X 2 = 20 Marks) Answer Any 10 Questions
 
	1
	Define a derivative
	2
	K1
	CO1

	2
	Explain the term OTC securities.
	2
	K2
	CO1

	3
	Write about hedging?
	2
	K1
	CO2

	4
	Compare forward prices and future prices.
	2
	K2
	CO2

	5
	Define a call option 
	2
	K1/K2
	CO3

	6
	Write about time value of options?
	2
	K1/K2
	CO3

	7
	What is credit risk in swap?
	2
	K1
	CO4

	8
	Discuss Interest rate swap.
	2
	K2
	CO4

	9
	List out the stock exchanges operating in India.
	2
	K1
	CO5

	10
	Outline the term commodity futures.
	2
	K2
	CO5

	11
	Describe the term risk in derivatives.
	2
	K1/K2
	CO1

	12
	List out the types of future contracts
	2
	K1/K2
	CO2



 
 
SECTION – B (5 X 5 = 25 Marks) Answer any Five Questions
 
	13
	Develop the advantages of derivatives in financial markets.
	5
	K3
	CO1

	14
	Explain the key specifications of a futures contract.
	5
	K4
	CO2

	15
	Classify Futures and Options contracts. Highlight at least five key differences.
	5
	K3
	CO3

	16
	Identify the role of financial intermediaries in swap markets.
	5
	K4
	CO4

	17
	Explain the evolution of derivatives market in India.
	5
	K3
	CO5

	18
	Distinguish between cash markets and futures markets.
	5
	K3/K4
	CO1

	19
	Analyse the concept of  ‘Marking to Market’ in futures trading.
	5
	K3/K4
	CO2


 
SECTION – C (3 X 10 = 30 Marks) Answer any Three Questions
	20
	Explain the risks involved in derivatives trading with examples.
	10
	K5
	CO1

	21
	Discuss the different types of futures contracts traded in financial markets.
	10
	K6
	CO2

	22
	Determine the various options pricing models.
	10
	K5
	CO3

	23
	Construct the valuation of interest rate swaps and currency swaps. How do market factors influence their value.
	10
	K6
	CO4

	24
	Conclude the trading and settlement mechanism of exchange-traded derivatives in India.
	10
	K5/K6
	CO5



