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PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.

1. Define Financial Management.
2. State any two sources of finance.
3. Define Capital Structure.
4. What is meant by Cost of Capital?
5. What is meant by Payback Period in Capital Budgeting? 
6. A Project cost Rs.2,50,000 and yields an annual cash inflow of Rs.50,000 for 7 years. Calculate pay-back period.
7. State any two factors affecting dividend payment
8. The following information relates to Sun Ltd.
EPS-Rs.10, IRR-18%, Cost of Capital-20%, Payout ratio-40%. Compute the market price under the Walter’s model.
9. State any two factors influencing Working Capital requirements.
10. Mention any two classifications of Working Capital.
11. State the meaning of Financial Leverage.
12.  What is Working Capital Cycle?       


PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.

13. Explain the role of a Financial Manager in an organization.
14. Explain the factors determining Capital Structure of a business.
15. Project K requires an inveatment of Rs.20 lakhs and yields profits after tax and depreciation as follows:                                                                    
	Year
	1
	2
	3
	4
	5

	Profits after tax and depreciation(Rs.)
	1,00,00
	1,50,000
	2,50,000
	2,60,000
	1,60,000


At the end of the 5th year, the plant can be sold for Rs.1,60,000. You are required to calculate ARR.
16. The following data relates to Yanina Ltd.
Earnings per share =RS. 14
Capitalisation rate = 15%
Rate ofreturn =20%
Determine the market price per share under Gordon's model if retention is 40%
17. A company has the following current assets and current liabilities: Current Assets: 
Cash: Rs.10,000
Accounts Receivable: Rs.20,000
Inventory: Rs.30,000 Current Liabilities:
Accounts Payable: Rs.15,000
Short-term Debt: Rs.5,000 
Calculate the working capital.
18. Explain the concept of Time Value of Money and its importance in Financial Management.                                 
19. The following data has been extracted from the books of a company for the last 2 years:
	
	2023

	2024


	Net sales

	4,00,000

	7,50,000


	Receivables

	1,50,000
	1,50,000


Calculate receivables turnover for the given two years.



PART - C (3 × 10 = 30 Marks)
Answer any FOUR questions

20. Distinguish between Profit Maximization and Wealth Maximization. Discuss their relevance in financial management with suitable examples.
21. ABC Ltd. has an EBIT of Rs. 1,60,000. Its capital structure consists of the following securities:

10% Debentures Rs. 5,00,000
12% Preference shares Rs. 1,00,000
Equity shares of Rs. 100 Rs. 4,00,000
The company is in the 55% tax bracket. You are required to determine:
The company's EPS30% increase and 30% decrease in EBIT and calculate the new EPS.

22. Compute the Net Present Value (NPV) for the specified projects, considering a cost of 200 and an expected cost of capital of 12%. Afterwards, provide a commentary on the outcomes. 

	Year
	1
	2
	3
	4
	5

	A Cashflows
	35
	80
	90
	75
	20

	B Cashflows
	18
	10
	10
	40
	35



23. A chemical company belongs to a risk class for which oul appropriate capitalisation 100 rate is 10%. It currently has 50,000 equity shares (outstanding) selling at Rs. at the each The firm is contemplating the declaration of dividend of Rs. 8 per share current fiscal year which has just started. Given the assumptions of Modigliani and Miller, answer the following questions:

(i) What will be the price of the share at the end of the year 
(a). if dividend is not declared; and (b) if itis declared?

(ii) Assuming that the Aueduroo pays the dividend, has a net income of RS. 5.00,000 and mnakes new investment of Rs.10,00,000 during the period, how many new shares must be issued?
24. From the following information relating to Perara Ltd.
calculate (a) Operaing cycle, (b) No. of operating cycles in a year assuming a 360 day year and (c)Average working capital required, if annual cash operating expenses are Rs. 150 lakh.
Stock holding:
	Raw materials			:2 months
	W.I.P				:15 days
	Finished goods		: 1 month.
	Average debt collection period:2 months
	Average payment period	:45 days
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