[bookmark: _Hlk203512909]ANNA ADARSH COLLEGE FOR WOMEN ( AUTONOMOUS) HONOURS DEGREE END SEMESTER EXAMINATION
	Programme : B.Com Honours
	Batch : 2025-26
	Semester : I

	Course Title : FINANCIAL ACCOUNTING-I
	Course Code :

	Duration : 3 Hrs
	Maximum Marks : 75



SECTION – A (10 X 2 = 20 Marks)
Answer ALL Questions

	Q. No.
	
	Marks
	K Level
	 CO Level

	1
	What are subsidiary Books?
	2
	K1
	CO1

	2
	What are errors of omission? Give 2 example.
	2
	K2
	CO1

	3
	What is the purpose of preparing financial statement?
	2
	K1
	CO2

	4
	What is contingent asset?
	2
	K2
	CO2

	5
	What is meant by discounting of bills?
	2
	K1
	CO3

	6
	A Machine was purchased for Rs.30000 on 1.1.2024. This is expected to last for 5 years. Estimated scrap at the end of five years is Rs.5,000. Find out the rate of depreciation under the SLM.
	2
	K2
	CO3

	7
	Define single entry.
	2
	K1
	CO4

	8
	Calculate Sales:
Cost of goods sold Rs.2,70,000
Rate of profit 25% on sales.
	2
	K2
	CO4

	9
	State the purpose of the average clause in insurance claims.
	2
	K1
	CO5

	10
	Define short working in royalty accounting.
	2
	K2
	CO5



SECTION – B (5 X 5 = 25 Marks)
Answer any FIVE Questions
	11
	Correct the following errors found in the books of Mr. Dhandapani. The Trial Balance was out by Rs. 986, excess credit. The difference has been posted to a suspense account.
           1. A Sale of Rs. 400 to Bobby & Co. was wrongly credited to their account.
           2. A purchase of Rs. 134 had been posted to the creditor's account as Rs. 120.
           3. The total of returns inward book for December had been cast Rs. 200 short.
           4. A cheque for Rs. 400 received from Sandhya had been dishonoured and was posted to the debit of "Allowance Account".

	5
	K3
	CO1

	12
	Classify the following into capital or revenue expenditure :
(a) Overhaul expenses of Rs. 10,000 spent on second hand machinery purchased.
(b) Carriage of Rs. 1,000 spent on machinery purchased.
(c) Legal fees of Rs. 5,000 paid to acquire property.
(d)Rs. 1,500 paid for servicing the company’s car including Rs.500 paid for change of oil.
(e) Rs.1,000 paid for replacement of a worn out part of a machine.
(f) Rs.18,000 spent for construction of temporary huts, which were necessary for construction of the cinema house and were demolished when the cinema house was ready.
	5
	K4
	CO2

	13
	Machinery was purchased on 1-1-86 for Rs. 40,000. On 30th June, another second hand machine was purchased for Rs. 15,000 and Rs. 5,000 was spent for repairs. On 30th June 1987 the second machine was sold for Rs. 15,000. Prepare machinery account after allowing depreciation of 10% p.a. on the written down value.
	5
	K3
	CO3

	14
	From the following particulars, prepare Bills receivable account and Total Debtor's Account for the year ended 31-12-1992:                                 Rs.
Total Debtors on 1-1-1992                        36,000
Bills Receivable on 1-1-1992                   10,000
Sales (including cash sales Rs. 20,000) 
made during the year                                 3,00,000
Cash received from debtors                      2,00,000           
Bills Receivable on 31-12-1992               15,000
Returns inwards                                        15,000
Discount allowed to Debtors                     10,000
Bad Debts written off                                3000
Bills receivable endorsed to creditors       10,000
Cash received on bills matured                 15,000
	5
	K4
	CO4

	15
	Royalty 
	5
	K3
	CO5

	16
	From the following particulars prepare a bank reconciliation statement as on 31st March 1990.
(a) Bank balance as on 31st March 1990 as per pass book Rs. 15,200.
(b) Bank charges debited Rs. 130.
(c) Cheques issued but not presented to bank for payment Rs. 2,000.
(d) Cheques deposited into bank not credited in the pass book Rs. 7,000.
(e) A cheque entered as deposit in the cash book instead of as a payment Rs. 220.
(f) Rs. 364 paid into bank had been entered twice in the cash book.
(g) The receipt column of the cash book has been over cast by Rs. 1,000.
(h) A cheque drawn for Rs. 9 had been incorrectly entered in the cash book as Rs. 99.
	5
	K4
	CO1

	17
	Abdul gave his acceptance for Amir's four months bill of Rs. 2,400 on Jan. 1, 2020. One month before the due date Abdul paid the amount of the bill at 5% p.a. rebate. Pass the necessary journal entries in the books of both the parties.
	5
	K3
	CO3

	18
	A fire occurred on September 30, 2024 in the godown of Mr. Anand. From the following figures ascertain the claim to be lodged:

Stock on January 1, 2024 Rs. 17,000
Purchases from January 1, 2024 to date of fire Rs. 1,70,000
Wages and other manufacturing expenses Rs.17,000
Sales from January 1, 2024 to date of fire Rs.2,00,000

The rate of gross profit is 25% on cost. The stock salvaged was valued at Rs. 4,000.
	5
	K3
	CO5



SECTION – C (2 X 15 = 30 Marks)
Answer any TWO Questions of which Q.No.19 is Compulsory

	19
	Explain the difference between Capital and Revenue Expenditure and give 5 examples of each. Also explain how these are treated in Final Accounts.
	15
	K5/K6
	CO2

	20
	A limited company purchased a plant for Rs. 10,000 on 1-1-91. On 1-7-91 an additional plant was bought costing Rs. 5,000. On 1-7-92, the plant bought on 1-1-91 was sold off for Rs. 4,000. On 1-7-93 a fresh plant was purchased for Rs. 12,000 and the plant bought on 1-7-91 was sold at Rs. 4,200.

Depreciation is provided at 10% p.a. on original cost on 31st December every year.

Draw up the plant A/c and provision for depreciation account till the end of 31-12-93.
	15
	K5
	CO3

	21
	A trader commenced business as a cloth merchant on 1-4-84 with a capital of Rs. 20,000. On the same day he purchased furniture and fixtures for Rs. 4,000. From the following particulars obtained from his books which do not conform to strict double entry principles, you are required to prepare Trading and P&L A/c and Balance Sheet as on 31-3-85.
                                                                    
Sales (including cash sales Rs. 10,000) Rs. 25,000
Purchases (including cash purchases Rs. 6,000)                                   Rs. 20,000
Drawings                    Rs. 1,000
Salaries                       Rs. 2,400
Bad debts written off  Rs. 200
Trade Expenses           Rs. 800
The trader has used clothe worth Rs. 600 for private purposes and gave Rs. 1,000 to his son which are not recorded anywhere. On 31-3-95 his debtors were worth Rs. 7,000 and creditors were Rs. 4,000. Stock on that date was valued at Rs. 8,000.

	15
	K5
	CO4



