ANNA ADARSH COLLEGE FOR WOMEN (AUTONOMOUS)
End Semester Examination, November -2025
Max. Marks: 75         										TIME:3 Hrs
CORPORATE ACCOUNTING - I
SECTION – A (10 X 2 = 20 Marks)
Answer ALL Questions

	Q. No.
	Unit
	K Level
	CO Level

	1
	What is underwriting of shares?
	K1
	CO1

	2
	Explain issue of shares at par, at premium and at discount
	K2
	CO1

	3
	 Explain the meaning of Redeemable Preference shares
	K1
	CO2

	4
	Distinguish between ex –interest and cum interest
	K2
	CO2

	5
	 Write a note on shareholders’ funds
	K1
	CO3

	6
	Name any two items appearing under other incomes
	K2
	CO3

	7
	When do you calculate adjusted time ratio?
	K1
	CO4

	8
	 Enumerate the factors that affect that affect valuation of  goodwill
	K2
	CO4

	9
	 What is meant by Double accounting system?
	K1
	CO5

	10
	 Explain the meaning of inflation accounting
	K2
	CO5



SECTION – B (5 X 5 = 25 Marks)
Answer any FIVE Questions
	11
	 Raj Co. Ltd., issued 50,000 equity shares of Rs.10 each to  the public on condition that full amount of shares will be paid in a lump sum. All these shares were taken up and paid by the public. Pass journal entries in the books of company when 
a) Shares are issued at par    b) Shares issued at a premium of 10% and   c) shares are issued at a discount of 10%

	K3
	CO1

	12
	 Redeemable preference shares to be redeemed Rs.4,00,000
Premium on redemption : 10%
Divisible profits available : Rs.80,000
Fresh issue of equity shares of Rs.10 each is to be made at 25% premium.
From the above information, you are required to find out: a) the minimum fresh issue of shares  b) the necessity of applying formula and c) the amount of issue

	K4
	CO2

	13
	 From the following particulars, determine the maximum remuneration available to a full time director of a manufacturing company 
 The profit & Loss account of the company showed a net profit of Rs.40,00,000 after taking into account the following items:
a) Depreciation (including special depreciation of Rs.40,000) Rs.1,00,000
b) Provision for income tax Rs.2,00,000
c) Donation to political parties  Rs.50,000
d) Ex-grata payment to a worker Rs.10,000
e) Capital profit on sale of assets  Rs.15,000
	K3
	CO3

	14
	A firm earned net profit during the last three years as follows:
                                  Rs.
            I year          36,000
           II year         40,000
         III year          44,000
 The capital investment of the firm is Rs.1,00,000
A fair return on the capital, having regard to the risk involved is 10%. Calculate the value of goodwill on the basis of 3years purchased of super profit.

	K4
	CO4

	15
	 The following information is given to you regarding Ram Ltd, for the financial year ended 31-03-2017
                                                      01-04-2016               31-03-2017
                                                            Rs.                              Rs.
Monetary Assets                             80,000                         80,000
Monetary Liabilities                    1,00,000                      1,00,000
Retail price index                                200                              300
Ascertain gain or loss on monetary items
	K3
	CO5

	16
	 Bharat Ltd., issue 1,50,000 equity shares. The whole of the issue was underwritten as follows:
      X – 50%;  Y – 25% and Z – 25%
  Applications for the 1,20,000 shares were received in all, out of which applications for 30,000 shares and the stamp of X, those for 15,000 shares that of Y and those for 30,000 shares that of Z. The remaining applications for 45,000 shares did not bear any stamp.
 Determine the liability of the underwriters.

	K4
	CO1

	17
	Moon Rays Ltd., issued 50,000 8% debentures of Rs.10 each to the public at par, to be paid Rs.4 on application and the Balance on allotment.
Applications were received for 48,000 debentures. Allotment was made to all the applicants and the amount due was received promptly.
Give journal entries to record the transactions and show they appear in the Balance Sheet of the company. 
	K3
	CO2

	18
	 Ganesh Ltd was registered on 1-7-2007 to acquire the running business of Suneel & Co., with effect from 1-1-2007. The following was the profit and loss account of the company on 31-12-2007
	Particulars
	Rs
	Particulars
	Rs

	To office expenses
	54,000
	By Gross Profit
	  2,25,000

	To Formation expenses (written off)
	10,000
	
	

	To Stationery & Postage
	5,000
	
	

	To Selling Expenses
	60,000
	
	

	To Directors Fees 
	 20,000
	
	

	To Net Profit
	
      76,000
	
	

	
	2,25,000
	
	2,25,000


You are required to prepare a statement showing the profit earned by the company in the pre and post incorporation periods. The total sales for the year took place in the ratio of 1:2 before and after incorporation respectively.
	K3
	CO4



SECTION – C (2 X 15 = 30 Marks)
Answer any TWO Questions of which Q.No.19 is Compulsory

	19
	Alpha Ltd. is a manufacturing company. The accountant of the company has prepared the Trial Balance as on 31st March 2025. Based on the given data, you are required to prepare the Statement of Profit and Loss and Balance Sheet as per Schedule III of the Companies Act, 2013. Also, calculate Managerial Remuneration at 5% of Net Profit before tax.
Trial Balance as on 31st March 2025
	Particulars
	Debit (₹)
	Credit (₹)

	Equity Share Capital
	
	5,00,000

	Sales Revenue
	
	9,00,000

	Purchases
	4,50,000
	

	Closing Stock
	1,50,000
	

	Salaries and Wages
	1,00,000
	

	Rent and Taxes
	50,000
	

	Plant and Machinery
	3,00,000
	

	Trade Receivables
	1,00,000
	

	Trade Payables
	
	60,000

	Cash at Bank
	80,000
	

	General Expenses
	40,000
	

	Manager’s Commission
	?
	

	Total
	12,70,000
	14,60,000


Adjustments:
1. Depreciation on Plant and Machinery @ 10%.
2. Provide for Income Tax ₹40,000.
3. Manager is entitled to commission @ 5% on Net Profit before tax and commission.

Prepare the Statement of Profit and Loss for the year ended 31st March 2025 and the Balance Sheet as on 31st March 2025. Show Notes to Accounts wherever necessary.
	K5/K6
	CO3

	20
	 A Ltd., invited applications for 10,000 shares of Rs.100 each at a discount of 5% payable as follows
On application              Rs.25
On allotment                Rs.34
On first & final Call     Rs.36
Applications were received for 9,000 shares and all of these were accepted. All money due were received except the first and final cal on 100 shares which were forfeited. Of the forfeited shares, 50 shares were re-issued at the rate of Rs.90 as fully paid. Show necessary journal entries in the books of the company.
	K5
	CO1

	21
	 On 30th June 2018, the balance sheet of Sandhya Ltd., stood as follows:
	Particulars
	Rs
	Particulars
	Rs

	Equity Share capital
	10,00,000
	Sundry assets
	14,00,000

	Redeemable Pref. share capital
	4,00,000
	Bank
	  5,00,000

	P & L A/c
	3,00,000
	
	

	Sundry Creditors
	2,00,000
	
	

	
	19,00,000
	
	19,00,000


On the above date, the preference shares had to be redeemed. For this purpose, 2,000 equity shares of Rs.100 each were issued at Rs.110. The company also issued 8% debentures totaling Rs.3,00,000. The shares and debentures were immediately subscribed and paid for, The preference shares were duly redeemed. Give Journal entries and the balance sheet after redemption.
	K5
	CO2



 (
K1 – Remember; K2 – Understand; K3- Apply; K4 –
Analyse
; K5-Evaluate; K6-
Create
KnowledgeLevelasperBloom’s
Taxonomy
)

CO1 to CO5 Indicates the Course Outcome in Unit I to Unit V
