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PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.
1. Journalise the following transactions:
Purchased goods for cash Rs. 10,000
Sold goods for cash Rs. 8,000
2. From the following ledger balances, you are required to show   which account has debit balance or credit balance?
a. Sales
b. Purchases
c. Discount allowed
d. Bills receivable
3. Find out the gross profit from the following data:
	Particulars
	Rs.

	Opening Stock
Purchases
Sales
Closing Stock
	1,00,000
1,50,000
4,00,000
50,000



4. Show profit and loss account from the information given below:
	Particulars
	Rs.

	Gross Profit
Rent (Factory)
Rent (Office)
General Expenses
Discount to customers
Interest from Bank
	10,000
400
500
900
360
200



5. Explain the term ‘Straight Line Method’.
6. A machine was purchased for Rs. 30,000 on 1.1.86. This is expected to last for 5 years. Estimated scrap at the end of five years is Rs. 5,000. Find out the rate of depreciation under the straight line method.

7. Mr. Rafi maintains his books on single entry system. He gives you the following information.
	Particulars
	Rs.

	Capital as on 1.1.92
Capital as on 1.1.93
Drawings during the year 1992
Capital introduced on August 1992
	32,000
36,000
10,000
6,000


You are required to find profit made by Rafi during 1992.
8. Classify the meaning of Double Entry System.
9.  Describe the term:
(a) Lessor	(b) Lessor
10. A fire occurred at the premises of a trader on 31.5.94. Destroying a great part of his goods. His stock at 1.1.94 was Rs. 60,000. The value of stock  salvaged was Rs. 13,500. The gross profit was 45,900 and sales amounted to Rs. 1,53,000 from January to date of fire, while for the same period the purchases amounted to Rs. 1,03,500. Summarize a statement of claim.

11.  The following errors were found in the books of Prabhakar & Sons. Show the necessary entries to correct them:
(a)  Salary of Rs. 1,000 paid to Mohan due to him has been debited to his personal account.
(b) Rs. 5,000 paid for furniture purchased has been charged to purchases account.

12. Explain the meaning of Trading Account.


PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.


	Particulars
	Rs.

	Capital
Plant and Machinery
Purchases
Sales
Sundry Creditors
Bank Loan
Rent outstanding
Opening Stock
Sales Returns
Investments
Debtors
	9,000
12,000
8,000
12,000
8,000
22,000
1,000
2,000
4,000
14,000
12,000


13. Prepare Trial Balance from the following:














14.  From the following balances of Arvind, prepare a Trading A/c and Profit & Loss A/c as at 31st December 1995.
	Particulars
	Rs.
	Particulars
	Rs.

	Credit Balances:
  Capital
  Creditors
  Bills Payable
  Sales
  Loan

Debit Balances:
  Debtors
  Salaries
  Discount

	
72,000
17,440
5,054
1,56,364
24,000


7,770
8,000
2,000
	Postage
Bad debts
Interest
Insurance
Machinery
Stock (1-1-95)
Purchases
Wages
Buildings
Furniture
	546
574
2,590
834
20,000
19,890
1,24,184
8,600
47,560
32,310


 
15. A company acquired a machine on 1.1.88 at cost of Rs. 40,000 and spent Rs. 1,000 on its installation. The firm writes off depreciation at 10% on the diminishing balance. The books are closed on 31st December of each year. Show the Machinery A/c for 3 years.

16.  Mohan, a retail merchant commenced business with a capital of Rs. 12,000 on 1.1.94. Subsequently on 1.5.94 he invested further capital of Rs. 5,000. During the year, he has withdrawn Rs. 2,000 for his personal use. On 31.12.94, his assets and liabilities were as follows:
	Particulars
	Rs.

	Cash at Bank
Debtors
Stock
Furniture
Creditors
	3,000
4,000
16,000
2,000
5,000


Compute the profit (or) loss made during the year 1994.

17.  Bombay Coal Ltd., leased a colliery on 1st January 1994 at a minimum spent of Rs. 32,000, merging into a royalty of Rs. 1 per tonne, with a stipulation to recoup short- workings over the first three years of the lease. The output for the four years of the lease was 18,000, 28,000, 44,000 and 38,000 tonnes respectively. Prepare analytical table only.
 
 
18.  From the under- mentioned particulars of Mr. M. Mohan, prepare a Bank Reconciliation Statement as on 31st July 1994.
i. Cheques paid into Bank on the 28th July 1994 but credited to Mohan’s account in the first week of August 1994.
K. Kalyan Rs. 1,000; J. Joy Rs. 800; Raghul Rs. 1,200.
ii. The following cheques were issued by Mohan on 30th July 1994 but presented to bank for payment after the close of the year.
D. David Rs. 1,200; H. Hari Rs. 1,000; L. Lal Rs. 800.
iii. A cheque for Rs. 300 was credited direct to the account and was not passed through the cash book. 
iv. The bank balance as per cash book on 31st July 1994 amounted to Rs. 30,000.
19. Briefly explain about Capital and Revenue Expenditure.

PART - C (3 × 10 = 30 Marks)
Answer any Three questions
20.   Prepare Trial Balance.
	Particulars
	Rs.
	Particulars
	Rs.

	Opening Stock
Wages
Carriage
Commission (Dr)
Purchases
Return inward
Trade Expenses
Rent
Plant
Repairs to Plant
Cash in hand

	10,600
2,200
200
300
12,000
440
580
200
2,600
460
200
	Cash at Bank
Debtors
Income Tax
Drawings
Return outwards
Sales
Discount received
Capital
Creditors
Loan (Cr.)

	1,000
3,000
500
700
150
25,200
400
7,000
830
1,400


 

21.  From the following Trial Balance of Ravi, prepare Trading and Profit and Loss Account for the year ended December 31st 1993 and a Balance Sheet as on that date:
Trial Balance
	Particulars
	Debit
Rs.
	Credit
Rs.

	Capital
Sales
Purchases
Salaries
Rent
Insurance
Drawings
Machinery
Bank Balance
Cash
Stock 1-1-93
Debtors
Creditors
	

15,000
2,000
1,500
300
5,000
28,000
4,500
2,000
5,200
2,500

66,000

	40,000
25,000










1,000
66,000



Adjustments required:
a) Stock on 31-12-93		Rs. 4,900
b) Salaries unpaid		Rs. 300
c) Rent paid in advance	Rs. 200
d) Insurance prepaid		Rs. 90


 
22.  A company purchased a second hand plant for Rs. 30,000. It immediately spent on it Rs. 5,000. The plant was put to use on 1-1-90. After having used it for Six years, it was sold for Rs. 15,000. You are required to prepare the Plant A/c for 6 years, providing depreciation at 10% under Straight Line Method.
23.  Praksash keeps his books by the ‘Single entry method’. His position on 31.12.1987 and 31.12.1988 was as follows:
	Particulars
	1987
Rs.
	1988
Rs.

	Cash in hand
Cash at bank
Stock in trade
Sundry debtors
Furniture
Plant
Sundry Creditors
	200
3,000
20,000
8,500
1,800
15,000
22,000
	300
2,000
19,000
14,000
1,500
27,000
29,000



During the year Prakash introduced Rs. 5,000 as further capital and withdrew Rs. 9,000.
From the above, prepare a statement showing the profit or loss made by him for the year ended 31.12.1988.
24. A fire occurred in the premises of XLtd. On 10.10.91. All stocks were destroyed except to the extent of Rs. 6,200. From the following figures, ascertain the loss of stock suffered by the company;
	Particulars
	Rs.

	Stock on 1.1.90
Purchases during 1990
Sales during 1990
Stock on 31.12.90
Purchases during 1991 upto the date of fire
Sales during 1991 upto date of fire
	40,000
1,45,000
2,00,000
25,000
1,52,200
1,89,000



								*************

