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PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.

1. Show Accounting equation on the basis of the following: 
Assets Rs.35,300, Liabilities Rs.10,000 and Capital Rs.25,300.  
                               
2.   Enter the following transactions in the journal of Prasad 
July 1 Commenced business with cash Rs.1,80,000
July 3 Deposited into bank Rs.55,000   
      
3. Enter the following transactions in the Sales book of M/s Saran Raj: May 2  Sold to M/s Ragul Bros- 200 pieces long cloth at Rs.90 per piece, 300 pieces shirting @Rs.110 per piece.

4. What is Gross Profit?
5. Pass necessary journal entries – Rs.20,000 for wages were outstanding. Prepaid Insurance Rs.5000.
6. Calculate Gross Profit and Cost of goods sold.  Net Sales Rs.2,00,000 and Gross profit is 25% on cost.
7. Write a shore note on Bill of Exchange.
8. Calculate the amount of depreciation: Furniture Cost Rs.146400, Turn-in –Value Rs.960, Estimated life 6 years under Straight Line method.
9. What is conversion method in single entry?
10. Calculate Purchases. Cost of goods sold Rs.4,00,000  Opening stock Rs.50,000 Closing stock Rs.60,000.
11.  Who is lessor?
12. Calculate the claim to be lodged during the year 2024. Stock on the date of fire R.56400 and Stock Salvaged Rs.13500.
PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.

13. Prepare Trial Balance from the following transactions:
	Particulars
	Rs

	Capital
	9,000

	Plant & Machinery
	12,000

	Purchases
	8,000

	Sales
	12,000

	Sundry Creditors
	8,000

	Bank Loan
	22,000

	Rent outstanding
	1,000

	Opening stock
	2,000

	Sales Returns
	4,000

	Investments
	14,000

	Debtors
	12,000



14. Prepare a Bank Reconciliation Statement as on 31.12.2024.
	Particulars
	Rs

	Balance as per cash book
	7225

	Cheque deposited into bank but not collected
	675

	Cheque issued but not presented for payment
	879

	Bank Charges debited in the pass book
	20

	Interest collected in the pass book
	15



15. What is the purpose of preparation of Financial Statements?    
                                   
16. From the following, calculate the amount of provision for doubtful debts to be debited to Profit and loss A/c and also the amount of debtors in the Balance Sheet.
Opening provision for doubtful debts Rs.2400
Closing Sundry Debtors Rs.42000
Bad debts to be written off Rs.2000
Provision for doubtful debts at 10% on debtors.

17.  On Jan 01,2016  Rao sold goods Rs.10,000 to Reddy. Half of the payments was made immediately and for the remaining half Rao drew a bill of exchange upon Reddy payable after 30 days. Reddy accepted the bill and returned it to Rao. On the due date, Rao presented the bill to Reddy and received the payment. Journalise the above transactions in the books of Rao.

18. Find out the profit from the following data:

Capital at the beginning of the year Rs.8,00,000
Drawings during the year Rs.1,80,000
Capital at the end of the year Rs.9,00,000
Capital introduced during the year Rs.50,000

19. Mr.Rathi publication printed a book on Java on the minimum rent of Rs. 10, 00,000 p.a royalty being payable @Rs.20 per book sold. In the first year of publication, Rathi publication sold 75000 copies of the books and in the second year, number of sold books fell down to 45000 only. Calculate the amount of royalty payable during the year.






PART - C (3 × 10 = 30 Marks)
Answer any Three questions

20. Describe the different types of errors with suitable examples.

21. The following are the ledger accounts extracted from the books of Arun. Prepare final accounts for the year ended 31.12.2024.

	Particulars
	Rs.
	Particulars
	Rs.

	Capital
	50,000
	Sales
	3,01,000

	Bank Overdraft
	8400
	Return Inwards
	5000

	Furniture
	5200
	Discount (Cr)
	800

	Business Premises
	40,000
	Taxes & Insurance
	4000

	Creditors
	26,600
	General expenses
	8000

	Opening Stock
	44,000
	Salaries
	18,000

	Debtors
	2,000
	Commission allowed
	4,400

	Rent from tenants
	2000
	Carriage on Purchases
	3600

	Purchases
	2,20,000
	Pro for bad debts
	1000

	
	
	Bad debts written off
	1600




Adjustments
(i) Closing stock Rs.40,120
(ii) Depreciation on business premises Rs.600 and Furniture Rs.520
(iii) Provision on 5% on debtors for bad and doubtful debts
(iv) Interest on capital at 5% and carry forward Rs.1400 for unexpired insurance.

22. A Company acquired a machine on 1.1.2018 at a cost Rs.40,000 and spent Rs.1000 on its installation. The firm writes off depreciation at 10% on the diminishing balance method. The books are closed on 31st December every year. Show the Machinery A/c for three years.

23. Find out purchases and sales form the following details by making necessary accounts:

	Particulars
	Rs

	Opening balance of debtors
	30,000

	Closing balance of debtors
	10,000

	Opening balance of creditors
	35,000

	Closing balance of creditors
	15,000

	Collection from debtors
	1,60,000

	Discount received
	2500

	Bad debts
	1000

	Payment to creditors
	14,000

	Discount allowed
	1500

	Return inwards
	2000

	Return Outwards
	3000

	Cash purchases
	6000

	Cash Sales
	10,000



24. A fire occurred in the premises of Mr. Dheenadayalan on 15th August 2024. 
A large part of the stock was destroyed and Rs. 7,500 was realised for the salvage. For the period from 1st January 2024 to 15th August 2024, the following information is available:

(i) Purchases amounted to Rs. 42,500

(ii) Sales amounted to Rs. 45,000

iii) Stock on hand on 1st January 2025 was Rs. 20,000 at cost price.

 ( iv) Goods costing Rs. 2,500 were taken by Dhenadayalan for his personal use.

The previous accounts reveal that the rate of gross profit was 33 '/,% on sale. The insurance policy was for Rs. 25,000 and included an average clause. Prepare the statement of claim to be made on the insurance company.


								*************
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