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PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.

1. Recall the meaning of Accounting?
2. What is suspense account?
3. What is the difference between a subsidiary book and a journal?
4. Why do you prepare trading account? 
5. List any two capital and two revenue expenditure           
6. State any two objectives of depreciation.
7. Write the meaning of discounting of bills
8. What do you meant by double entry system?
9. Recall the meaning of statement of affairs
10. List any two differences between single entry system and double entry system.
11. Who is an lessor?
12. Recall the meaning of sublease?

PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.

13. Illustrate the objectives of Accounting.

14. Show a bank reconciliation statement as on 31-3-2021.
On 31-3-2021 the pass book showed credit balance of Rs. 10,500. The following details were noticed:
(a) Cheques amounting to Rs. 2,750 were deposited in the bank but cheques of Rs. 750 had not been cleared up to 31st March.
(b) Cheques amounting to Rs. 3,500 were issued but cheque for Rs. 1,200 had not been presented for payment in the bank up to 31st March.
(c) Bank had given debit of Rs. 35 for sundry charges.
(d) Bank had received directly from customers Rs. 800 and dividend of Rs. 130 up to 31st March.

15. If an asset was purchased for Rs.50000 on 01-01-2009, what would be its value after three years, if it was depreciated at 10% p.a. by (a)S.L.M and (b) W.D.V. method.

16. From the following, calculate the amount of provision for doubtful debts to be transferred to P&L A/c:
· Opening provision for doubtful debts: Rs. 2,400
· Closing Sundry Debtors: Rs. 42,000
· Bad debts yet to be written off: Rs. 2,000
· Provide for doubtful debts at 10% on debtors.
17. From the following information, prepare Trading account. Opening stock Rs. 1,00,000; Purchase Rs. 1,50,000; Purchase returns Rs. 25,000; Direct expenses Rs. 10,000; Carriage inwards Rs. 5,000; Sales Rs. 4,00,000; Closing stock Rs. 50,000.

18. A fire occurred in the business premises of Thiru. Ponnusamy on 15.10.19. From the following particulars ascertain the loss of stock and prepare a claim for insurance: 
	Stock on 1.1.18
	Rs. 30,600

	Purchases during 2018
	Rs 1,22,000

	Sales during 2018
	Rs. 1,80,000

	Stock on 31.12.2018
	27,000

	Purchases from 1.1.19 to 14.10.19
	1,47,000

	Sales from 1.1.19 to 14.10.19
	1,50,000


The stocks were always valued at 90% of cost. The stock saved from fire was worth Rs. 18,000. The amount of policy was Rs.63,000. There was an average clause in the policy.     

19. State the various methods of recoupment of short working.  
                                    

PART - C (3 × 10 = 30 Marks)
Answer any Three questions
20. Explain the concepts and conventions of accounting?

21. Journalise the following transactions and post them to ledger and extract the trial balance:
a. Started Business with a Capital of Rs.5,000
b. Purchased goods from Guru for Rs.1,500
c. Paid to Guru in full in Cash Rs.1,450
d. Sold goods to Kamal for Rs.500
e. Received Cash from Kamal Rs.450 in full settlement
f. Paid Salary Rs.300
g. Purchased Furniture for Rs.1,000
h. Sold goods for Rs.1,300
i. Received Interest Rs.50
j. Deposited Cash into Bank Rs.1,000
k. Paid Wages Rs.100
l. Withdrew cash from Bank for personal use Rs.200

22. On 1-1-2014, a machinery was purchased for Rs. 80,000. On 1-1-2015 additions were made to the amount of Rs. 40,000. On 31-3-2016, Machinery purchased on 1-1-2015 costing Rs. 12,000 was sold for Rs. 11,000 and on 30-6-2016, Machinery purchased on 1-1-2014 costing Rs. 32,000 was sold for Rs. 26,700. On 1-10-2016 additions were made to the amount of Rs. 20,000. Depreciation was provided at 10% p.a. on the diminishing balance method. Show the machinery account for three years from 2014 to 2016. (Books closed on 31st December every year

23. Fire occurred in the premises of a merchant on 15.6.2019 and a considerable part of the stock was destroyed. The value of stock saved was Rs. 4,500. The books disclosed that on 1.4.2019 the stock was valued at Rs. 36,750. The purchases to the date of the fire amounted to Rs. 1,04,940 and the sales Rs. 1,56,500. On investigation it was found that during the past five years the average gross profit on sales was 36%. Calculate the claim to be made
        
24. From the following particulars, prepare Bills Receivable Account and Total Debtor’s Account for the year ended 31-12-2020:


	 Total Debtors on 1-1-2020
	 Rs. 36,000

	 Bills Receivable on 1-1-2020
	 Rs. 10,000

	 Sales (including cash sales Rs. 100,000)
	 Rs. 300,000

	 Cash received from debtors
	 Rs. 150,000

	 Bills Receivable on 31-12-2020
	 Rs. 15,000

	 Returns Inwards
	 Rs. 2,000

	 Discount allowed to Debtors
	 Rs. 1,000

	 Bad Debts written off
	 Rs. 3,000

	 Bills receivable endorsed to creditors
	 Rs. 3,000

	 Cash received on bills matured
	 Rs. 10,000

	 Bills Receivable received during the year
	 Rs. 30,000

	 Debtors on 31-12-2020
	 Rs. 58,000
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