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CORPORATE ACCOUNTING 
Max. Marks: 75                                                                      TIME:3 Hrs

PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.

                                 
1.	List out the different Types of Shares 

2.	Fortune Company Limited forfeited 30 shares of ₹ 10 each fully called up, held by Kasinath for non-payment of allotment money of ₹ 3 per share and final call of ₹ 4 per share. He had paid the application money of ₹ 3 per share. These shares were reissued to Naresh at ₹ 8 per share. Show Journal entries for the forfeiture and re –issue of shares.

3.	Balaji Limited issued 50,000 equity shares of ₹ 10 each to the public on condition that full amount of shares will be paid in a lump sum. All these shares were taken up and paid by the public. 
Show journal entries in the books of company when: 
(a) Shares are issued at par 
(b) Shares are issued at a premium of 10%.

4.	Write a note on Capital Redemption Reserve.

5.	Timex Limited issued 5,000, 8% debentures of ₹ 100 each.  Show journal entries in the books of the company, if the debentures were issued as follows:
a) Issued at par, redeemable at premium of 10%
b) Issued at a premium of 10%, repayable at a premium of 20%

6.	Recall about Goodwill. 

7.	Tell about Interim Dividend. 

8.	Recall the term Contingent Liabilities.

9.	Write a note on IFRS

10.	Recall about Indian Accounting Standards. 

11.	Write a note on Sinking Fund 

12.	From the following particulars compute the value for Equity Share under Net Assets
Method:
Total Assets at Market value: 49,80,000
Total Outside Liabilities: 19,00,000
Equity Share Capital 2,00,000 Shares of ₹ 10 each: 20,00,000



PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.

13.	A company issued 5,000 shares of ₹ 10 each at a discount of Re. 1 per share payable as follows:
₹ 2 on application
₹ 3 on allotment (excluding discount)
₹ 3 on first call and 
₹ 1 on second and final call.
The shares were fully subscribed. All the amounts were duly received. Analyze the given transactions and pass the journal entries in the books of the company.

14.	The summarized Balance Sheet of Gowtham Limited as on 31st December 1997 was as follows:

	Liabilities
	₹ 
	Assets
	₹ 

	Share capital: 2,000 9%  Redeemable Preference Shares of ₹  100 each 
	  2,00,000
	Sundry Assets
	9,80,000

	80,000 equity shares of ₹ 10 each 
	  8,00,000
	Cash at Bank 
	4,20,000

	Profit & loss A/c
	  2,60,000
	
	

	Sundry creditors
	  1,40,000
	
	

	
	14,00,000
	
	14,00,000



On the above date, the preference shares were redeemed at premium of 10%.  Analyze the given transactions and pass the journal entries in the books of the company.

15.	Construct the Balance Sheet of the Company in the prescribed format
	
	₹
	
	₹

	Goodwill
	1,50,000
	Investments
	2,00,000

	Share Capital
	5,00,000
	Reserves
	1,10,000

	Securities Premium
	15,000
	Preliminary Expenses
	10,000

	Profit & Loss A/c (Cr)
	25,000
	Debentures
	2,50,000

	Other Fixed Assets
	4,70,000
	Stock 
	80,000

	Debtors
	60,000
	Bank Balance
	30,000

	Unsecured Loans
	65,000
	Sundry Creditors
	35,000



16.	Analyze the profit figures of the last four years to determine the amount of goodwill based on three years’ purchase of profit. The profits and losses were:
	     ₹
First year 				30,000 
Second Year 				20,000 
Third Year (Loss) 			10,000 
Fourth Year 				40,000

17.	Explain Ind AS – 1 Presentation of Financial Statement

18.	Krishna limited which had ₹ 50,00,000 10% Debentures outstanding, made the 	following purchases in the open market for immediate cancellation:
	1.4.2017	1,000 Debentures of ₹ 100 each at ₹ 99
	1.9.2017	2,000 Debentures of ₹ 100 each at ₹ 97
	Assume that interest is payable every year on 30thJune and 31st December.
Create journal entries for purchase and cancellation of the debentures.
	(a)	If the above purchase rates are “Ex-interest”.
	(b)	If the above purchase rates are “Cum-interest”

19.	ABC Limited issued 1,00,000 Equity shares. The whole of the issue was underwritten
as follows:
X – 40%; Y – 40%; Z – 20%
Applications for 80,000 shares were received in all out of which applications for 20,000 shares had the stamp of X, those for 10,000 shares that of Y and 20,000 shares that of Z. The remaining applications did not bear any stamp. 
Determine the liability of the underwriters.

PART - C (3 × 10 = 30 Marks)
Answer any THREE questions

20.	A Limited Company issued 10,000 shares of ₹ 10 each payable as follows:
₹ 3 on application
₹ 3 on allotment
₹ 4 on first and final call
The company received 13,000 applications from the public. Applications for 1,500 shares were rejected and excess application money received on the other 1,500 shares was adjusted towards allotment. All the amounts due on the shares were received except the call money on 500 shares which were forfeited after due notice. Later 400 of the forfeited shares were reissued at ₹ 8 per share. 
Create necessary journal entries in the books of the Company. 

21.	The following is the summarized Balance sheet of a company
	Liabilities
	₹
	Assets
	₹

	1000, 10% Redeemable Preference shares of ₹ 100 each
50,000 Equity shares of ₹ 10
General Reserve
Capital Reserve
Creditors
	
1,00,000
5,00,000
1,00,000
   50,000
1,50,000
	Sundry Assets
Cash at Bank
	8,10,000
   90,000

	
	9,00,000
	
	9,00,000



For the purpose of Redemption of Preference Shares, the company made a fresh issue of 4,500 Equity shares of ₹ 10 each at a premium of 10%. The Preference shares were redeemed at a premium of 10%. Evaluate the impact of redemption and show the journal entries along with the revised Balance Sheet.

22.	The following is the Trial Balance of ABC Company Limited as on 31.12.1994. Construct a Statement of Profit & Loss Account and a Balance Sheet.

	
	Dr. 
₹
	Cr.
₹

	Authorised Capital: 50,000 Shares of ₹10 each
Subscribed Capital: 10,000 Shares of ₹ 10 each
Calls –in-arrears
Land
Buildings
Machinery
Furniture
Carriage Inward
Wages
Salaries
Bad Debts Reserve (1.1.94)
Sales
Sales Return
Bank Charges
Coal
Rates & Taxes
Purchases
Purchase Return
Bills Receivables
General Expenses
Sundry Debtors
Sundry Creditors
Stock on 1.1.94
Fire Insurance
Cash at Bank
Cash in hand
Securities Premium
General Reserves
	

 6,400
10,000
25,000
15,000
  3,200
  2,300
21,400
  4,600


  1,700
    100
    700
    800
50,000

  1,200
  1,900
42,800

25,000
     400
13,000
  2,500


	5,00,000
1,00,000








1,400
80,000





 3,400



13,200


  
 
6,000
24,000

	
	2,28,000
	2,28,000


	Adjustments:
a) Charge depreciation on Buildings at 2.5%, on Machinery @10% and on Furniture @ 10%
b) Make a Reserve of 5% on Debtors for Bad Debts
c) Carry forward the following unexpired amount: Fire Insurance ₹ 120.
d) Provide for Liabilities: Wages ₹ 3,200, Salaries ₹ 500 and Rates ₹ 200
e) The value of Stock on 31.12.94 was ₹ 30,000.

23.	X Company decides to take over the business of Y Company. For this purpose, the company decides to value the shares of Y Company. Compute the value of the company’s share by (a) Net Assets Method, (b) Yield Method.

Balance Sheet of Y Limited as on 31st December 1995
	Liabilities
	Rs
	Assets
	Rs

	Capital: 
40,000 Equity shares of ₹ 10 each
Reserves
Profit & Loss Account
5% Debentures
Current Liabilities
	
  4,00,000
     90,000
     20,000
  1,00,000
  1,30,000
	
Fixed Assets
Current Assets
Goodwill
	
5,00,000
2,00,000
   40,000

	
	7,40,000
	
	7,40,000



On 31st December 1995, the Fixed Assets were independently valued at ₹3,50,000 and the Goodwill at ₹ 50,000. The Net Profits for the three years were: 1993: ₹ 51,600, 1994: ₹ 52,000, and 1995: ₹ 51,650 of which 20% was placed to reserve, this proportion being considered reasonable in the industry in which the company is engaged and where a fair investment return may be taken at 10%. 

24.		Discuss the Need, Significance and Importance of Accounting Standards 

								*************


