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PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.
1. Write the meaning of Bonus Shares.
2. Vasanth Company Limited forfeited 100 equity shares of Rs.10 each issued at par for non-payment of the first call of Rs.2 and final call of Rs.3 per share. All these shares were reissued at Rs.8 per share. 
Pass necessary journal entries for forfeiture and reissue in the books of the company.

3. The Bombay Motors Limited issued 1,00,000 equity shares of       
Rs.10each.The whole of the issue was underwritten by Mr. Ramesh. Applications for 80,000 shares were received in all. Determine the liability of the Underwriter. 

4. List out any two conditions to be satisfied for redemption of           preference shares.

5. Redemption of 20,000 redeemable preference shares of Rs.100 each was carried out by utilisation of reserves and by issue of 8,000 equity shares of Rs.100 each at Rs.125. How much should be credited to capital redemption reserve account?

6. Journalise the following:
(a) Issued 1,000, 6% Debentures of Rs.100 each at Par
(b) Issued 1,000, 6% Debentures of Rs.100 each at 10% premium

7. Write a short note on ‘Managerial Remuneration’.
8. From the following particulars of Virat Co. Ltd., Calculate the net profit for managerial remuneration:
(a) Net Profit as per Profit and Loss Account Rs. 8,00,000
(b) Remuneration paid to the Managing Director Rs. 80,000
(c) Provision for taxation made during the year Rs.20,000
(d) Salaries paid to employees Rs. 1,00,000
9. Find the value of goodwill on the basis of 3 years’ purchase of 
       super profit with the following:
Average Profit of the last 5 years = Rs.12,000
Capital Employed = Rs. 90,000 & Normal Rate of Return = 10% 

10. Calculate yield value per share from the following information:
Paid up value of a share: Rs.10
Normal rate of return: 10%
Expected Rate of Return: 14%

11. Define IFRS.
12.  Write a short note on “Ind AS-2”.      

PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.

13. Explain various types of Underwriting.
14. India Limited issued 3,00,000 equity shares. The whole of the issue was underwritten as follows:
X – 50%; Y- 25% and Z- 25%
Applications for 2,40,000 shares were received in all, out of which applications for 60,000 shares bear the stamp of X, those for 30,000 shares that of Y for 60,000 shares that of Z. The remaining applications for 90,000 shares did not bear any stamp. 
Determine the liability of the underwriters. 

15. Suresh Limited had as part of the share capital 20,000 preference shares of Rs.100 each fully paid up. When the shares became due for redemption, the company had Rs.12,00,000 in its Reserve Fund. The company issued necessary Equity shares of Rs.25 each especially for the purpose of redemption and carried out the redemption. 
Pass necessary Journal entries to record the above transactions.

16. From the following particulars, ascertain the profit for managerial remuneration.
The profit and loss account of the company showed a net profit of Rs.40,00,000 after taking into account the following items:
	
	Rs.

	(a) Depreciation
        (including Special Depreciation Rs.40,000)
(b) Provision for Income tax
(c) Donation to political parties
(d) Ex-gratia payment to a worker
(e) Capital profit on sale of assets                                  
	
1,00,000
2,00,000
50,000
10,000
15,000



17. The following information is given:
(a) Capital employed: Rs. 1,50,000
(b) Normal Rate of Profit: 10%
(c) Net profit for 5 years:
	Year	
	Rs.

	2020
2021
2022
2023
2024
	14,400
15,400
16,900
17,400
17,900


	Calculate Goodwill as per 3 years’ purchase of Super Profit.


18. Compute the yield value of the equity share on the basis of the information given below:
Average profit after tax = Rs.17,000
Preference Dividend Rs. 5,400
Transfer to General reserve = 10%
9,000 equity shares of Rs. 10 each fully paid Rs.90,000
Normal rate of Dividend = 9%

19. Discuss the Objectives of Indian Accounting Standards.

PART - C (3 × 10 = 30 Marks)

Answer any THREE questions

20. Amudhanila Company Limited issued 5,000 equity shares of Rs.10 each at a premium of Rs.3 per share payable Rs.5 on applications, Rs.5 (including premium) on allotment and the balance on call. All these shares offered were applied for and allotted. All the moneys due on allotment were received except on 100 shares. Call was made. The entire amount due thereon was received except on 150 shares. Directors forfeited 100 shares on which both allotment and call money were not received.
Pass necessary journal entries to record the above transactions in the books of the company. 

21. The following is the summarised Balance Sheet of Bharathi             company Limited as on 31st December 2024:
	Equity and Liabilities
	Rs. 

	Share Capital:
50,000 Equity shares of Rs.10 each
1,000 10% preference shares of Rs.100 each fully paid 
General Reserve
Profit and Loss A/c
Sundry Creditors 
	
5,00,000
1,00,000
1,00,000
50,000
1,50,000

	
	9,00,000

	Assets
	

	Sundry Assets
Cash at Bank
	8,10,000
90,000

	
	9,00,000


For the purpose of redemption of preference shares, the company made a fresh issue of 4,500 equity shares of Rs.10 each, at a premium of 10%. The preference shares were redeemed at a premium of 10%. 
Show journal entries and prepare the balance sheet after redemption.



22. From the following balances and additional information, you are required to prepare Statement of Profit and Loss of Surya Limited for the year ended 31st December 2024.    
	
	Rs.
	
	Rs.

	Opening Stock
Purchases
Wages
Discount Allowed
Insurance
Salaries 
Rent
General expenses
	50,000
2,00,000
70,000
4,200
5,000
18,500
6,000
8,400
	Plant
Furniture
Bad debts
Sales 
Discount received
Bonus
Advertisement 
	1,80,000
20,000
3,200
3,25,000
3,000
10,500
6,200


Additional Information:
(a) Closing stock was valued at Rs.1,92,000
(b) Plant and Furniture be depreciated by 15% and 10% respectively.
(c) A tax provision of Rs.9,000 is considered necessary. 

23. The following is the Balance Sheet of a company.
	Equity and Liabilities
	Rs.

	Share Capital:
3,000 equity shares  of Rs.100 each
1,500 8% preference  shares of Rs.100 each
General reserve
Profit and Loss A/c
Bank loan
Sundry Creditors

	
3,00,000
1,50,000
40,000
10,000
50,000
15,000

	
	5,65,000

	Assets
	Rs.

	Cash in hand
Cash at Bank
Sundry Debtors
Stock
Land & Building
Furniture
Goodwill
Preliminary Expenses
	2,000
20,000
80,000
1,40,000
2,05,000
30,000
70,000
18,000

	
	5,65,000


The values of assets are assessed as follows:
(a) Furniture is to be depreciated by 10%
(b) Stock Rs.1,20,000
(c) Land & Building Rs. 2,50,000
(d) Goodwill Rs.80,000
(e) Debtors are expected to realise 80% of the book value.
Find out the value of equity shares under the Net Assets method.


24. Discuss the significance and procedures for formulation of Indian Accounting Standards.

								*************

