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PART- A (10 × 2 = 20 Marks)
Answer any TEN questions.
1. What are bonus shares?
2. X Ltd. forfeited 200 shares of 10 each of Mr. Nathan for non-payment of the final call money of ₹ 3. Later, these shares were reissued @ ₹ 9 per share. Pass Journal Entries.
3. A company issued 5,000 shares of ₹ 100 each of which ₹ 20 is to be paid on application. The company received an application for 6,200 shares, out of which 5,800 shares were allotted on a pro rata basis. Remaining shares were rejected. Calculate the amount of surplus to be transferred to allotment.
4. What is a debenture?
5. A company having free reserves of ₹ 60,000 wants to redeem ₹ 2,00,000 Preference Shares. Calculate the face value of the fresh issue of shares of ₹10 each to be made at a premium of 10%.
6. A company pays interest on 30th June and 31st December on its 1,00,000 15% debentures of ₹ 100 each; the books are closed on 31st March. How will the relevant items appear in the company’s balance sheet?
7. What is dividend tax?
8. What is managerial remuneration?
9. Calculate the yield value per share from the information given below:
40,000 Equity Shares of ₹ 10 each fully paid
Normal rate of return : 8%
Expected rate of return : 12%
10. Define goodwill.
11. Give the meaning of IFRS
12. What do IND AS 2 and IND AS 7 deal with?


PART - B (5 × 5 = 25 Marks)
Answer any FIVE questions.
13. A company offered for public subscription 20,000 equity shares of ₹100 each payable as ₹20 per share on application, ₹30 on allotment, ₹20 on First call and the balance on second call. The offer was over subscribed by 5,000 shares and the amount due on allotment was received in full. ₹3,80,000 and ₹5,55,000 were received on first, second and final calls respectively. You are required to give the journal entries for the above information.

14. Pass necessary Journal entries in the following cases, when debenture issue price is ₹1,00,000 Rate of Interest 8%.
(a) Issued at Par and redeemable at par.
(b) Issued sat a discount of 10% and redeemable at par.
(c) Issued at a premium of 5% and redeemable at par.

15. From the given details, calculate managerial remuneration for a full time director which showed a net profit of ₹40,00,000 after taking into account the following:
a) Depreciation (Including special depreciation ₹ 40,000)    - ₹1,00,000
b) Provision for Income tax                                                    - ₹2,00,000
c) Donation to political parties                                               -  ₹50,000
d) Ex-gratia payment to worker                                               -  ₹10,000
e) Capital profit on sale of assets                                             -  ₹15,000

16. From the following information calculate the value of goodwill on the basis of three years purchase of the super profit:
a. Average capital employed in the business ₹7,00,000.
b. Net trading profit of the firm for the past three years ₹1,07,600;     
c. ₹90,700 and ₹1,12,500.
d. Rate of interest expected from capital having regard to the risk involved 12%.
e. Fair remuneration to the partner for their services ₹12,000 per annum.
f. Sundry assets of the firm – ₹7,54,762.
g. Sundry liabilities of the firm – ₹31,329.
17. Brief describe the objectives of Indian Accounting Standards.
18. Raj Ltd. issued 40,000 equity shares of ₹ 10 each payable ₹ 5 on application and ₹ 5 on allotment. Applications were received for 50,000 shares and the allotment was made on pro-rata basis. Krishna to whom 400 shares were allotted, failed to pay the allotment money and his shares were forfeited. These shares were reissued to Chandran at ₹ 8 per share.Give journal entries for forfeiture and reissue
19.  Y Ltd. wishes to redeem its redeemable preference shares of ₹ 2,00,000 at a premium of 20%. For this purpose, it has decided to make a fresh issue of ₹ 100 shares at 10% premium and utilise the profits of ₹ 42,000 available for dividend. You are required to calculate the minimum fresh issue of shares that the company has to make to the public.
PART - C (3 × 10 = 30 Marks)
Answer any FOUR questions
20. Kamala Ltd. issued 50,000 shares of ₹100 each, payable as follows:
₹20 on application; ₹30 on allotment;
₹25 on first call and ₹25 on final call.
The company received applications for 40,000 shares and all these applications were accepted. All sums due on allotment, first and final calls were received except the final call on 400 shares. These 400 shares were subsequently forfeited by the company and reissued at ₹80 per share.
Give journal entries in the books of company.
21. Sterling Ltd have part of their share capital in 2500, 6% Redeemable preference shares of ₹100 each. The company decided to redeem the Preference shares at a premium of 10%. The general reserve of the company shows a credit balance of ₹3,00,000. The directors decided to utilize 60% of the reserve in redeeming the preference shares and the balance to be met from the proceeds of the fresh issue of sufficient number of shares of ₹10 each. The premium is to be met from the year’s P&L appropriation account. Pass necessary journal entries.
22. Moon and Star Co. Ltd. is a company with an authorised capital of ₹5,00,000 divided into 5,000 equity shares of ₹100 each on 31.12.2023 of which 2,500 shares were fully called up. The following are the balances extracted from the ledger as on 31.12.2023.
Trial balance of Moon & Star Co. Ltd.
	Debit
	₹
	Credit
	₹

	Opening stock
Purchases
Wages
Discount allowed
Insurance (upto 31.3.2024)
Salaries
Rent
General expenses
Printing
Advertisements
Bonus
Debtors
Plant
Furniture
Bank
Bad debts
Calls-in-arrears
	50,000
2,00,000
70,000
4,200
6,720
18,500
6,000
8,950
2,400
3,800
10,500
38,700
1,80,500
17,100
34,700
3,200
5,000
	Sales
Discount received
Profit & Loss A/c
Creditors
Reserves
Loan from managing  director
Share capital
	3,25,000
3,150
6,220
35,200
25,000

15,700
2,50,000









	
	6,60,270
	
	6,60,270


You are required to prepare Statement of Profit & Loss for the year ended 31.12.2023 and a balance sheet as on that date. The following further information given:
(a) Closing stock was valued at ₹1,91,500.
(b) Depreciation on plant at 15% and on furniture at 10% should be provided.
(c) A tax provision of ₹8,000 is considered necessary.
(d) The directors declared an interim divided on 15.8.2023 for 6 months ending June 30, 2023 @ 6%.
(e) Provide for corporate dividend tax @ 17%.
23.  The Balance Sheet of Saraswathi Co. Ltd. disclosed the following position as on 31st December 2024.
	Liabilities
	₹
	Assets
	₹

	Share capital:
 6,000 equity shares of ₹100 each
Profit & Loss a/c
General reserve
6% debentures
Sundry creditors
Workmen’s savings bank A/c
	
6,00,000

75,000
2,25,000
4,50,000
1,50,000
3,00,000

	Goodwill
Investments
Stock
Sundry debtors
Cash at bank
	1,65,000
5,25.000
6,60,000
3,90,000
60,000




	
	18,00,000
	
	18,00,000


i. The profits for the past five years were:
2020 – ₹30,000; 2021 – ₹70,000; 2022 – ₹50,000; 2023 – ₹55,000
and 2024– ₹95,000.
ii. The market value of investments was ₹3,30,000.
ii. Goodwill is to be valued at three years' purchase of the average annual profits for the last five years. Find the intrinsic value of each share.
24. Explain any 6 Indian accounting standards.
